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Cooperative U.S.-Canadian Rail Research ProgeainAiboarate# 


Federally supported technological research ef- 
fort to find solutions to rail industry problems, 
with initial budget of $10 million a year, sug- 


gested by exesut NeoTiPp Nationa Rail- 

ways in meeting in Chica ay: Systems 

and Management Association. ° 
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Canadian Agency to Undertake National Container Study Program 


National Harbours Board says, after country’s 
first ‘Conference on Containerization’ held in 
Toronto, that it will take responsibility in its 


effort to plan more efficient harbor facilities. 
Industry group to assist in examining ways that 
containers may ‘fit’ into Canada’s economy. 
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Description of Liquid Chemicals Used in Motor Authorities Revised 


New generic classification, ‘Liquid Chemicals, in 
Bulk, in Tank Vehicles,’ is adopted by ICC to 
supersede description in ‘Maxwell Case’ and list 


‘Constant Charge’ Plan of Middle 


Suspension and investigation of rate group’s 
proposal to put into effect Nov. 20 new method 
of rate making for shipments of 300 pounds or 
less, replacing existing class and commodity 


of commodities in ‘Descriptions Case.’ Provision 
is made for modification of all outstanding au- 
thorities not in accord with new term. 


Page 64 


Atlantic Conference Suspended 


rates, ordered by ICC board after avalanche of 
protests by shippers and freight forwarders. ICC 
hearing on like proposal of Eastern Central Mo- 
tor Carriers Association adjourned to Nov. 29. 


Pages 72 and 90 


Northeast Airlines Reveals ‘Critical’ Financial Problems 


Airline informs CAB that it is suffering ‘critical’ 
cash shortage and that it can’t continue op- 
erations unless it gets authority to obtain emer- 


gency funds from Hughes Tool Co. or other 
lending institutions. It says fuel deliveries may 
be cut off because of inability to pay bills. 


Page 92 


‘Automatic’ Tariff Suspension Power for CAB Urged by Airline 


Publication by airlines of tariff rule giving 
Aeronautics Board power ‘automatically’ to sus- 
pend fares after, rather than before, they have 
been put into effect, advocated by Eastern 
Air Lines to protect public interest and, at 


same time, to assure carriers a ‘proper fare 
level in relation to controlling economic condi- 
tions.’ Eastern tells CAB new tariff revising 
its fares and services, to be filed effective Jan- 
uary 5, will embody ‘novel rule.’ 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 























when YOU buy freight transportation 


you demand 


GOOD SERVICE 


.. and you get it (customer satisfaction) with TRANSAMERICAN 





Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 

Not every freight carrier can deliver them all and one 30th 
or two is not enough. For example— 





@ The carrier’s size alone isn’t enough A nntversary 
@ His equipment and facilities alone aren’t enough Year 

@ His experience alone isn’t enough 

@ His desire to serve, of itself, isn’t enough 


No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 











To win greater customer satisfaction, call your nearest Transamerican Terminal —_ csi ) 
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This is the new equipment investment Interstate System made recently with you in mind. Now in operation 
throughout our 24-state authority are 100 new tandem axle diesel tractors, 50 new single axle diesel tractors 
and 300 new volume vans—65 with Evans loaders. Their addition gives us the largest, most modern fleet 
of heavy duty equipment serving America’s industrial heartland. The next time you 

have a truckload that has to move fast, call Interstate. We’re in the Yellow Pages. Grand 


Rapids, 
Michigan 
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Editorial 


Highway Transport and the ‘Image’ Situation 


A= PEOPLE in the advertising and public relations 
endeavors it’s currently fashionable to talk about develop- 
ing a favorable ‘public image” of an advertiser or a “PR” 
client—the latter ordinarily being one who hopes to obtain 
benefits from the activities embraced by the “public rela- 
tions” term. 


What are the elements that go into the making of the 
“public image” of a product, a service, a business ee 
or a large category of business enterprises that are so closely 
related as to be described collectively as an “industry”? We 
don’t know enough about advertising or public relations to 
attempt an enumeration of those elements, but we're cer- 
tain that one of the most important elements consists of 
people who are employed by or in the enterprise or industry. 


A company may supply the best of products or services, its 
pricing policies may be eminently fair, its advertisements may 
be consistently reliable and helpful, and the members of its 
management team may be individually and collectively the 
best and ablest on the American business scene, but if those 
of its employes who are in frequent and close contact with 
the public do things that are offensive to the public, the com- 
pany “image” isn’t likely to be an attractive one. 


In the trucking industry, responsibility for successful pub- 
lic relations rests heavily—perhaps more heavily than in any 
other industry—on employes who, on the organization charts 
of their respective companies, are not very close to the man- 
agement echelon, namely, the drivers of the trucks and tractor- 
trailer combinations. Deeply conscious of that fact, motor car- 
rier managements and leaders of trucking organizations have 
tried diligently and with much success to instill in the drivers 
a spirit of helpfulness toward and respect for the rights of 
other users of the nation’s highways. Thousands of these 
drivers have enviable safety records; individually they have 
operated their big “rigs” for years, and for hundreds of 
thousands of miles, without accident. Many have given help, 
gladly and without thought of reward, to motorists whose 
automobiles have ‘“‘conked out” at points distant from service 
stations or telephones. Stories of heroic performances by truck 
drivers are not uncommon. Yet among them are some who 
seemingly have not gained awareness of the importance, to 
their industry, to their employers and to their own job secu- 
rity, of the public relations role in which they have been 
placed. To such drivers, the paragraphs that follow are dedi- 
cated. 


1 oma a friend we have received a clipping from a recent 
issue of the Millerton, N.Y., News, a weekly newspaper. 
Published as an editorial under the heading, “We Like You 
But—”’, it’s a letter addressed to truck drivers by a woman 
who identifies herself only as ‘A Millerton Housewife,” and 
it’s prefaced by this “‘editor’s note”: 

“One of our more thoughtful Millerton residents, a 
mother with several small, school-age children, dropped 
into the office the other day to talk about the problem that 
truck traffic creates on our highways. Because of her chil- 
dren’s activities, and because she shops in the center of town, 
she is obliged to drive along Route 22 several times a day. 
We were so impressed by the thought she had given the 
matter that we asked her to outline her ideas for us. Here 
are the results. . . .” , 


} 
There are good reasons for believing that many other 


women in the U.S.A. share the feelings expressed by the 
Millerton housewife in her letter. An industry has cause for 
concern if its “image” in the minds of American women 


is unattractive. We quote from the Millerton housewife’s 
letter: 


“, . . I have been driving on Route 22 when a truck 
would come up behind me and seem to be bumper to 
bumper with me and the driver makes some kind of noises 
with his air brakes and blows an air horn at me, enough to 
frighten me right off the road. As a matter of fact, when 
I see these big trucks now, I get off the road and wait 
until they pass. 

“I became interested in this situation. . . . I made it a 
point to talk with people who know something about trucks 
and, one day, I had an opportunity to talk with a driver. 
I learned . . . that sometimes the professional drivers be- 
come annoyed with we amateurs. Some of them get the 
feeling that the highway belongs to them. . . .” 


ECAUSE of “these few” objectionable truck drivers, 
says the Millerton mother, people are apt to get the 


wrong impression of all the truck drivers. Her letter con- 
tinues: 


“So, in order to be as fair as possible toward others and 
so that we have a better understanding, one of the other, 
I would make the following suggestions to truck drivers: 

“(1) Please realize that the highways are for the use 
of all of us, whether we be professionals or amateurs, 
whether we drive fast or slow, whether we drive for pleas- 
ure, out of necessity, or for business. 


“(2) You good drivers, which are in the majority, 
make certain that the minority in your group do not do 
things that will require us to pass laws to protect ourselves. 

“(3) Don’t be in such a hurry, particularly through 
a small community like Millerton. I have observed drivers 
speeding up the highway only to notice a short time later 
that they are parked at a diner for an-hour or so. You can't 
be in that much of a hurry. 

(4) Don’t ride too close to us for we are frightened of 
your huge vehicles even though we know you are pro- 
fessional drivers. 

(5) Don’t ride too close to the truck ahead of you. 
This is a practice I have learned is called ‘tailgating.’ It 
would be my opinion that trucks should not follow a ve- 
hicle any closer than 500 or 600 feet. 

(6) Don’t blast your horn at us. I have learned that 
you will get just as good results by flashing your lights. 

“(7) If you find yourself moving too slowly, to a 
point where a number of vehicles have accumulated behind 
you, pull over to the side and let them go by. You will make 
a friend for yourself and your industry. 

“(8) Be courteous and considerate. Remember that if 
you give consideratian, you are apt to receive it. 

“I think I have a right to say these things for, with 
my family and my friends, I use the highways about which 
I speak. My husband, and other people in business, buy 
the products you transport. We ca pg but we don’t need 
you so much that we are going to allow you to frighten us 
off the highways. Please be courteous and considerate with 
us as you would like us to be with you.” 
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Mr. Bones Mr. Jones 


Mr. Jones has no headaches. He de- 
pends on San Francisco Warehouse 
Co. to handle storage and distribu- 
tion in Northern California...and to 
handle it smoothly, safely and swiftly. 
This is the ideal spot for warehous- 
ing general merchandise . . . it’s cen- 
tral to all the West and right in the 
heart of a nine-county market with 
$8 billion annual spendable income! 


COMPLETE WAREHOUSE SERVICE 

@ U.S. Customs and Internal Revenue 
Bonded Storage 

© 500,000 square feet of storage area 


© Sprinklered or electric fire detectors; 
ADT supervised 


© Temperature-controlled space for candy, 
canned meats, etc. 


© Pool car distribution 

© Bonded draymen; permitted city and 
common carrier 

© Private RR sidings, reciprocal switching 

© Office accommodations and telephone 
service 


© 3 Warehouses in Oakland 
and San Francisco 
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SAN FRANCISCO 


WAREHOUSE CO. 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-3461 Teletype SF933 
NEW YORK REPRESENTATIVE : 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenue Phone SUperior 7-7180 








TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Bills of Lading— 


Overflow Shipments 
On Different Days 


Question—Georgia 


A consignee in Georgia sent a letter 
to a carrier, authorizing him to pick up, 
load and transport a shipment of used 
machinery from Indiana to Georgia. 

The carrier, subsequently, picked up 
and delivered this material, as requested. 
The shipment was rather bulky, and the 
carrier picked up the first part of it, 
13,069 pounds, billed as 22,000 pounds, 
at the truckload rate of $1.66 per hun- 
dred pounds, the rate then in effect in 
Central and Southern Tariff Bureau 
tariff No. 100-B, MF-I.C.C. No. 209. On 
the following day, he picked up the bal- 
ance of the shipment, 6,850 pounds, and 
billed it at the less-truckload rate of 
$3.69. 

The consignee filed a claim with the 
delivering carrier, on the basis that the 
second part of the shipment was an over- 
flow from the first part, and entitled to 
the truckload rate. The carrier declined 
the claim, contending that, since the 
shipment was picked up on two different 
days, there were two separate shipments. 
No shipping order was issued by the 
consignee, and the carrier in Indiana 
issued two bills of lading covering the 
shipment. 

It is our contention that the letter 
from the consignee authorizing the pick 
up is, in fact, a tender of one shipment, 
from one consignor, to one consignee, 
in one day, and, as such, is entitled to 
the truckload rate on the entire ship- 
ment. 

We would appreciate your views. 


Answer 


The earliest ruling on this subject is 
Administrative Ruling No. 11, dated Au- 
gust 21, 1936, issued by the Bureau of 
Motor Carriers. This ruling reads: 

“Question: A motor common carrier 
of property publishes a commodity rate 
of 15 cents, minimum 10,000 pounds, on 
a particular commodity, and a less- 
truckload rate on the same commodity 
of 20 cents between the same points. It 
is offered a shipment of 10,000 pounds 
at the 15-cent rate, but it is physically 
impossible for him to carry the entire 
10,000 pounds on that day. May the 
carrier transport 5,000 pounds on one 
day and the balance the next day and 
charge the 15-cent rate? 

“Answer: This is permissible provided 
that the entire shipment is billed on a 


single bill of lading and is actually de- 
livered to the carrier, or delivery of all 
thereof tendered, at one time.” 

Under this ruling it is permissible for 
a carrier to pick up the follow-lot on 
a day following the truckload and to use 
a separate bill of lading and to apply 
the truckload rate to both portions, pro- 
vided the bills of lading are cross ref- 
erenced, one to the other. Willingham 
v. Seligman, 179 F.2d 257, citing Admin- 
istrative Ruling No. 11. 

The word “tendered,” as used in this 
rule, means the offer of goods for trans- 
portation and we believe that, if all the 
goods are offered to the carrier at one 
time and he is unable to load the entire 
consignment into one vehicle, he should 
not be permitted to bill the overflow as 
a@ separate shipment, even though it 
moves on a different day. To allow the 
carrier this freedom would open the 
door to possible discrimination. Paper, 
Mechanic Falls, Me., to Boston, Mass., 
28 M.C.C. 196. 


Overcharges— 


Scrap v. New Articles 


Question—North Carolina 


We shipped a carload of pulpboard, 
N.O.1.B.N., not corrugated nor indented, 
to a customer in St. Louis, Mo. Upon 
receipt and inspection of the material, 
our customer rejected the shipment, 
deeming it unsuitable for use as pulp- 
board. 

The original invoice to the customer 
was canceled, with the lading’s being 
reshipped to Chicago and sold there as 
scrap paper at a greatly reduced price. 

With regard to the movement to St. 
Louis, an overcharge claim was filed with 
the carrier for the difference between 
the pulpboard and scrap paper freight 
rates. The carrier has declined this 
claim, advising that liability was as- 
sumed for pulpboard and that he was 
due the higher revenue accruing from 
the pulpboard charges. We contend that 
the material was actually waste paper 
at the time of shipment and that, in 
accordance with section 7 of the bill 
of lading terms, we are due a refund, 
since the scrap paper freight rate should 
properly be assessed on the movement 

Is the overcharge claim in.order and, 
if so, on what basis can it be defended? 


Answer 


The true test in the determination of 
the applicable rate is the character of 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 
lated 





of investigation herein tt 
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TWA’s superior experience is your 
assurance of superior 
Cargo service 


Fast, efficient service across the country or across the Atlantic. Detailed, meticulous 
service. When your business can profit by that kind of service, call TWA Air Freight. 
To serve you as no other airline can, TWA has: 


Exclusive nation-wide, world-wide 
routes. Only TWA can give you one-carrier 
service to key cities within U. S. and major 
markets in Europe, Africa and Asia. 


Experienced personnel. TWA’s cargo ex- 
perts are professionals like yourself. Abreast 
of the latest developments, they’re ready to 
serve you with knowledge and skill. 


A fast growing fleet of modern planes. 
Fast SuperJets and all-cargo Jetstream ex- 
press flights move cargo of all descriptions 
over the world day and night. 


Unsurpassed maintenance for on-time 
performance. Care that exceeds govern- 
ment standards keeps TWA planes in peak 
condition. Experience keeps them on time. 


TWA has grown with the air freight industry. What’s more, we’ve planned for its future. 
That’s why in the busy years to come, TWA will continue to deliver your goods where 


the business is . . : quickly, efficiently, dependably! 


USA: EUROPE : AFRICA: ASIA 


THE 
SUPERJET 
AIRLINE’ 


Call your freight forwarder, cargo agent or nearest TWA Air Freight 
office for details of how TWA Air Freight can save you time and money. 


*TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, inc. 
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the shipment and, in numerous proceed- 
ings, the Commission has accepted the 
manufacturer’s description of a com- 
modity for sales p as determina- 
tive of its identity for transportation 
purposes. See, in this respect, Northern 
Pump Co. v. Chicago, M. St. P. & P. R. 
Co., 190 I.C.C. 421 and Dixie Chemical 
Products v. Missouri Pac. R. Co., 243 
L.C.C. 345. 

If the pulpboard in question was man- 
ufactured, sold and shipped as pulp- 
board, the rate on pulpboard from your 
plant to St. Louis is applicable under 
the principle of the above referred to 
reports. We say this because, as far as 
anyone knew, the goods were suitable for 
the use for which they were purchased 
and it was not until the consignee had 
accepted the goods from the carrier that 
it was learned they were not up to speci- 
fication. 

If the goods had been destroyed before 
arrival at St. Louis, you would have 
filed a claim for loss of a shipment of 
pulpboard and the carrier would have 
honored your claim on this basis and, 
on this point, we agree with the carrier. 


Delay— 
Liability of Carrier 


Question—Kansas 


We received a truckload order from 
a customer in Texas on a Friday after- 
noon, with instructions that the load 
was to be delivered at his plant not later 
than 10:00 a.m. on Monday. We, in turn, 
placed this order with a common carrier 
on Friday, with instructions for him to 


load at his convenience on Sunday and 
explicit instructions that the load was 
to be delivered in Texas prior to 
10:00 a.m. Monday. 

It was later determined that the load 
was not delivered until Tuesday after- 
noon. Our customer presented us with 
an invoice covering his additional cost 
of purchasing the product from his 
competitor, plus eight hours demurrage 
on another transport he had held at his 
plant on Monday. 

We, in turn, filed a claim with the 
carrier, who has rejected the claim, on 
the grounds that the tariff does not 
guarantee delivery, and that, under the 
rules and regulations of the Commission, 
it would not be legal for him to honor 
our claim. 

We would appreciate your opinion. 


Answer 


In its decision in Chicago & A. R. Co. 
v. Kirby, 225 U.S. 155, 32 S.Ct. 648, the 
Supreme Court of the United States held 
that a carrier may not, except under a 
tariff which provides for rates based 
on deliveries within a specified time, 
contract to deliver goods at a specified 
time and that, except under proper tariff 
provisions, a contract to deliver within 
a specified time is void, as constituting 
discrimination in favor of a particular 
shipper. 


In the absence of a holding out in 
the applicable tariffs, the above case 
certainly appears to support the carrier’s 
contention that, under section 2(a) of 
the contract terms and conditions of 
the uniform straight bill of lading, he 
is not required to make delivery at a 
specified time. 


TRAFFIC WORLD 


Allowances— 
Spotting Trailers 


Question—Illinois 


Would it be legal for a common car- 
rier to pay an industry for spotting his 
trailers to and from the industry’s trailer 
lot? For instance, the common carrier 
would drop his empty trailer in the 
industry’s lot and the industry’s tractor 
would pull it into its loading dock and, 
when loaded, pull it back to the lot for 
the carrier’s pick-up. 


Answer 


It has long been established that a 
carrier may compensate a shipper for 
services he performs which are a part 
of the transportation. Interstate Com- 
merce Commission v. Diffenbaugh, 222 
U.S. 42; Union Pac. R. Co. v. Updike 
Grain Co. 222 U.S, 215; Lehigh Valley R. 
Co. v. United States, 243 U.S. 444; and 
Copes Broker Application, 27 M.C.C. 
153. However, no allowance should be 
made to a shipper for performing a 
service, unless it is one which the car- 
rier is obligated to perform as an es- 
sential part of a transportation service 
under his tariffs (Mid-Western Motor 
Frt. Trf. Bur., Inc. v. Eicholz, 4 M.C.C. 
755), and any such allowance must be 
just, reasonable and non-discriminatory 
(Emery Transp. Co., Minimum Rates, 53 
M.C.C. 783), and must be provided for 
in the applicable tariffs. Interstate com- 
merce act, section 15(13) and section 
225. 

The spotting of trailers at the plant 
of a shipper is generally considered as 
being part of the service included in the 
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service of a carrier, although the serv- 
ices required at a particular industry 
may be of such magnitude as to be be- 
yond the carrier’s legal obligation to 
perform, 


In our opinion, the carrier may per- 
form the spotting service, or let the 
shipper perform this service, and make 
a just, reasonable and non-discrimina- 
tory allowance to the shipper for the 
performance of such service. The mak- 
ing of an allowance is subject to the 
qualification that the nature of the in- 
dustry is such as to permit the perform- 
ance of the spotting service by the car- 
rier, should he choose to perform the 
service himself. 

Whether or not you are entitled to an 
allowance for spotting services at your 
plant depends upon the circumstances 
and conditions under which the service 
is performed, or as to whether or not 
the failure of the carrier to make an 
allowance subjects you to undue prej- 
udice. 


Tracks— 
Assigned Sidings 


Question—Michigan 


Our company has its lumber sheds, 
under lease, adjacent to a carrier’s public 
delivery track. Portions are unloaded 
into the sheds and other portions are 
hauled away to area yards or spot jobs. 

The carrier now advises that all cars 
unloaded on this track are considered to 
be on an assigned track. We have not 
entered into a written lease or agree- 
ment (Rule 1, paragraph 6, demurrage 
tariff No. 4-D, I1.C.C. No. 4808). This 
ruling causes us to come under Rule 3, 
section D, other than public delivery 
tracks. We disagree, believing that we 
are entitled to the provisions in section 
C, paragraph 1. 

Are there any past rulings not incor- 
porated in the demurrage tariff which 
allow a carrier to make assignments at 
his own will in violation of Rule 1. 
paragraph 6? 

No track lease is involved. 


Answer 


The only case we can locate relating 
to a similar situation is Standard Oil 
Co. v. Southern Ry. Co., 159 I.C.C. 324. 
In this case the unloading facility of 
Standard Oil was on a carrier-owned 
siding, for which Standard Oil paid an 
annual rental for the privilege of main- 
taining the unloading facilities on the 
railroad’s property. For many years both 
defendant and complainant regarded the 
track serving the unloading facility as 
one assigned to complainant for unload- 
ing its traffic. 

In ruling on whether or not the track 
serving this unloading facility was an 
assigned track, the Commission said, in 
the Standard Oil case: 

“. . . In determining the status of 
a track of this character the real test 
is the actual and normal use which has 
been made of it and the attitude of 
interested parties toward it, rather than 
some exceptional use in the past or the 
possibility of a physical change in it 
for the future. Applying this test we 
have no hesitancy in finding the track 
in question an ‘assigned’ track within 
the meaning of the tariff. Under com- 
parable circumstances we also found 
such a track to be an assigned industrial 
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siding in Switching at Perry, Fla., 83 
1.C.C, 23.” 

Inasmuch as your sheds are adjacent 
to the track in question and all deliv- 
eries are taken at that point, it seems 
logical to assume that such track would 
be considered as assigned, in view of the 
above ruling. 


Loss and Damage— 


Measure of— 
Inclusion of Overhead 
Expenses in Claims for 


Question—Oklahoma 


If material is lost in transit, or dam- 
aged beyond repair, which necessitates 
our securing replacement, are we entitled 
to a reasonable administrative overhead, 
over and above the actual cost of ma- 
terial and transportation costs, to com- 
pensate us for the expense of locating 
the material, issuing purchase orders, 
payment of vendors’ invoices, payment 
of transportation charges and the nor- 
mal processing and accounting in con- 
nection with such transactions? 


Answer 


Actual damage is recoverable in any 
claim for loss and should include the 
cost of replacing the lost goods. This 
may include the cost of replacement 
goods, overhead, and any other expense 
directly connected with the replacement 
of the lost goods. Panhandle & S. F. R. 
Co. v. Shell, 265 S.W. 758; American Ry. 
Express Co. v. Judd, 104 Sou. 418; St. 
Louis S. W. Ry. Co. v. Tucker, 255 S.W. 
443; Wilson Poultry & Egg Co. v. Mis- 
souri Pac. R. Co., 215 Pac. 1020; Galves- 
ton, H. & S. A. Ry. Co. v. Standard Rice 
Co., 34 S.W. 2d 619; W. C. Cook & Co. v. 
White Truck & Transfer Co., 13 P.2d 
549; and Southern Ry. Co. v. Cohen 
Weenan & Co., 157 S.E. 563. 

A study of the above cases should be 
of assistance in determining how much 
your overhead may be included in your 
claim. 





NOW AVAILABLE: 


The new edition, Volume 13, of the Q&A 
book is now available. This book includes 
the entire content of Traffic World’s Q&A 
Section from July 1960 through June 1961. 
Price—$3.00. Order from Book Dept., Traffic 
Service Corporation, 815 Washington Build- 
ing, Washington 5, D.C. 











From Our 
Readers 


Views on Section 22 


Pittsburgh, Pa. 

I enjoyed your editorial in the Novem- 
ber 4 issue on section 22 rates but could 
not help noticing what immediately ap- 
peared to me to be a discrepancy in the 
military establishment contention that 
national average loadings per car total 
only 20 tons. 

According to the Association of Ameri- 
can Railroads figures contained in the 
1961 edition of the “Yearbook of Rail- 
road Information,” average loading of all 
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freight, even including the less-carload 
traffic, totals 34 tons nationally, so the 
military are not bettering the national 
loading average. 

Also, the statement that government 
installations are located at points dis- 
tant from industrial center and, there- 
fore, not covered by commodity rates to 
and from the industrial centers doesn’t 
preclude proper commodity rates being 
negotiated on the same basis as in- 
dustry. All industry movements and 
commodity rates are not from or to the 
so-called industrial centers. 


Further, if all traffic handled by the 
railroads were the high-class machines, 
aircraft, ammunition, missiles, etc., in- 
stead of coal, sand, ore, iron and steel, 
etc., the railroads’ average car-mile 
earnings on all freight would be $1.50 
per car-mile instead of 60 cents per car- 
mile, so here the military is not compar- 
ing like with like. 


It seems to me the entire problem 
could be resolved if the government were 
obligated to buy all their materials on 
an F.O.B. destination basis with all 
charges prepaid. Here then normal 
competition between producers and the 
handling of all traffic and transporta- 
tion matters by industrial specialists 
would eliminate any need for the gov- 
ernment establishments to be concerned 
with traffic and transportation rates and 
problems. The resultant competition be- 
tween transportation agencies and pro- 
ducers for the traffic and the business 
would be insurance that the lowest over- 
all transportation was being used.— 
ARTHUR C. Roy, Director of Traffic, Penn- 
sylvania Glass Sand Corp., 2 Gateway 
Center. 

(We are grateful to Mr. Roy for the 
perspicacious observations—helpful to us 
and to others interested in the section 
22 “problem”—made in his letter. We 
would guess that a competent court 
would sustain his objection that “the 
military is not comparing like with like.” 
With respect to commodity rates, the 
government’s users of section 22 rates 
insist that they are at a disadvantage, 
as compared with commercial shippers. 
The idea of government purchase of ma- 
terials on an F.O.B. destination basis, 
with all charges prepaid, was given a 
trial 14 or 15 years ago, but didn’t result 
in insuring “the lowest over-all trans- 
portation,” we have been told. Mr. Roy 
is eminently correct in stating that the 
1961 “Yearbook of Railroad Informa- 
tion” shows the national carloading 
average as 34 tons for 1960. Our in- 
formants in the armed services claim 
that their use of the 20-ton average 
figure is supportable by proper statistical 
data.—Editor.) 


* * * 


Washington 6, D.C. 


I have read with interest your edi- 
torial on section 22. Those of us in 
transportation would be surprised ¢ if 
complete unanimity were reached on 
every subject. However, when in terms 
of numbers over 90 per cent of the exist- 
ing transportation associations and 
traffic organizations indicating an in- 
terest favor the repeal or amendment of 
section 22 there is a solid foundation for 
Under Secretary Martin’s comment that 
the “government should pay transporta- 
tion charges subject to the same stand- 
ards as those governing private ship- 
pers.”—W. J. Burns, Managing Director, 
Munitions Carriers Conference, Inc., 

1616 P Street, N.W. 
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Technological Research ProgramAdvocated 
As Means to Keep Railroad Industry Alive 


Canadian National Executive Says, in RSMA Meeting in Chicago, That 
Vastly Expanded Research Activity Is Needed for Insuring Economic 
Health, Progress of North America’s Land Transportation System. 


(From Midwest Bureau of Traffic World) 


Disappearance of American and 
Canadian railroads would be a dis- 
tinct possibility unless an adequate 
program to bring about needed tech- 
nological changes would come into 
being, Dr. O. M. Solandt, vice-presi- 
dent of the Canadian National Rail- 
ways, told those who attended a 
meeting of the Railway Systems and 
Management Association in the 
Knickerbocker hotel, Chicago, No- 
vember 15. 


“The function of technological change 
on the railways is to keep the railways 
in business in the future.” Dr. Solandt 
declared. “I am one of those pessimists 
who believes that the railways can dis- 
appear unless railway management is 
able to find solutions for the many prob- 
lems that now beset us.” 

To insure the future economic progress 
of the railway industry as an essential 
element in the land transportation sys- 
tem of North America, he said, a co- 
operative research agency should be es- 
tablished. 


Rail Research and Federal Aid 
“T would like to see the Association of 
American Railroads or some other co- 
operative agency set up a vastly ex- 
panded research program to be paid for 
by the railways on some assessment 
basis, and probably with substantial help 
from the government,” Dr. Solandt said. 
“An initial budget of $10 million a 
year would be a useful target. This is an 
astronomical expenditure for research 
when compared to past performance by 
the railway industry, but is small in com- 
parison to the expenditures for research 
now being made by some of the growth 

industries and by the government.” 


Dr. Solandt expressed faith that the 
railways would solve their major prob- 
lems. 

“There is little doubt that the railway 
freight business has great potential for 
the future,” he said. 

He predicted that the future railways 
of North America would consist of a 
relatively simple network of main lines 
carrying relatively long-haul traffic at 
very high density. 

“Door-to-door delivery will be pro- 
vided by the use of containers or piggy- 
back trailers,” he said, “and the rail- 
ways will be completely integrated with 
highway services to form a nationwide 
land transportation system to provide 


a complete range of service for all types 
of commodities, and to meet the special 
needs of the most demanding cus- 
tomers.” 

After the solving of a few techno- 
logical problems, automatic train opera- 
tion should prove quite practical, ac- 
cording to Dr. Solandt. He said he be- 
lieved however, that it would be a long 
time before main lines would have au- 
tomatic train operation. 

“Because of the gradual way in which 
it will be introduced, it is unlikely to 
prove a threat to the livelihood of exist- 
ing train crews, but may well limit 
employment in this field in the future,” 
he added. 


Data Interchange Advocated 

Dr. Solandt predicted that “new de- 
velopments in electronics will obviously 
contribute greatly to the future of the 
railways.” In the development of inte- 
grated data processing systems, he said, 
it was important to provide for com- 
patibility between different systems, so 
that data could be readily interchanged 
between railways. 

At present, only marginal improve- 
ments are being made in locomotives, 
Dr. Solandt said. 

“Because of lack of funds for research 
and a very limited present-day market,” 
he said, “we are depending mainly on 
European experimentation for the evolu- 
tion of motive power... . 

“The problems that face all railways 
in North America are remarkably simi- 
lar. Consequently this is a natural field 
for cooperative research.” 

Several years would be required to 
provide the facilities and recruit and 
train the staff needed, he added, but 
the sooner this new laboratory was 
— the sooner it would produce re- 
sults. 


Shaping of Railroads’ Future 


Following Dr. Solandt’s talk, Jervis 
Langdon, Jr., president of the Baltimore 
& Ohio Railroad, who acted as modera- 
tor, introduced Aaron J. Gelleman, di- 
rector of planning of the North Ameri- 
can Car Corp., Chicago. 

Mr. Gelleman said he thought the fu- 
ture of the railroads would be a bright 
one if the industry would come to 
understand that “technological change 
has a tremendous and indispensable role 
to play in shaping the future if only it 
is given the opportunity to do so.” 

“In spite of the deplorable state of 
affairs flowing from government’s un- 
equal application of regulation to the 
railroads as compared with its com- 
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petitors,” he said, “the inherent eco- 
nomic and engineering advantages of 
the steel wheel operating on the steel 
rail are such that, the railroad industry 
can forge ahead if only we will exploit 
imaginatively the full potential of this 
mode of transport.” 


To accomplish this, he said, the means 
must be speedily established through 
which proposals for technological in- 
novation, from whatever source, could 
be skillfully and independently eval- 
uated. 


“Those changes deemed worthy and 
important of adoption on an industry- 
wide basis must be made part of the 
standardized set of rules governing inter- 
carrier relationships,” he declared. 


Progress Barriers Numerous 


Technological progress was highly im- 
portant, and barriers to such progress 
were numerous and often complex, Mr. 
Gelleman said. 


“One of the principal barriers in- 
herent in railroading,” he said, “stems 
from the basic organization of our 
United States rail carriers. I refer, of 
course, to the large number of independ- 
ently managed corporate entities which 
must work in concert to provide rail 
transportation on a national scale, which 
in turn can only be accomplished 
through the interchange of traffic and 
equipment. Where there is such a large 
group of independent organizations it 
becomes possible for a few strategically 
placed carriers to stifle completely cer- 
tain innovations that might otherwise be 
incorporated in the equipment subject to 
such interchange. Although in theory no 
individual member of the industry has a 
firm veto power over those changes that 
other railroads may wish to make, as a 
practical matter, certain carriers can 
effect such veto power if they choose to 
do so—or more accurately, if they choose 
not to go along with a majority of car- 
riers favoring such a change. 


“The barrier to progress here is in a 
sense the lack of industry determination 
to force innovations determined by 
thorough, independent analysis to be 
good for railroads, upon all the members 
of the industry. This suggests that be- 
cause of the necessity for widespread 
standardization, due principally to the 
incidence of interchange, the railroad in- 
dustry should be on its toes to assure 
that such standardization does not alone 
reduce its propensity to. institute 
technological changes. Yet this stifling 
influence seems dominant in our indus- 
try. The pressure to conform in railroad- 
ing is all but irresistible, and, I believe, 
has cost the carriers dearly. Note that 
conformity easily becomes the order of 
the day in an industry organized and 
mutually interdependent as are the rail- 
roads. 

“Let us also note that if there were 
general recognition of the natural ten- 
dencies towards conformity, the indus- 
try’s association should long since have 
set up the organizational means to as- 
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sure continued technological progress 
despite pressures to the contrary. It 
would be an organization and man- 
agerial innovation of great importance 
if the railroads or their trade associa- 
tion could establish the mechanism to 
evaluate technological change proposals 
fairly, and require industry-wide adop- 
tion of those deemed worthy. Such an 
organization might well require that 
those who oppose technological changes 
needing widespread industry adoption to 
be effective, should bear the burden of 
proof that such innovations won’t work. 
This would sharply reverse the situation 
that exists presently... . 

«|. The burden of proof where in- 
novations have been proposed has 
rested almost entirely with the proposer. 
In contrast, if technological innovation 
were seen in this industry as being, on 
balance, a good thing, then the burden 
of proof would be shifted in the direc- 
tion of those opposing change. These 
people would then have to prove the 
change to be of no value to the indus- 
try. One of the most startling things 
in examining American railroad tech- 
nological history is that such an idea 
as this reversal of the burden of proof 
seems never to have been advanced by 
even those statesmen that the industry 
has produced... .” . 


Basic Development Needed 


While considering the barriers to 
technological change imposed on the 
railroads from within, Mr. Gelleman de- 
clared, it was of extreme importance to 
point out one thing that did not con- 
stitute such a barrier, namely, the de- 
velopment of the basic technology itself. 

“For example,” he continued, “in a 
three-day conference sponsored early 
this year by the Transportatiton Center 
at Northwestern University to consider 
technological change and the future of 
the railroads, many intriguing and at- 
tractive pictures were painted as to what 
railroading of the future might look like. 
It is startling that on careful review 
of all the papers presented at this con- 
ference, not one innovation was sug- 
gested or even alluded to which requires 
any basic technological breakthrough in 
order to be accomplished. The basic 
science and engineering are all avail- 
able—and in most cases have been for 
@ great many years! It is doubtful if 
there is any other major industry—in- 
side transportation or out—about which 
this can be said. 


“To bring this point home with pain- 
ful emphasis, we can note that the sev- 
eral new types of railroad cars captur- 
ing railroaders’ attention today—and 
capturing traffic as well—embody prin- 
ciples and techniques available for 
many, Many years but never exploited, 
for reasons which are difficult to un- 
derstand and pin down. I refer, of 
course, to such cars as the automobile 
racks and the large 15,000- to 30,000- 
gallon tank cars, among others.” 


External Barriers, Too 

Many of the barriers to technological 
change in American railroading stem- 
med from sources external to the car- 
rier managements themselves, Mr. Gell- 
man said. Railway labor all too often 
exerted pressures that stifled tech- 
nological changes, he said. 

At another session, John C. Scott, di- 
rector of car reporting for the New York 
Central, told of changes in the report- 
ing service instituted by the NYC. He 


LATE NEWS 


said the Central would pioneer direct 
input to a computer for immediate dis- 
tribution of car movements and other 
data to shippers and management. The 
same direct input would provide control 
reports covering car and diesel utiliza- 
tion, car accounting, per diem, and 
various other highly important operat- 
ing statistics, he said. 


Others who spoke in various RSMA 


sessions included: Sash A. Spencer, of 
McKinsey & Company; K. W. Leaver 
and L. S. Crane, of the Southern Rail- 
way System; E. B. LaLonde, J. A. Angold, 
and D. A. Baumgartner, of the Santa Fe 
Railway; C. W. Muir, of International 
Business Machines Corp., and B. D. 
Wickline, of Illinois Bell Telephone Co. 

There were two panel discussions. In 
one of them, on “Computer Applications 
for Management Information and Con- 
trol,” the chairman was W. A. Zimmer- 
man and the panel members were M. M. 
Donahue, J. C. Peterson, R. E. Griffin, 
E. M. Pulsipher, M. M. Scanlan, from 
the Great Northern Railway, and R. 
C. McGowan, from the Chesapeake & 
Ohio Railway. In the second discussion, 
on “Improving Internal Communica- 
tions” the panelists were: A. J. Connell, 
of the Boston & Maine Railroad; T. F. 
Schaekel, of the Pennsylvania Railroad: 
E. C. Mech, of the Illinois Central Rail- 
road; T. E. Drury, of the Rock Island 
Railroad, and D. L. Eddington, of the 
Chicago, Burlington & Quincy Railroad. 


ICC Requires ‘Corrections’ 
In Grain Rate Adjustment 
Effected by Northern Lines 


Reduced carload rates on wheat, 
rye and flaxseed from points in Min- 
nesota, North Dakota, South Dakota 
and Wisconsin to Duluth, Minnea- 
polis, Minnesota Transfer and St. 
Paul, Minn., and Superior, Wis., and 
points taking the same rates, have 
been found not shown lawful and 
have been ordered canceled without 
prejudice to republication with cor- 
rections as to origin relationships. 


The finding was made by the Com- 
mission, division 2, in a report and order 
in No. 33408, Wheat, Rye and Flaxseed 
to Duluth and Minneapolis. The division 
also found not shown lawful a provi- 
sion restricting the rates to prevent 
their use as factors in constructing 
through combination rates to destina- 
tions beyond those named. 

Although the restriction was removed 
on July 1, 1961, the division said a de- 
termination on the lawfulness of the 
provision was necessary since some grain 
still in transit had moved under the 
provision. The rates were ordered can- 
celed on or before December 18, on not 
less than one day’s notice. 

The division said the schedules were 
published by the Great Northern Rail- 
way, Soo Line, Northern Pacific Railway, 
Canadian National Railways, Duluth, 
Missabe & Iron Range Railway and the 
Duluth, Winnipeg & Pacific Railway, 
to become effective April 8, 1960. The 
division said they became effective as 
published with temporary relief from 
the aggregate-of-intermediate-rates pro- 
visions of section 4 of the interstate 
commerce act. 

An investigation was instituted April 
7, 1960, it said, on consideration of the 
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schedules and of protests filed by nine 
grain concerns, four trade associations, 
the Board of Trade of the City of 
Chicago, the Minneapolis Grain Ex- 
change and the U.S. Department of 
Agriculture. 

The schedules were opposed also by 
the Chicago & North Western Railway 
the Chicago Great Western Railway and 
the Milwaukee Road, the division said. 


Truck Competition 

“In addition to the consumption of 
the commodities at the rate-break 
markets, and some possible movement 
beyond by truck,” the division said, 
“there is a substantial movement from 
Minneapolis by barge on the Mississippi 
River, and by water from Duluth over 
the Great Lakes and the St. Lawrence 
Seaway. The truck competition is for 
the local traffic including that moving 
beyond the rate-break markets at other 
than the rail proportional rates applying 
on rail transit shipments. 

“The reduced rates were not made 
applicable on all shipments from these 
origins to the markets because of fear 
by the respondents that their revenues 
would be substantially reduced. 

“Thus to meet the truck competition 
the respondents established the instant 
so-called Group 3 non-transit rates, 
which are from 0.5 to 20.5 cents (per 100 
pounds) lower than the Group I gather- 
ing rates, but which blend into the latter 
rates for the longer distances.” 

The division said a dual system of 
gathering rates had thus resulted, since 
on other than the non-transit shipments 
the higher Group I rates applied to the 
markets. These were the standard or 
normal rates prescribed in Grain and 
— Products, 215 ICC 83, the division 
said. 


Local Application 


“As indicated,” the division said, 
“Group 3 rates apparently were intended 
for local application only, as distin- 
guished from the Group 1 rates which 
may be applied on traffic to points be- 
yond. In practice, however, the non- 
transit rates apply not only on shipments 
for local consumption, but also on ship- 
ments moving beyond at other than the 
rail proportional rates. 

“Certain of the respondents construe 
the non-transit provisions not to permit 
the lower rates to apply on shipments 
transferred direct to water carriers for 
movement beyond, but to permit the 
rates to apply on shipments transferred 
to water ‘carriers through elevators. No 
Showing of a difference in transportation 
conditions has here been made. 

“Application of the non-transit rates 
on traffic handled through an elevator 
to a water carrier, and of the higher 
rates when transferred direct to such 
carrier at the same point, without a 
substantial difference in the transpor- 
tation conditions, thus results in unjust 
discrimination in favor of the elevator.” 

Mechling Situation in Reverse 

The division said the rail protestants 
asserted that the restrictive provisions 
penalized the shippers using rail service 
beyond the rate-break markets and bene- 
fited those shippers using barge, water or 
unregulated motor carriers for that part 
of the haul. The decisions in ICC v. 
Mechling, 330 U.S. 567, and Dixie Car- 
riers, Inc. v. U.S., 351 U.S. 56, were to 
the effect that, unless it appeared that 
the cost of rail handling was greater for 
ex-barge than for ex-rail traffic, the 
division said, the charging of higher 
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how big 


TREMENDOUS is the area Marine Ter- 
minal’s 1,000,000 square feet encompasses — 
warehouse, storage and distribution facilities 
equal to 51 stories of the Empire State Build- 
ing. Now at your disposal: 

38 acres zoned for free literage and free 
trucking, including 25 acres of paved outside 
storage facilities. Private roadways and 
bridge. Fully sprinklered brick buildings 
with ideal 45° to 50° ventilation. 
Parking for 1,000 cars on property. 
Own snow removal equipment. Nat- 
ural lighting. New York Central and 
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REMENDOUS? 


New York, Susquehanna & Western Railroad 
sidings. Accommodates 28 full size freight 
cars or 36 trucks in its building or three 600- 
foot long cargo vessels at its piers. Matter 
of fact, Marine Terminal can accommodate 
129 freight cars on its sidings! 
Marine Terminal Offers More! 
e Attractive combination rates 
e Low insurance rates 
e No Jersey tax on inventorial 
storage 
e Around the clock security service 
e Trained supervisory staff 


Write For More Information 


COMPETENT SERVICE, RELIABILITY AND DEPENDABILITY 


MARINE TERMINA 


CORP. OF 
EDGEWATER 


309 River. Road (Former Ford-Edgewater Site) Edgewater, N. J. 


In N. J. phone Whitney 5-3410 


In N. Y. phone Wisconsin 7-5218 
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rates on the former subjects carriers 
thereof to unlawful discrimination. 

“A like conclusion must follow where, 
as here, the inbound carriers subject 
their rail connections to higher rates 
than are made available to their con- 
necting water carriers,” the division said. 

The division also said that certain of 
the northwestern mills had experienced 
a curtailment of their supply of spring 
wheat from the origin area by reason 
of the non-transit rates. 

“In view of our conclusions under sec- 
tion 3 of the act,” the division said, “it 
is not necessary to consider other alleged 
unlawfulness of the restrictive provi- 
sions, which, as stated, were canceled or 
allowed to expire with June 30, 1961, 
but the same level of rates was continued 
in effect with full transit privileges at 
Minneapolis and Duluth, except for a 
change affecting inspection and storage 
which is not here important. The re- 
spondents thus urge that the issues here- 
in are moot. 

“However, the restrictive rules will 
govern the determination of charges on 
grain shipped from origins prior to their 
cancellation, and which subsequent 
thereto are moved beyond the rate- 
break markets by rail. This condition 
will continue to exist for the author- 
ized transit time of two years. 

“The Commodity Credit Corporation 
of the Department of Agriculture, a 
large shipper, has indicated that it has 
large quantities of the considered com- 
modities, under transit billing to Duluth, 
which can be converted to non-transit 
billing. 


Origin Relationship’s 

“Aside from the restrictive provisions, 
a number of elevator operators show that 
the reduced rates disrupt established 
origin group relations in North Dakota. 
For example, an operator located at 
Mayville has available the normal transit 
rate of 38.5 cents to the considered desti- 
nations, which is the same as the rate 
from Hillsboro and Cummings, about 12 
miles east of Mayville on a branch 
line of the same respondent. The re- 
duced rate is 31 cents from Mayville and 
28 cents from the other named points, 
or a 3-cent spread where none existed 
before. The reduced rates are forcing 
the Mayville operator to use truck serv- 
ice to meet the rail competition from 
the other points. 

“Similar situations are noted in con- 
nection with the North Dakota points 
of Finley, Pickert, Sharon, Aneta, Wal- 
halla, Hensel and Arthur, as contrasted 
with a cross-country competitior on the 
line of respondent herein which has 
received more favorable treatment. Grain 
on a farm truck can readily be moved 
several miles farther to secure a higher 
price. The rates in issue appear to be 
improperly graded, in unjustified dis- 
regard of long-established origin re- 
lationships, resulting in undue prejudice 
and preference as between competing 
origins. 

“Elevator operators on the lines of 
rail carriers in the origin area, not re- 
spondents herein, seek reductions in the 
rates from their origins if these non- 
transit rates are approved, and certain 
of the operators also seek reductions on 
other grains, such as barley. Since car- 
riers other than the respondents control 
the rates from these origins, no undue 
prejudice and preference is indicated. 
Rates on grains other than wheat, rye 
and flaxseed are not in issue in this 
proceeding. 


LATE NEWS 


“As above pointed out, the evidence 
is convincing that the restrictive pro- 
visions are unlawful, and that this is 
true also of the reduced rates where 
and to the extent that they disrupt the 
origin relations reflected in the group 1 
rates. Since the reduced rates are com- 
pensatory and only the disruption of the 
origin relationship is objected to, their 
cancellation will be required without 
prejudice to their republication upon 
correction of the maladjustments before 
mentioned. 

“We find that the reduced rates and 
the non-transit provisions under investi- 
gation are not shown to be lawful. An 
order will be entered requiring their can- 
cellation, and discontinuing the proceed- 
ing.” 


Truck Tonnage, Week Ended 
Nov. 11, Up 13.6% From ‘60 


Intercity truck tonnage in the week 
ended November 11 was 13.6 per cent 
ahead of the volume in the correspond- 
ing week of 1960, the American Trucking 
Associations, Inc. announced. However, 
truck tonnage in the holiday week was 
3.9 per cent below that of the previous 
week of this year, it said, adding that 
the week-to-week decrease approximated 
that found in previous years for the week 
containing election day and Veterans’ 
Day. 

The sizable year-to-year gains was 
influenced in some degree by the fact 
that a national election was held in the 
corresponding week of 1960, the ATA 
said. 

The findings are based on a weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA’s department of re- 
search and transport economics and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country. 

“The terminal survey for last week,” 
said the ATA, showed increased tonnage 
from a year ago at 32 localities. Two 
points reflected tonnage decreases from 
the 1960 level. Truck terminals at Bos- 
ton reflected an increase of 31.3 per 
cent, while six other terminal cities 
showed tonnage gains of more than 20 
per cent. Sizable year-to-year tonnage 
increases were also shown at six other 
points, each terminal city reflecting 
gains of more than 15 per cent. 

“Compared to the immediately pre- 
ceding week, six reporting metropolitan 
areas registered increased tonnage while 
28 areas reported decreased tonnage for 
the holiday week. Veterans’ Day is ob- 
served as a holiday more uniformly at 
some centers than at others. Similarly 
from one area to another, traffic is not 
uniformly affected by state and local 
elections.” 


Northeast Reservations ‘OK’ 


Northeast Airlines, which told the Civil 
Aeronautics Board on November 14 that 
it faced the possibility of its fuel and oil 
deliveries being cut off on November 17 
due to lack of funds, was still confirming 
reservations beyond that date on Novem- 
ber 16. 

Inquiries at the Washington, D.C., 
reservations office of Northeast revealed 
that customers holding reservations at 
least through November 21 should not 
be concerned over cancellation of their 
flights at this time. 


(See earlier story on page 92) 
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Carloadings Totaled 605,057 
In Week Ended November 11 


Loadings of revenue freight in the 
week ended November 11 totaled 605,057 
cars, the Association of American Rail- 
roads announced November 16. This was 
a decrease of 14,356 cars, or 2.3 per cent, 
from the preceding week, it said. 


“The loadings represented an increase 
of 40,462 cars, or 7.2 per cent, above the 
corresponding week in 1960, but a de- 
crease Of 33,276 cars, or 5.2 per cent, be- 
low the corresponding week in 1959, 
which was the first week after the settle- 
ment of that year’s steel strike,” the 
AAR added. 

Loadings by commodity groups for the 
week ended November 11, as compared 
with the corresponding week of last year 
— the preceding week of this year, fol- 
ow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


Nov. 11, ‘61 Week 1960 Week 


Miscellaneous 315,124 6.41 46D 
Coal 112,393 14.3 | 0.02 D 
Coke 7,808 27.0 | 0.7D 
Ore 39,751 749 | 43 1 
Forest Products 38,905 10.5 | 1.41 
Merchandise LCL 26,918 19.0D 3.3D 
Grain & Gr. Prod. 
(Total) 57,285 14.1D 1.81 
Western Dists. 
Only 34,834 19.0D 0.8D 
Livestock (Total) 6,873 981 18.0D 
Western Dists. 
Only 5,940 12.4 | 18.5D 


I—Indicates Increase D—Indicates Decrease 

The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1960 except the southwest- 
ern, and that compared with the cor- 
responding week in 1959, all districts 
reported decreases except the Pocahon- 
tas. Cumulative loadings for 1961, as 
against 1960 and 1959, were shown as 
follows: 


1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 


First 26 Weeks 13,591,762 15,689,790 16,268,388 


Four weeks of July 2,173,783 2,298,399 2,218,643 
Four weeks of Aug. 2,367,450 2,385,893 2,168,191 
Five weeks of Sept. 2,950,523 2,905,912 2,762,842 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
Four weeks of Oct. 2,580,437 2,557,643 2,332,279 
Week of Nov. 4 619,413 599,555 561,223 
Week of Nov. 11 605,057 564,595 638,333 





45-Week Total 24,888,425 27,001,787 26,949,899 


Volume by Piggyback 


“There were 13,498 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended Novem- 
ber 4 (which were included in that 
week’s over-all total),” the AAR said. 
This was an increase of 1,548 cars, or 
13 per cent, above the corresponding 
week of 1960 and an increase of 5,377 
cars, or 66.2 per cent, above the 1959 
week. 

“Cumulative piggyback loadings for 
the first 44 weeks of 1961 totaled 498,406, 
for an increase of 24,611 cars, or 52 
per cent, above the corresponding period 
of 1960 and 145,504 cars, or 41.2 per 
cent, above the corresponding period in 
1959. There were 59 Class I US. rail- 
road systems originating this-type traf- 
fic in the current week, compared with 
54 one year ago and 50 in the corre- 
sponding week in 1959.” 








Off the beaten path are the plants, people, and 


places it takes the modern motor carrier, Eastern Express, 


to add to your pattern of operations 





America isn’t ALL big-city and major market area... 
of course. There’s many a purposeful little town or 
hamlet tucked away just the other side of a ridge or 
half-hidden in a glare of the desert flats. Most of 
these towns are reached and serviced regularly only 
by motor carrier. And whenever possible, manufac- 
turers and regional distributors try to include them 
in today’s dynamic, total-marketing concept. 


EXPRESS, INC. 


*“*The motor carrier with more go-how”’ t™ 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « 
Chicago 


Akron ¢ Baltimore « 
Harrisburg ° 


Bethlehem e 
Indianapolis 


Boston ¢ 
Metuchen °¢ 


Bridgeport 
New York City ¢ 








Cincinnati « 
Philadelphia « 


More often than not, the far-ranging go-how ex- 
perience of Eastern Express, Inc. is the answer. 
Advantages include flexible routing, and a record of 
safe, on-time pickup and delivery to and from any 
point on the map (and points beyond). It makes 
service to out-of-the-way places not only simpler for 
shippers, but profitable as well. Jf a road reaches it, 
so can you... with Eastern. 





Connecting the Eastern Seaboard with the Industrial Midwest: 
Cleveland * Columbus ¢ Dayton ¢ Evansville * Ft. Wayne 


Pittsburgh ¢ Providence ¢ St. Louis © Trenton ¢ Zanesville 
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HVOROFRAME-GO 
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3,003,436 





Hydroframe-60 invention utilizes long travel cushioning 
to eliminate lading damage...U. S. grants a basic patent 


A new Pullman-Standard long travel cushioning 
invention has been granted U. S. Patent No. 
3,003,436. This broad basic patent applies to 
cushion travel in the range of from about 20 to 
approximately 40 inches. 

A result of Pullman-Standard’s continuous Re- 
search and Development program, this new in- 
vention already is providing startling results in 
elimination of lading damage to rail shipments. 
Four hundred Hydroframe-60 Box Cars now in 
service, and two hundred being built, are equipped 


with this new cushion travel device. Its effective- 
ness has been proved conclusively. These cars and 
their lading have withstood impacts up to 12 mph 
without a trace of damage. Heavy-loaded ship- 
ments of such damage-susceptible commodities 
as glass products, newsprint, electronic equipment 
and canned goods are now reaching destinations 
100% claim-free. 

For full information on the new P-S patented 
long travel cushioning invention and the Hydro- 
frame-60 Box Car contact Pullman-Standard. 


PULLMAN-STANDARD 


A DIVISION OF PULLMAN INCORPORATED 
200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 
BIRMINGHAM e- PITTSBURGH « NEW YORK 
J. C. FENNELLY CO., SAN FRANCISCO REPRESENTATIVE 
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The Week in Transportation 


43% of Oil in ‘60 Reported 
To Have Moved by Pipeline 


Crude oil and petroleum products 
moved in domestic transportation by all 
modes of transportation in 1960 totaled 
1,089,137,729 net tons, of which 43.01 per 
cent was transported by pipeline, the 
Association of Oil Pipe Lines said Novem- 
ber 10 in making public its annual study 
of shifts in petroleum transportation in 
1938-60. 

The association said that of the 1960 
total, 29.22 per cent moved by water 
carriers, 24.83 per cent by truck and 
2.94 per cent by railroads. 


“In the movement of crude oil only,” 
it added, “the pipelines carried 75.97 per 
cent of the total 432,318,282 net tons 
transported. Of the 656,819,447 net tons 
of refined products moved, the pipelines, 
which carry only the light oils—gasoline, 
kerosene, distillate and LPG—trans- 
ported 21.31 per cent. This compares 
with 21.19 per cent for the 1959 move- 
ment. The increase is attributable to the 
further expansion in refined oil pipelines. 

“The comparative figures of total crude 
oil and petroleum products carried in 
1959 is 1,074,375,041 net tons, of which 
43.22 per cent was carried in pipelines, 
28.86 per cent in water carriers, 24.82 
per cent in trucks and 3.10 per cent in 
railroad cars. 

“The increase in 1960 over 1959 in the 
amount of all oils was 1.37 per cent, 
compared with an increase of 2.62 in the 
domestic demands. Part of the oil con- 
sumed in the United States is imported 
from foreign countries.” 


U.S., Canadian Lake Vessel 


Operators to Meet Jointly 


United States and Canadian officials 
of Great Lakes vessel companies will 
meet at the Dearborn Inn, Dearborn, 
Mich., January 15, 16 and 17, to review 
lake shipping problems and to look into 
the future of lake transportation, ac- 
cording to an announcement from the 
LCA headquarters in Cleveland. 


The occasion will be the annual joint 
conference of the LCA and the Dominion 
Marine Association of Toronto. Besides 
shipping people, representatives of both 
governments concerned with marine ac- 
tivities will attend, says the LCA, adding: 


“The joint sessions have been held 
yearly for almost a quarter of a cen- 
tury, and represent a pioneering effort 
in international cooperation between 
commercial groups.” 


Transport by ‘Cooperatives’ Ils Viewed 
By State Official as Threat to U.S. Economy 


W. M. Buttram, Director of Arkansas Commission, Tells Central 
Western Advisory Board That Original Intent of the Agricultural 


Exemption Has Been Distorted by 


Alleged cooperatives “constitute 
one of the gravest threats to the 
economic stability of our nation” by 
their operations under the agricul- 
tural marketing act and the so- 
called agricultural exemption clause, 
of the interstate commerce act, the 
latter itself a “monstrosity” under- 
mining the “stability of our trans- 
portation agencies” and threatening 
“our traditional economic system,” 
the director of the Arkansas Com- 
merce Commission has charged. 


W. M. Buttram, the Arkansas com- 
mission director, made these assertions 
November 13 in a talk at a luncheon 
on the opening day of the Central West- 
ern Shippers Advisory Board’s two-day 
quarterly meeting in Denver. 

Mr. Buttram, who also is president 
of the National Conference of State 
Transportation Specialists, warmed to 
his subject by deploring the fact that 
Congress had seen fit in the first place 
to write the exemption clause. 


‘Mistake’ in Drafting 

“When part II of the interstate com- 
merce act was adopted in 1935,” he told 
the board members, “Congress inad- 
vertently wrote into section 203 certain 
exemptions from economic regulation 
which have since almost nullified the 
entire act—specifically 203(b)(5) ex- 
empting cooperative associations as 
defined in the agricultural marketing 
act, approved June 15, 1929, and 203 
(b) (6) covering ordinary livestock and 
unmanufactured agriculturAl commodi- 
ties. 

“The word ‘inadvertent’ is used for 
the simple reason that it is inconceiv- 
able that the Congress should have 
devoted the time and effort which were 
necessary to put into it only to have 
the result of its labors develop into the 
monstrosity which a score of years later 
would undermine the stability of our 
transportation agencies and threaten 
our traditional economic system. That 
very result has been accomplished and 
is growing at an inconceivable pace. 

“Let us take the exemption of agri- 


So-Called ‘Coop’ Associations. 


cultural cooperative associations first. 
Had this exemption been specifically 
spelled out in language so lucid that 
even a layman could comprehend its 
meaning and intent without a lawyer’s 
help, and limited their service to bona 
fide members of such cooperatives who 
were actually producers of agricultural 
commodities, it would have had little or 
no deleterious effect upon the regulated 
transportation industry upon which 
commerce and industry must rely for 
day-to-day round-the-clock service. 

“The intent of the exemption has 
been warped and distorted by those bet- 
ter versed in legal niceties than in 
fundamental transportation economics. 
We now see cooperatives composed, not 
of farmers or federations of agricultural 
cooperatives, but of jobbers, distributors 
and manufacturers of all commodities 
used or useful to the human race. 


‘Threat to Stability’ 


“These so-called cooperative market- 
ing associations, which by no stretch of 
the most deranged imagination could 
conceivably be considered as agricul- 
tural cooperatives within the meaning 
of the agriculaural marketing act of 
1929, are wreaking havoc in the normal 
channels of commerce and constitute 
one of the gravest threats to the eco- 
nomic stability of our nation. Upon 
every highway throughout the length 
and breadth of the country we find these 
alleged cooperatives transporting flour 
from mill to wholesalers, farm and in- 
dustrial machinery from manufacturer 
to dealer and builder, even naval sup- 
plies from manufacturer to ship chan- 
dlers in tremendous quantities far in 
excess of, the tonnage handled by many 
legitimate regulated truck lines.” 

Mr. Buttram said, too, that the con- 
struction placed on the agricultural 
commodity exemption in section 203(b) 
(6) had resulted in “no less perversion.” 

“Agencies effectively enforcing the 
law as it is now written,” he continued, 
“are well aware that there are private 
and exempt carriers, many of them, 
who are constantly seeking non-exempt 
loads in one direction in order to enjoy 
a balanced operation not economically 
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justified in the conduct of a legitimate 
primary business enterprise. 

“The exemption from economic reg- 
ulation of the long list of commodities 
is a perfect device for evasion of reg- 
ulation by the operator who places per- 
sonal gain above the public interest. For 
too long there has been a popular mis- 
conception that the ‘gypsy’ trucker is a 
one-vehicle operator. There are many 
operators in this field who operate a 
sufficient number of vehicles to qualify 
for special consideration as fleet owners. 

“Specific instances have come to our 
attention where an exempt carrier was 
unable to secure a load of fruit or 
vegetables either because of an abnormal 
number of trucks available or a tem- 
porary disruption in the harvest. Not 
willing, or because it was not economi- 
cally feasible to wait for the situation 
to clear up, the driver picked up a 
non-exempt load, and was intercepted 
when he arrived at the Arkansas port 
of entry. 

“This-type carrier is always at the 
mercy of the unscrupulous fruit and 
vegetable dealer who does not hesitate 
to take advantage of an oversupply of 
empty trucks, and always with the same 
motive and result—reduced rates, and 
discrimination between producers. The 
unfortunate trucker either takes what is 
offered, or more likely, picks up a non- 
exempt load if one is available within 
a reasonable radius. 


Reasons for Operation 


“Most exempt commodity carriers are 
in the transportation business handling 
such commodities for one or more of 
the following reasons: (a) They cannot 
legally justify entrance into the ranks 
of the regulated carriers of non-exempt 
commodities; (b) they have no desire 
to meet the burdensome governmental 
requirements imposed upon the regulated 
carrier; (c) they desire also to engage 
in a buy-and-sell activity, or (d) seeing 
the relative ease with which others 
escape penalties, they conclude the 
privilege of transporting non-exempt 
commodities is not worth commensurate 
responsibility to the public. 

“The private carrier has in most in- 
stances only a one-way haul and many, 
without compunction, will transport a 
load in the reverse direction for compen- 
Sation far below the rates established 
by the regulatory agency which must 
be collected by the regulated carrier.” 

Mr. Buttram emphasized here that he 
did not mean to infer that there was 
anything illegal or fundamentally wrong 
with bona fide private carriage—that it 
always would be a legitimate operation 
if confined to the furtherance of the 
primary commercial interests of the 
operator and not transportation for-hire. 

“I wish to point out, however,” he said, 
“the danger that exists with respect to 
the future status of the immunity now 
extended by statute to bona fide private 
carriers, exempt commodity carriers, 
and cooperative activities. Unabated fla- 
grant abuse of the privileges now en- 
joyed by such carriers poses a very real 
major threat to the stability of the regu- 
lated transportation industry and will 
ultimately bring about catastrophic re- 
sults to the economic system which has 
made this the greatest nation on earth 
and afforded its citizens the highest 


standard of living ever enjoyed by any 
people in any era. 

“Unless bona fide operators in these 
categories undertake upon their own mo- 
tion immediate action to eliminate the 
unscrupulous members of their own 
groups whose only concern is a ‘fast 
buck,’ it will be necessary in the public 
interest for the legislative branch at both 
federal and state levels to adopt strin- 
gent regulatory requirements and im- 
pose penalties at all levels of enforce- 
ment. 


(Continued on page 56) 


New Orleans Wharf Tollage 
Cut on All General Cargo 


The New Orleans Port Commission has 
announced a reduction in wharf tollage 
on all general cargo from 28 cents a ton 
to 15 cents, effective November 15. 

Robert E. Elliott, president of the 
board, said this returned the rate to that 
which had prevailed from 1920 until 
January 1, 1959, when it was raised to 28 
cents. He said it was hoped the reduc- 
tion would increase traffic flow through 
the port, proving a stimulus to employed 
and related activities. 

Also, the board made known that it 
would increase vessel dockage at the 
public grain elevator from a straight 1 
cent per gross registered ton per day to 
3 cents for the first day, 2 cents for the 
second and 1 cent thereafter, effective 
January 1, 1962. The board said these 
were the same rates effective at other 
major public and private grain elevators 
on the Gulf. 

The board also reported that demur- 
rage charged against inbound cargo left 
on wharves beyond the expiration of 
free time would be raised on a sliding 
scale, effective January 1, to increase 
availability and effective usage of wharf 
space. The rates will be 10 cents per 
ton per day for the first 10 days, 15 cents 
the second and 20 cents thereafter. This 
compares with the present rate of 10 
cents a ton per day. 


Wyoming Aviation Expert 
Gets Commerce Dep’‘t Post 


C. K. Faught, Jr., a member of the 
Wyoming Aeronautics Commission until 
resigning last May to become a consult- 
ant to the Under Secretary of Commerce 
for Transportation, has been appointed 
special assistant to the Under Secretary 
for Transportation, Clarence D. Mar- 
tin, Jr. . 

Mr. Faught, a Marine fighter pilot in 
World War II, served after the war as 
director of public relations, regional 
traffic manager and operations officer 
for Challenger (now Frontier) Airlines. 
He was director of aeronautics and a 
member of the Civil Defense Planning 
Board in Wyoming. 

In the Korean conflict, he was mobili- 
zation assistant to the Under Secretary 
of Commerce for Transportation and 
later was director of the general avia- 
tion division in the Defense Air Trans- 
portation Administration. . 

Before and during the Korean conflict, 
he was a member of the National Secu- 
rity Resources Board air transport mo- 
bilization survey, the President’s Air 
Coordinating Committee, the Defense 
Mobilization Transportation and Stor- 
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age Committee and other civil air mo- 
bilization committees. 

Mr. Faught, 38, who holds a commer- 
cial pilot rating, was awarded a certi- 
ficate of merit in 1953 by the National 
Aviation Trades Association for work he 
performed in behalf of civil aviation 
mobilization in 1951-52. 


Portland (Ore.) Clearings 
Firm Stops Operations 


Transport Clearings of Portland (Ore.), 
an organization that has accepted 
freight bills and made payments to 
trucking companies in the Oregon area 
for almost 20 years, has discontinued 
operations and is in the process of dis- 
solution, according to a spokesman for 
the American Trucking Associations, Inc. 

It was understood that the organiza- 
tion was insolvent, but that some por- 
tion of members’ cash deposits may be 
lost to them. The spokesman said that 
the withdrawal of several large car- 
riers, some of the bookkeeping methods 
and other factors had contributed to 
the organization’s decision to end op- 
erations. 

The clearings agency also had been 
affected by a Seattle trucking execu- 
tive’s activities in allegedly obtaining 
$90,000 through sale of false freight bills 
to three clearings organizations. The 
trucker reportedly has since been 
imprisoned on charges of defrauding the 
mail. 


Canadian Institute ‘Exam’ 
Dates in 1962 Are Set 


Registrations for the certificate exami- 
nations of the Canadian Institute of 
Traffic and Transportation will close 
December 31, after which no registra- 
tions will be accepted, the institute has 
announced. 

The examinations for the certificate 
course—completion of which qualifies 
candidates to take a traffic and trans- 
portation course at the university level 
—are open to all actively engaged in 
traffic and transportation and those de- 
sirous of entering the field. The insti- 
tute said there were no educational or 
occupational requirements for entrance 
and that no credits would be granted for 
previous educational achievements. 


The first examination will be written 
on May 8, 1962, and the second on May 
14, 1962. There will be 100 examination 
centers from which candidates may se- 
lect. 


Interested individuals may receive a 
copy of the 1961 syllabus and application 
form by writing the institute at 20 Bloor 
Street West, Toronto, Ont. 


Ninth ‘Key-Point’ Terminal 
Put in Operation by REA 


A new “key-point” terminal at San 
Carlos, Calif., the ninth built by REA 
Express in the last year, was Officially 
opened and dedicated November 9. 

REA says the $188,000 all-motorized 
terminal speeds surface and air ex- 
press shipments to and from cities in 
the north peninsula area via 26 vehicle 
pickup-and-delivery routes. Two other 
west coast “key-point” terminals are 
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under construction at San Francisco and 
Oakland, Calif. They and the other 
such terminals being built by REA across 
the country are designed to use fast, 
long-distance rail hauls between major 
cities connecting with new, frequent 
short-haul truck routes to and from 
major terminal] areas. 

The San Carlos terminal has a 140- 


foot-long terminal building on a single 
level, REA says, adding that it can ac- 
commodate 20 trucks and highway trail- 
ers simultaneously. REA says the new 
terminal has a 100-foot-long gravity 
conveyor system and will be able to 
handle about 60,000 pieces of inbound, 
outbound and local pieces of express 
traffic a month. 


CASMCC Told That State of Preparedness 
Of Transport in U.S. Is Unsatisfactory 


Capt. Grubb, Regional MTMA Director, Speaker in Meeting of Central 
Area Shipper-Motor Carrier Conference, Discusses Requirements for 
Transport in Emergency. W. R. Douglass Chosen to Head Conference. 


(From Midwest Bureau of Traffic World) 


The United States does not now 
have the transportation “responsive- 
ness” needed for movement of the 
huge volume of traffic that would be 
generated quickly by a sudden war 
emergency Capt. F. B. Grubb (US. 
Navy), central region director of the 
Military Traffic Management Agency, 
said in a speech at the annual meet- 
ing of the Central Area Shipper- 
Motor Carrier Conference, Novem- 
ber 8, in Chicago. 

“If there is anything depressing about 
this,” said Capt. Grubb, “remcmber that 
it is the business of MTMA to be realis- 
tic. It is not among our principles to view 
with alarm unless alarm is clearly justi- 
fied. At the same time we would be even 
more foolish to adopt escapist doc- 
trines.” 

As to what might happen in the event 
of an atomic war in the United States, 
Capt. Grubb declared: 

“Such a situation can take on any of 
thousands—perhaps an _ infinity—of 
forms. The dynamics of geography, of in- 


tensity, of scope, of timing, of weather, 
of mass psychology present a picture of 
staggering complexity. i 

“Suppose submarine warfare exists off 
all our coasts. Pittsburgh, Chicago, De- 
troit, Washington, and New York are 
devastated. All Mississippi River cross- 
ings are demolished or denied us. Ex- 
tensive floods are occurring at many low 
points along the Ohio and Mississippi 
Rivers. Enemy landings are being at- 
tempted on our Atlantic, Gulf and Pacific 
shores and by air at some interior points. 
Is United States transportation arrayed 
for that? I doubt it. I know that US. 
transportation would, as ever, rally 
heroically and accomplish near miracles 
of improvisation and industrious effort. 
This has too often been our story—we 
have had to substitute heroics for pre- 
paredness. It makes glorious history, but 
it is a poor substitute.” 

Possibilities that there might be “con- 
ventional” wars overseas, with no atomic 
attack on the United States, also called 
for “rapid response to heavy demands on 
transportation,” Capt. Grubb said. With 
three simultaneous “Koreas” in differ- 
ent parts of the world,” the sheer weight 
of transportation requirements could 
build up to a level that would result in a 


21 


Transportation Week 


massive swamping of the transportation 
plant,” he added. 


Lauds Work of NDTA 


In conclusion, Capt. Grubb lauded the 
efforts of the National Defense Trans- 
portation Association and the Trucking 
Industry Mobilization Committees for 
their efforts in “doing something con- 
stuctive” toward making transportation 
ready to respond adequately. 

“Join one of them and actively parti- 
cipate in the programs,” he urged. “Don’t 
just give your country lip service—give 
it some muscle to back up the lip.” 

Another guest speaker, introduced by 
L. M. (Red) Dean, chairman of the 
legislative and defense transportation 
committee of the conference and vice- 
president of Husmann and Roper Freight 
Lines, St. Louis, was Frederick G. Freund, 
executive director of the National Motor 
Freight Traffic Association. Mr. Freund 
spoke on “Legislation Affecting the 
Motor Carrier Industry, and What to 
Expect From the Next Session of Con- 
gress.” 

“The most important piece of legisla- 
tion affecting the regulatory process 
from the point of view of the amount 
of congressional committee and private 
interest that it generated was the bill 
to amend the rule of rate making, 
S. 1197,” Mr. Freund said. “It is by far 
the single most important piece of legis- 
lation introduced in the first session of 
the Eighty-Seventh Congress. The stated 
purpose of the proposal is to make it 
absolutely clear that section 15a(3) (of 
the interstate commerce act) is neither 
a@ mandate nor an invitation to ignore 
the national transportation policy and 
other vital standards of sane and sound 
rate making.” 

In discussion of the Senate commerce 
committee’s hearings on S. 1197, Mr. 
Freund told the conference: 

“One of the points stressed by the 
proponents of S. 1197 was the effect 
that some of the rate-making practices 
of the railroads were having on the 
national economy and how these prac- 





Officers and comimttee chairmen of the Central Area Shipper-Motor Carrier Conference constitute this group photographed in the course of the an- 
nual meeting of the conference in Chicago. Seated from left: T. A. Boint, of the National Lock Co., first president of the conference; Mary Mari- 
nan, of American Air Filter Co., second vice-president; R. A. Baensch, of Scherer Freight Lines, the outgoing president; W. R. Douglass, of Hercu- 
les Powder Co., the newly-elected president; W. P. Downey, of Eastern Motor Dispatch, first vice-president; Albert W. Stout, of Eastern Express, Inc., 
third vice-president, and L. W. Cannon, of the Indiana Motor Rate & Tariff Bureau, secretary. The committee chairmen (standing) are, from left: 
Robert J. Dunn, of American Steel & Wire Division, U. S. Steel Co.; A. J. Maurer, of the Chicago Association of Commerce and Industry; R. R. 
Archer, of Anaconda Aluminum Co.; J. J. Whelan, of Ford Motor Co.; D. N. Inwood, of Best Way of Indiana; George Kiba, of the Greater Detroit 
Board of Commerce; R. A. Scranton, of Phelps Dodge Corp.; Tom Knox, of Great Lakes Express; L. M. Dean, Husmann & Roper Freight Lines, and 


John Bultje, of the KVP Co. 
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tices violated the admonition of section 3 
of the interstate commerce act, that 
there shall be no unjust discrimination 
or undue preference against any person, 
places or localities.” 


Attitude of Shippers 


After stating that no shipper witness 
had appeared in support of the bill and 
that no shipper witnesses who appeared 
in opposition to the bill had made any 
reference to this feature, Mr. Freund 
Said: 

“It is apparent from a recent petition 
filed with the ICC . that some 
shippers are not satisfied with the pres- 
ent rail rate-making practices. 

“T refer specifically to a petition filed 
by six meat packing companies who, 
among other things, requested the Com- 
mission to investigate whether the pub- 
lication by respondents of . . . plan II 
TOFC rates from some points of origin 
at which shippers of fresh meat and 
packinghouse products are located is 
unjust and unreasonable in violation of 
section 3, or otherwise in violation of law, 
if the respondents fail or refuse to pub- 
lish such rates on a similar level to the 
same destinations from other origin 
points at which petitioners are located.” 

Discussing so-called “gray area” trans- 
portation and its effect on the financial 
health of the common carrier system, 
Mr. Freund quoted the following state- 
ments he said the Under-Secretary of 
Commerce for Transportation had made 
in a recent speech: 

“In the freight market, common Car- 
riers face literally traffic starvation from 
the growth of private and exempt car- 
riage. This growth is taking place 
entirely without regard to the needs of 
the nation for a common carrier freight 
system. 

“The latest available figures indicate 
that there are more than 76,000 private 
carriers operating in interstate com- 
merce as compared to 19,000 for-hire 
carriers, not including exempt operators. 
The report prepared for the Magnuson 
committee [the Senate commerce com- 
mittee] earlier this year projected that 
by 1975—if present trends continue—pri- 
vate and exempt carriers would displace 
common carriage as the base of the 
nation’s freight transportation. Drastic 
action is required—and soon—or there is 
big trouble ahead for the rails, trucks, 


(Continued on Page 55) 


SAL Places Orders for 1,100 
Cars at Cost of $14 Million 


The Seaboard Air Line Railroad, 
through John W. Smith, president, has 
announced the placing of orders for 1,- 
100 freight cars to cost about $14 million, 
with delivery to take place between 
February and later in the spring. At 
the same time, he said the company had 
also requested bids on 150 seventy-ton 
covered hoppers for carrying phosphate 
rock. 


Highway User Tax Estimate 


State highway user revenues are esti- 
mated to total $5.6 billion in 1961, up 
4 per cent from 1960, according to an 
estimate of the Bureau of Public Roads 


made public by Rex M. Whitton, federal 
highway administrator. The 1961 total 
is estimated to be composed of $3,537,- 
000,000 in motor fuel gallons tax, $1,- 
559,000,000 in motor vehicle registration 
fees, $248,000,000 in other motor vehicle 
fees, $112,000,000 in motor carrier fees 
and $95,000,000 in miscellaneous fees. 


Two French Air Carriers 
Announce Plans to Merge 


Two privately-owned French airlines, 
Transports Aeriens Intercontinentaux 
(TAI) and Union Aeromaritime de 
Transport (UAT), have announced plans 
to merge within two years. 

More efficient operation and better 
utilization of route networks which com- 
plement each other were given as the 
basic reasons for the planned merger, 
according to the U.S. embassy in Paris. 

The merger would result in an airline 
with a fleet of 39 aircraft and a joint 
route network of 190,000 kilometers serv- 
ing 41 countries and five continents. 


Lee Way Seeks to Acquire 


illinois-California Line 


Lee Way Motor Freight and LIllinois- 
California Express have announced that 
negotiations for the purchase by Lee 
Way of all assets of IC Express “have 
progressed to the point where it seems 
likely a final agreement will be reached 
very shortly for submittal to the Inter- 
state Commerce Commission for ap- 
proval.” . 

Lee Way said the addition of IC’s 
routes would make it the sixth-largest 
motor freight carrier, extending its serv- 
ice area from Pittsburgh to Los Angeles, 
with a northern route through Chicago 
and Denver and a southern route through 
St. Louis, Oklahoma City, Amarillo and 
Albuquerque. 

Addition of IC’s 9,348 route miles, Lee 
Way said, would increase the Lee Way 
system to 19,797 miles, serving 2,700 
points in 14 states. 

Lee Way said cash and preferred stock 
were involved, but it did not give further 
details. 


Shippers, Rail Executives 
Speak at Meeting of NFTA 


Four industrial traffic executives, a 
railroad president and two railroad vice- 
presidents were speakers in the fall 
meeting of the National Freight Traffic 
Association, October 28 through Novem- 
ber 1, in the Boca Raton hotel, Boca 
Raton, Fla. 

The railroad officers on the program 
and the subjects of their talks were: 
Jervis Langdon, president of the Bal- 
timore & Ohio Railroad, Baltimore, 
“Some Modern Concepts in the Pricing 
of Railroad Freight Traffic and Serv- 
ices”; C. R. Zarfoss, vice-president of 
the Western Maryland Railroad Co., 
Baltimore, “Railroad Regulation — Is 
There Too Much or Too Little?”, and 
W. Mason King, vice-president of the 
Southern Railway System, Washington, 
D.C., “Railroad Equipment Changes to 
Meet Customer and Competitive Needs.” 

“Shipper-Carrier Cooperation in Rail- 
road Operation Movements” was the 
subject of an address by E. Grosvenor 
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Plowman, vice-president of United States 
Steel Corp., Pittsburgh. George A. Hor- 
ton, transportation director of the Bech- 
tel Corp., San Francisco, presented “An 
Industrialist’s View of Transportation in 
1961-1962.” A report of a special NFTA 
committee on containerization was made 
by the committee chairman, Paul L. 
Tietjen, vice-president of the Jones & 
Laughlin Steel Corp., Pittsburgh, Harry 
O. Mathews, vice-president of Armour 
& Co., Chicago, submitted a report in his 
capacity as chairman of a special NFTA 
committee on private transportation. 


Blocks to B & O Piggyback 


Shipments to Be Removed 


Tunnel and bridge obstructions which 
have hampered piggyback movements of 
the Baltimore & Ohio Railroad between 
Chicago and Jersey City, N.J., will be 
removed by December 15, according to 
Jervis Langdon, Jr., president of the B 
& O. 

The project will include the clearance 
of obstructions on lines of the Reading 
Co. and the Central Railroad of New 
Jersey which are used by the B & O for 
freight movements to and from the New 
York City area. Completion of the 
work would permit handling of the B & 
O’s TOFC vans and other types of high- 
way trailers which previously could not 
be accommodated because of low clear- 
ances, Mr. Langdon said. 


Hodges, Alpert to Address 
NYU Alumni Group Dec. 2 


Secretary Luther H. Hodges, of the 
U.S. Department of Commerce, will be 
a speaker in a general assembly session 
of the School of Commerce Alumni of 
New York University in the course of the 
school’s “Dean’s Day Homecoming,” 'De- 
cember 2, according to information from 
T. R. Bartels, president of the Republic 
Carloading & Distributing Co., Inc., New 
York City, an alumnus of the NYU 
School of Commerce. 

Mr. Bartels will be alumni co-chair- 
man of a professional seminar on trans- 
portation, from 11:30 a.m. to 12:45 p.m., 
in which George Alpert, attorney, former 
president of the New Haven Railroad, 
will speak on “The Plight of the Com- 
muter Railroad: Bankruptcy, Then Gov- 
ernment Ownership, or What?” This 
and other professional seminar sessions, 
as well as the general assembly meeting, 
will be held in the Loeb Student Center 
at 566 West Broadway, New York City. 


Foreign Transport Notes 


The following reports of interest to 
traffic and transportation executives 
have been received by the U.S. Depart- 
ment of Commerce from its more than 
280 foreign service posts 

Brazil—The federal government and 
the state government of Sao Paulo will 
subscribe a total of 1.2 billion cruzeiros 
(about $4 million) to increase the capital 
of the Sao Paulo Municipal Transport 
Co. to purchase buses and trolleys and 
to repair existing equipment. 

France—The government-owned car- 
rier, Air France, plans to order four 
additional Boeing 707’s and seven more 
Sud Aviation Caravelles. When delivered 
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in 1963, the carrier will have a total of 
63 jet aircraft. Under an agreement be- 
tween Henry Potez, French aircraft 
manufacture, and the Chicago-based 
firm of Turbo-Flight, the U.S. firm will 
market the Potez 840 air transport in 
the U.S., Canada and Mexico. A price 
of $460,000 was established for the four- 
engine, turbo-prop transport. 
Peru—Congestion in Peru’s principal 
port, Callao, has made it necessary for 
port authorities to adopt new regula- 
tions for servicing incoming ships. All 
arriving ships will be classified and 
wait for unloading in strict order, al- 
though passenger ships and refrigerated 


cargo vessels will continue to receive 
special preference. 


Somali Republic—A U.S. grant of $5.6 
million has been approved for construc- 
tion of a port at Chisimaio. Bids will 
be requested from a list of U.S. con- 
struction firms for the project sched- 
uled to begin in early 1962. Initial work, 
to cost about $5 million, will be super- 
vised by the U.S. Army Corps of En- 
gineers. 


Trinidad — British West Indian Air- 
ways has been sold to the Trinidad gov- 
ernment by the British Overseas Air- 
ways Corp. for $2.5 million. 


Canada’s National Harbours Board Will 
Study Containerization; Conference Held 


Gov't Agency Says It Will Undertake Program for Six Months 
And Plan for Harbor Facilities. Industry Group Named to Assist. 


Development Follows Nation’s First Major ‘Container’ Meeting. 


An official agency of the Canadian 
government, the National Harbours 
Board, has announced it will assume 
responsibility on a temporary basis 
for development of a freight con- 
tainer program. The board said it 
would poll all interested groups in 
Canada as to container requirements 
in order to plan more efficiently for 
harbor facilities and related activ- 
ities. 


It is understood that the board also 
plans to coordinate and exchange devel- 
oped information with U.S. agencies. 

At the same time, an ad hoc industry 
group made up of representatives from 
all shipping and transportation associa- 
tions in Canada was formed to work 
with the NHB in examining ways in 
which containers and their use might 
evolve. 


Containers Not ‘Pushed’ 


H. A. Mann, chairman of the NHB, 
emphasized that the purpose of the pro- 
gram was not to “push” containerization, 
but to provide an objective examination 
and to determine how containers would 
“fit” into the Canadian transportation 
picture. 

The actions followed Canada’s first 
“Conference on Containerization’— 
sponsored by the board on November 9 
in the Seaway hotel, Toronto—which at- 
tracted more than 400 persons from all 
segments of Canadian shipping and 
transportation. 

Two US. industry authorities were in- 
vited to speak at the conference on con- 
tainer developments in the U.S. and on 
related international programs and 
progress. They were John B. Hulse, man- 
aging director of the Truck-Trailer 
Manufacturers Association, and John R. 
Immer, president of Work Saving In- 
ternational, both of Washington, D.C. 

On the program also were Canadian 
spokesmen for all modes of transport, 
shipping, customs, brokers, stevedoring, 
etc. The program was divided into three 
panel sessions, each with a film and fol- 
lowed by three or four speakers on vari- 
ous aspects of containerization as it 
affected the Canadian economy. The 


conference concluded with a question- 
and-answer session and a reception. 

Moderator of the first panel was A. B. 
Clavir, of A. B. Clavir & Associates, Ltd., 
who represented trucking interests. 
Among the discussants was H. C. T. 
Boyd, chief of special research projects 
for the Canadian National Railways. 

Mr. Boyd saw need for closer coopera- 
tion among the shipper, transporter and 
consignee if benefit were to be found in 
containerization. 

“As I see it,” said Mr. Boyd, “con- 
tainerization covers several links in the 
chain of production which leads from 
the material in or on the ground, in the 
water, in the woods or even in the air 
to the point where these materials have 
been so changed that they are suitable 
for consumption by human beings. Each 
transportation process is only one link. 
Containerization covers several links; 
these links will start well back in the 
shipper’s production line, and finish well 
within the consigne’s operation. 

“It seems evident, therefore, that if 
the whole process is to be truly efficient, 
each link in the chain must be properly 
designed and capable of taking the strain 
imposed upon it.” 
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“If the containerization links are to 
be well . . . forged into the chain of pro- 
duction, it is essential that the greatest 
cooperation take place between the 
shipper, the transportation agency, and 
the consignee. .. .” 

Concerning benefits expected from 
containerization, he said shippers could 
expect better protection of goods, reduc- 
tion in loading costs and reduction in 
need for warehouse space. Consignee 
benefits would be similar, he said, with 
goods presumably being delivered in 
better condition, lower unloading costs, 
and possible use of the containers as 
temporary warehouses. 

Mr. Boyd said that from the view of 
a railway man the advantage of con- 
tainers was “not so immediately evi- 
dent.” He added: 

“They will consist largely of such in- 
tangibles as the ability to give better 
service. Better service should lead to 
an increase in traffic. The more busi- 
ness one does the more chance one has 
to make a profit. However, there is 
likely to be very little reduction in cost. 
Any increased utilization of equipment 
will probably be largely or completely 
offset by the higher percentage of empty 
return as compared with the use of 
standard equipment such as box cars, 
etc. Nevertheless, I am convinced that 
a container system can, if properly de- 
signed and operated, result in faster, 
more reliable service and in a decrease 
in the total cost of production of goods.” 

Other discussants on the first panel 
were Mr. Clavir; M. Diaz, of Grace Line, 
Ltd., and W. D. Patterson, of Trans- 
Canada Airlines. 


Broker, Forwarder Viewpoint 

Miss Lillian M. Larmour, of Lillian M. 
Larmour, Ltd., speaking for the Dominion 
Chartered Customs House Brokers and 
forwarders on the second panel, said 
that customs brokers in Canada hoped 
that those studying containerization 
would realize “the need for a universal 
customs law.” 

Miss Larmour, who also was panel 
moderator, raised a number of questions 
confronting container advocates in vari- 
ous countries, and she gave some illus- 
trations of container use. Said she, in 
part: 

“You will have noted in the customs 
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procedure ... that the carrier is 
responsible for the container and tor its 
export within the time allowed for clos- 
ing of the manifest. Please note also, 
that these containers are free of duty, 
providing they carry bonded goods only, 
or are conveyed empty to another port 
tor loading prior to export. Goods cleared 
at the seaboard for consignees inland 
may not be conveyed in duty-free con- 
tainers. 

“It will be a happy day when we no 
longer have refund claims for losses due 
to pilferage or damage. 

“Let me state, for example, a case 
where an importer of 200 pairs of shoes, 
finds on arrival at his warehouse, a 
shortage of 56 pairs. He notifies his 
broker, who in turn, requests the re- 
quired certificates from the carrier. 
Regulations pertaining to short landing 
or damage certificates are outlined in 
customs memorandum D 16-3, requiring 
that either of these certificates must be 
issued after being first noted in the 
transportation companies’ discrepancy 
sheet and on the customs officer’s noted 
copy of the ship’s manifest. These cer- 
tificates then are to be signed by the 
marine superintendent and the customs 
officer in charge at the dock where the 
vessel was unloaded. 


“Invariably, we find, that out of the 
56 pairs short, only 30 pairs were short 
on arrival at the dock, thus necessitating 
a claim for refund of duty to be placed 
against the transport or insurance com- 
pany for the difference of 26 pairs. 

“Now, who derives the greatest benefit 
from the use of containers? Is it the 
transportation or steamship company, 
through less sorting, handling, loss by 
claims, less clerical work and faster un- 
loading; or is it the exporter or im- 
porter by receiving better port service, 
speedier delivery with goods intact? 

Ownership of Containers 

“Who will provide containers? In the 
very near future will they be privately 
owned or leased in Canada, as is now 
done in United States through such firms 
as Container Transport International, 
United Cargo Corp., and North American 
Van Lines? 

“There is a movement on foot, we 
understand, toward standardization of 
the size of containers, for example 8 by 8 
by 10; 8 by 8 by 15. and 8 by 8 by 20. 
This would afford many advantages. 
Some containers now are too large for 
certain vessels, involving delays in wait- 
ing for proper shinvine accommodations 
—some streets in Europe are too narrow 
to permit passage of large vans. Ministers 
of transnort for the governments of 
Western Europe were scheduled to meet 
in Vienna in October to studv recommen- 
dations which may ban 8-foot-wide con- 
tainers from inland Europe. 

“It would be assumed that if and when 
containers are privately owned or leased, 
with subsequent standardization to some 
degree, representations could be:made to 
Customs for a shuttle service of some 
kind, similar, perhaps, to the present 
regulations on pallets, reels, etc., with- 
out identification of the same container 
as previously imported. 

“The use of containers in Canada on 
a large commercial scale is very new, 
and as problems arise, I am confident 
that our Customs Department will insti- 
tute regulations with respect to con- 


tainers that will expedite their move- 
ment... .. 

“Most brokers, especially those located 
at seaports, find themselves busily en- 
gaged in international forwarding. This 
area of our business has reached a 
magnitude where this forms a large part 
of our business. May I, briefly, therefore, 
touch on containerization as it applies 
to the forwarder. 


Return Shipment Problem 


“Probably the biggest problem facing 
the Canadian use of containers is re- 
positioning. 

“Transportation charges on empty or 
near empty containers is prohibitive. It 
remains for some type of collapsible van 
to be invented and manufactured, which 
will stand the strain of being continually 
knocked down and re-assembled. An 
alternative would be to forward empty 
containers to the United States for re- 
filling and export. 

“In most cases, I believe, it will be 
the responsibility of the forwarder to 
see that privately owned or leased con- 
tainers are properly exported and that 
the regulations of other countries as to 
documentation, etc., are adhered to. 

“The United States and some other 
countries have made quite a contribu- 
tion to the use of containers by their 
broad view, both in customs procedures 
and in methods of examination. 

“Until three years ago the United 
States customs required all containers 
to be examined at the pier, but now 
they may be removed to inland points 
for clearance if desired. .. . 

“These regulations . . . are very similar 
to our own. 

“After very careful study of traditional 
methods of examination, the United 
States now permits outside examination. 
The Railway Express Agency’s interna- 
tional terminal on the Hudson River 
waterfront is a good example. 

“The chief customs appraiser in New 
York has also ruled that an importer 
may obtain such inspection at his own 
premises, providing they are single con- 
tainer shipments or on a permanent 
basis, with the premises meeting strict 
requirements. 

“Prior to the adoption by the United 
States Treasury of IIT (Instrument 
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of International Trade), a separate duty- 
free entry was required for each van. 
This has been done away with and now 
any firm owning containers may post a 
bond. This allows the firm’s containers 
to come through customs without having 
to file individual entries. 

“The Magazine Containers in its De- 
cember, 1960, issue, stated: ‘The progres- 
sive suppression of most European 
countries of requiring any customs docu- 
ments for the temporary entry of road 
vehicles has, moreover, done away with 
or will do away with, the entire customs 
problem with regard to circulation of 
these trailers or semi-trailers in inter- 
national traffic.’ 


Customs in Other Countries 

“Switzerland imposes no duty on con- 
tainers, regarding them as transit car- 
riers, and permits off-premises inspec- 
tion. France has set up off-pier sites, 
for examination of container goods. The 
United Kingdom, Scandinavian coun- 
tries and Italy allow off-premises exam- 
ination, and, by the way, I believe that 
Great Britain will pass Canadian-made 
containers duty free. 

“Japan’s treatment of containers is a 
liberal one, but the South American 
countries require the opening of con- 
tainers at the pier. 

“We read of many organizations who 
are studying the standardization of 
demountable cargo units for land, sea 
and air carriers to effect quick trans- 
fer from truck to box car to ship hold 
or to cargo planes. This will ease han- 
dling and use of space in transporting 
and storing goods, and will, eventually, 
revolutionize shipping from its source 
to its terminal. 

“The customs brokers across Canada 
are hoping that those studying con- 
tainerization will realize the need for 
a universal customs law. Exporters and 
importers would then be able to move 
containers from one country to another 
without being required to pay heavy 
duties or fines through lack of uniform- 
ity of customs regulations. This should 
be a matter of interest and concern for 
any international conference.” 

Other speakers listed on the second 
panel were G. Hellman, of Volkswagen, 
Ltd.; A. Senecal, of the Department of 


New Oklahoma City Terminal of Western Gillette 





Pictured here is the new $400,000 terminal of Western Gillette, large motor freight carrier, in 
Oklahoma City. Leon Berrong, terminal manager, says it is the first truck terminal in the country 
to be served by all diesel-powered equipment. The terminal is situated on a four-acre tract, has 


provision for future exp oe 





oe 


with year-around air-conditioning and provides 


hotel-type sleeping accommodations for road drivers. The offices occupy more than 2,300 square 
feet of floor space, and about 14,000 feet are devoted to the loading and unloading dock. The 
new low-profile building, selected as standard design for new terminal construction by Western 

provides an obstruction-free dock area, and allows for future installation of a ‘floorveyor.’ : 
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National Revenue, and I, Sparks, of W. 
Sparks & Son. 

A word of caution against immediate 
adoption of containers by all shippers 
was injected in a paper presented at 
the third panel for J. Green, of Eastern 
Canada Stevedoring, Ltd. 

“In one respect,” said Mr. Green, “the 
industry (stevedoring) must view the 
widespread use of fully containerized 
ships with some alarm, tempered by a 
realization that, during the foreseeable 
future, the application of this ultimate 
employment of the container concept 
will be severely limited in scope by ob- 
vious restrictions imposed by the na- 
ture of cargoes, lack of facilities in most 
areas of the world for such vessels, and 
other factors. ...” 

Among the immediate problems fac- 
ing stevedore contractors in handling 
large numbers of containers were the 
education and training of personnel 
and the development and procurement 
of expensive specialized equipment, he 
said. Mr. Green summarized by stating: 

“The stevedoring industry recognizes 
both the advantages and disadvantages 
of containerization. We have relatively 
little to do with its application and de- 
velopment. We support its use when it 
can help our principals or our country 
to exist in a competitive world. We op- 
pose its indiscriminate application, and 
we counsel all concerned to choose 
worthwhile objectives before committing 
themselves to the means of attaining 
them.” 


International Standards 


Another panelist, R. A. Evans, of the 
Canadian Car division of A. V. Roe 
Canada, Ltd., sounded hope that Canada 
might have a voice in the establishment 
of international container standards. 

In reporting on the activities of a 
committee of the International Stand- 
ards Organization, which met recently 
in New York City to study standards of 
dimensions and weights of freight con- 
tainers for free international inter- 
change (T.W., Oct. 7, p. 53), Mr. Evans 
said he had represented Canada as an 
observer. 

It was generally agreed at that meet- 
ing, he said, that consideration should 
be given to standardizing a series of 
medium-size freight containers having 
an external volume in the range of 100 
to 350 cubic feet, and that the next 
meeting should take place probably late 
next year in Europe. He added: 

“It may not be apparent from these 
notes, but nevertheless it is true that the 
work of this committee consists of co- 
ordinating standards which exist at the 
present time, toward establishing an in- 
ternational standard. Australia, the 
United Kingdom and the U.S. have their 
standards at present and wish to in- 
fluence the final outcome so as to dis- 
rupt themselves the least amount. It is 
therefore apparent that possibly five 
years or more mav elapse before any in- 
ternational standard acceptable to all 
members can be achieved. 


Interest in Canada 


“Here in Canada, the interest in con- 
tainers and in standardization has not 
been very active; however, last February 
the Canadian Standards Association 
agreed to investigate the situation. It 
was planned to set up a committee to 
investigate the need for container stand- 
ards in Canada. Certain leaders in the 
shipping business were contacted by 
letter to determine their interest in this 


subject, but a meeting has not yet been 
arranged. 

“The CSA has, however, kept abreast 
of recent developments in the U.S. and 
has sat in as an observer at recent meet- 
ings of the American Standards Associa- 
tion’s MH-5 committee, which is finaliz- 
ing the standards on freight containers 
for use in the US. 

“It is hoped that the Canadian point 
of view can be consolidated in the near 
future so that we can have a voice in 
the establishment of the international 
standards.” 

Also listed as a discussant on the third 
panel was R. C. Mills, of North Ameri- 
can Van Lines, 


Canadian Transport Study 

In a paper presented for S. P. Smith, 
president of Smith Transport, Ltd., it 
was stated in part: 

“The urgent need is to progress the 
development of an improved world-wide 
transportation system for use by Cana- 
dian shippers and receivers. This indi- 
cates the need for participation by steam- 
ship companies, railroads and motor 
carriers whose job would be to reach this 
objective. 

“It may be accomplished with less 
difficulty if it is approached in the follow- 
ing suggested steps: 

“(1) The Canadian Industrial Traffic 
League, together with the Importers and 
Exporters Associations, might review all 
existing committees presently studying 
transportation methods. 

“(2) These organizations might take 
the initiative in disbanding individual 
committees in favor of one strong com- 
mittee including members from each 
group, but also to include representa- 
tives of steamship companies, railroads 
and motor carriers. 

“(3) The purpose of the committee 
would be to study transportation meth- 
ods and how they can be improved. Con- 
tainerization would be embraced in this 
study. 

“If this conference succeeds only in 
stimulating sufficient interest to progress 
such a study, then the National Har- 
bours Board has surely justified their 
efforts in making it posisble.” 


Containers in US. 

The Canadians were apprised of con- 
tainer developments in the U.S. by Mr. 
Hulse, who spoke at the conference 
luncheon session. 

Mr. Hulse told the group substantial 
progress toward standardization had 
been made, and the hope was that 
container and related handling equip- 
ment could be offered which would pro- 
vide for both inter-carrier and inter- 
mode interchange. 

“We have had a substantial growth 
of container service—all ‘captive’—but 
we hope that as interchange becomes 
practical and accepted, the rate of growth 
may accelerate,” he said. “Despite this 
encouraging progress, there are still sub- 
stantial problems to be resolved: 

“(1) One is the question of rates—we 
must decide whether commodity rates 
will apply or whether we will go to a 
new concept of ‘all freight in a box.’ 

“(2) A second problem is the related 
problem of ‘rights’; the question being, 
‘Who will own and who will handle the 
various types of containers?” 

Mr. Hulse also pointed out, as did some 
of the other speakers, that the container 
concept was by no means new, having 
been offered by several U.S. railroads 
in the early 1930s. However, what was 
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new, he said, was the changed economic 

conditions, which could bring about 

successful containerization in the 1960's, 

although it had failed in the 1930's. 
Better Labor Productivity 

The advantages of containerization, he 
said, could be summarized by one phrase, 
“increased labor productivity.” Mr. Hulse 
quoted for illustration a statement by 
Keith W. Tantlinger, designer of a con- 
tainer-ship system for SeaLand Trans- 
portation Service: 

“First, over-all operating costs were 
reduced because of the greater stevedor- 
ing productivity—500 tons per gang-hours 
were possible with containers—25 tons 
per gang-hour is a good average with 
conventional break-bulk techniques.’” 
(Mr. Tantlinger currently is vice-presi- 
dent—manufacturing and engineering of 
the Fruehauf Trailer Co.) 


“Consider also,” said Mr. Hulse, “to- 
day’s labor rates, as compared with the 
wage rates of the 1930s, and I am sure 
you will see one of the reasons why 
containerization may be more successful 
now than during the earlier period.” 


On the other side of the container 
picture, he said, were such disadvan- 
tages as original cost plus depreciation or 
rental charge; maintenance cost; cost of 
returning empties; paperwork involved 
for location, condition, per diem and 
repair charges, and additional weight 
of shipment due to containers. 

In the course of his talk, Mr. Hulse re- 
viewed the actions of the MH-5 commit- 
tee of the ASO, which has issued one 
standard for van-type containers and 
has proposed or discussed standards for 
cargo or intermediate-size units. For 
van-type containers, he said the stand- 
ard was 8 feet in width, 8 feet in height, 
and 10, 20, 30, and 40 feet in length. 
Proposed for the cargo or intermediate 
size was 5 by 8 by 8 feet. In the pallet 
container size, he added, five base areas 
with three or four optional heights were 
proposed, ranging from 36 by 29 by 27 
inches high, to 108 by 88 by 80 inches 
high. 

“Even though we are in agreement as 
to size, there is still the problem of 
handling and securing and, moreover, 
the problem of tolerances and clearances, 
as well as the problem of weights and 
loading,” he explained. 


While trailer-on-flat-car or piggyback 
service was growing in the U.S., Mr. 
Hulse said that motor carriers, both 
private and for-hire, had shown relatively 
little interest in either piggyback or con- 
tainerization, and even less interest in 
the latter. An exception, however, he 
said, was the recent development by 
several trailer manufacturers of various 
types of coupled containers. These are 
two 20-foot containers coupled together 
to form a 40-foot box, which could be 
equipped with tandem axles and operated 
over the road as a 40-foot trailer or 
separated into two single-axle trailers. 

Mr. Hulse also commented that many 
US. carriers and shippers were debating 
the merits of a new “cents-per-mile per- 
container rate,” known sometimes as “all 
freight in a box.” He said that while 
some for-hire carriers viewed the rate 
with misgivings as foreshadowing com- 
plete abandonment of the present classi- 
fication system of freight tariffs, ship- 
pers saw the possibility as a distinct 
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advantage to them in terms of lower 
shipping costs. 

In that connection, Mr. Hulse said 
that a number of experts at the 1960 
annual meeting of the Association of 
American Port Authorities had con- 
cluded: 

“Should this new development (con- 
tainerization) come about (and the ex- 
perts at the Montreal meeting claimed 
that it was inevitable), it would cut 
across present-day conference rate struc- 
tures by providing a new flat rate plan 
for handling containers regardless of 
cargo.” 


International Trade Picture 


Mr. Immer, who is the permanent 
delegate for North America to the In- 
ternational Container Bureau of Paris, 

e at the mid-afternoon session on 
“Containers in International Trade” and 
factors affecting world trade. 

Emphasizing..that the patterns of 
transport in international trade were 
constantly changing, Mr. Immer said 
that where such changes were permitted 
to be reflected immediately in specific 
rate changes the process might be a 
gradual one even though it had im- 
mediate adverse economic consequences 
for specific elements of the transport 
picture and favorable consequences for 
others. 

“In international trade,” he said, “the 
changes in the patterns are reflected 
more in the diversion to more compet- 
itive forms of transport or to coun- 
tries or types of vessels having com- 
petitive advantages. Thus, a country 
which may in one generation dominate 
the international transport scene may in 
the succeeding generation lose out en- 
titely.. <.3 'e7 

The patterns of trade, he continued, 
were the product of the size of individual 
shipments, the nature of the articles 
being shipped and the total quantity of 
the trade. Mr. Immer said the changing 
pattern of transport methods—being a 
reflection of economic forces—was the 
result of the introduction of the prin- 
ciple of unit load handling, based on 
the fact that it was generally cheaper to 
handle 50 items at one time than 50 
separate handlings or trips to accomplish 
the same task. 


‘Tools of Trade’ 

In the current “revolution within the 
transportation industry,” he said the 
“tools of the revolution” consisted of 
such things as pallets, containers, trail- 
ers on flat car and other devices for 
unitizing shipments. Through the use 
of fork-lift trucks, straddle carriers, 
overhead cranes, etc., it had been pos- 
sible to increase the size of the unit 
load for greater efficiency. 

Commenting on the use of TOFC or 
piggyback, he said the service was “a 
logical extension of the unit load,” and 
that a “sixfold increase of this type of 
shipping in the U.S. within the last five 
years,” was a “strong indication of the 
basic economic advantage of this type 
of handling.” 

Examining requirements for a con- 
tainer service, Mr. Immer said among 
other things that the following require- 
ments were necessary for a successful 
operation: 

(1) Sufficient traffic to justify any spe- 
cial arrangements necessary. 


(2) Balance of traffic in both direc- 
tions to avoid “dead-heading” of empty 
containers. 

(3) Designed over-all from a system’s 
standpoint, including complete analysis 
for every handling operation. 

(4) Strict planning of all container 
movements, based on full knowledge of 


(Continued on page 53) 


Carriers’ Independent Action 
Under Existing Law Called 
Harmful to Rate Structure 


Provisions of existing law allowing 
“independent action” by carrier rate 
bureau members in publication of 
rates were assailed as disruptive of 
carrier rate structures, and piggy- 
backing and “selective rate cutting” 
by railroads were attacked with the 
assertion that they tended to create 
a transportation monopoly, in a 
speech by D. R. Ryan, general man- 
ager of the Central States Motor 
Freight Bureau, Chicago, Novem- 
ber 6. 


Mr. Ryan addressed the Traffic League 
of Cincinnati, O., on “Chaos in Present 
Rate Structures” at a dinner-meeting 
in the Metropole hotel, Cincinnati, dur- 
ing which John J. McEnree, president 
of the league and district sales manager 
for Continental Transportation Lines, 
Inc., presided. 

He said that he was restricting his re- 
marks to Official Territory and that he 
was considering the period after 1930 as 
“the unstable period” in rate structures. 
There had been six major causes of rate 
structure deterioration in that period, 
and there was one additional cause of 
such deterioration “within the foresee- 
able future,” said Mr. Ryan, specifying 
those “causes” as follows: 

“(1) Enormous expansion in motor 
carrier operations. 

“(2) Expansion of freight forwarder 
operations. 

“(3) Drastic reductions in motor car- 
rier rates forcing an attempt at stabili- 
zation under minimum rate order MC-C- 
21. 

“(4) Reduction in railroad rates and 
an attempt at stabilization under docket 
No. 28300. 

“(5) Further reductions in motor car- 
rier rates indirectly involving the De- 
partment of Justice. 

“(6) Expansion of piggyback service 
and the selective rate-cutting program 
by the railroads. 

“(7) REA Express container rates.” 


Piggyback Called Destructive 


Elaborating on his last two points, Mr. 
Ryan told the league members: 

“At present, piggyback. service as it -is 
offered today is a very destructive in- 
strument, not only to shippers who have 
no such service but also to competitive 
transportation that the shipping public 
needs for its own selfish interest for 
survival. 

“It is my opinion that it is being used 
principally as a means for creating 
monopoly in transportation and indirect- 
ly in industry as well. We attempted to 
open that service to all by requesting 
several railroad managements to estab- 
lish joint rates between their railroads 
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and motor common carriers through in- 
terchange of piggyback. equipment. 
Those requests were denied. 

“If it is railroad management’s idea 
to continue their selective rate cutting 
for the purpose of eliminating compe- 
tition and establishing monopoly in 
transportation as well as industry, and 
the practice cannot be stopped, the time 
may be at hand for government owner- 
ship of our railroads as the only an- 
swer. . . 

“Finally, the public is now receiving 
advertising covering the new LCL con- 
tainer charges proposed by the Railway 
Express Agency, effective November 13. 
My appraisal of that issue is that it 
will have the same effect as piggyback 
service by disturbing competitive market- 
ing conditions for shippers not haivng 
such service available and will be a dis- 
tinct advantage to the shippers that can 
use the service. 

“I also consider it a destructive in- 
strument of carriers and shippers and it 
will be a means of supplementing and 
speeding the same program associated 
with piggyback service. ... 


Rate-Cutting Practices 

“From a carrier’s viewpoint, it is often 
thought to be good business to reduce 
a rate or give a service without a com- 
pensatory charge for some reason known 
only to the carrier and possibly the 
shipper involved without regard to all 
other factors. Such carrier and shipper 
may profit for a time, but when such 
practices are multiplied by hundreds of 
carriers and shippers over a period of 
time, any rate structure is bound to be 
destroyed. 

“Those conditions have prevailed for 
a number of years without any corrective 
action, but I think you will agree the 
provisions of the interstate commerce 
act should continue although chaos in 
our rate structures indicates frequent 
violations. 

“Now that I have reached this point, 
you may expect that I will now give 
vou the answers for the solutions. I, 
however, am not going to surprise you 
when I tell you that I do not have those 
answers. The situation as of today has 
taken years to create and the various 
complicated ways it was created can 
not be easily corrected and I seriously 
doubt that anyone has the answers that 
we need. 

“On the other hand, I do think that 
shippers and carriers alike can make 
more serious studies of any new rates 
and services offered for the purpose of 
definitely determining how they will 
affect them and thereafter take what- 
ever action is necessary. 

“As for correcting our present posi- 
tion, I think our government agencies 
already provided have some respon- 
sibility for immediately stepping into 
the picture. It appears they have been 
negligent for permitting such destructive 
practices to exist and multiply. I doubt, 
however, we could ever persuade them 
to voluntarily start action.” 

One “event” that caused a disruption 
in the rate schedules, Mr. Ryan said, 
had been brought about indirectly 
“through the actions of the Department 
of Justice in connection with independ- 
ent action procedures.” 

“Several years ago,” he continued, 
“the Department of Justice made a 
simultaneous attack on both rail and 
motor carrier rate publishing bureaus. 
Thereafter, carrier representatives went 
to Congress and obtained legislation 
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which provides for exemption from the 
anti-trust laws providing authorized 
procedures are followed. The carriers in 
presenting the new legislation to Con- 
gress requested that independent action 
be provided only after regular proce- 
dure and public hearing. That was the 
procedure generally in effect for all bu- 
reaus at the time. The Department of 
Justice, on the other hand, attacked our 
position and, I think unfortunately, the 
shippers supported the Department of 
Justice, to provide for independent ac- 
tion before or after the prescribed 
docketing procedures, and Congress fol- 
lowed those recommendations in its leg- 
islation as currently in effect. 

“As a result, carriers are now per- 
mitted to demand publication of any 
rate or tariff change as it may direct 
without publication in many cases and 
without public hearing. That new au- 
thorized procedure for the handling of 
independent action proposals, speaking 
at least for Central Territory, has done 
more to disrupt our rate structures in the 
few years it has been in effect than all 
yf of the distrubing factors before 
cited. 

“Many of us in our meetings with 
shipper groups have cited the damaging 
effect of such procedure and have rec- 
ommended that shippers and carriers 
alike request the Congress to change 
our existing laws to permit independent 
action only after publication and pub- 
lic hearing. Without such amendment, 
it is my honest opinion, it is useless for 
any of us to attempt to remove any 
portion of the chaos that now exists in 
our rate structures. We all know that 
the present act still provides that our 
rate structures shall be without prefer- 
ences and discrimination but those provi- 
sions will continue to be completely 
ignored by the carriers so long as present 
effective independent action procedure is 
permitted.” 


Five Added to ‘Certified 
Member’ List of A S T & T 


The names of five men have been 
added to the list of certified members 
of the American Society of Traffic and 
Transportation, William E. Linane, of 
Chicago, registrar of the Society, has 
announced. 

Each of the five candidates cleared the 
last “hurdle” of the route to qualification 
for the A S T & T membership certificate 
by writing an original, documented re- 
search paper of 3,000 to 5,000 words in 
length on a special aspect of transporta- 
tion and traffic management and receiv- 
ing a grade of 70 or more on this paper. 
Previously, each of the successful can- 
didates had passed the four written 
examinations given by the Society. The 
subjects of those examinations are (1) 
Transportation economics; (2) principles 
of traffic and transportation manage- 
ment; (3) general business, and (4) ele- 
ments of interstate commerce law and 
regulation. 

The new holders of AS T & T 
certificates and the titles of their re- 
spective research papers are: 

Ray F. Feinour, district freight agent, 
Southern Railway System, Atlanta, Ga., 
“A Report on the Interstate Commerce 
Commission’s Minimum Rate Order MC- 
C-1510 From the Viewpoint of the Motor 
Carrier”; Nicholas A. Hocker, Atlanta, 
“User Charges and the Federal-Aid 
Highway Act of 1956”; William E. Miller, 





Tank Car Has 30,300-Gallon Capacity 


¢ 


This is one of 20 tank cars the General American Transportation Co. is building for the Wanda 

Petroleum Co., Houston, for carrying liquefied petroleum gas and anhydrous ammonia. Wanda 

says each car has a water capacity of 30,300 gallons, as against the 11,000-gallon capacity of 

the conventional type of tank car. The car, which has no underframe, goes from a diameter of 
99 inches at each end to 118 inches at the center. It is 41 feet long. 


Hyattsville, Md., “An Analysis of the 
Protective Services Performed by the 
Railroads for Handling Perishable 
Freight”; Thomas B. Womack, traffic 
supervisor, International Harvester Co., 
Richmond, Calif., “Industrial Traffic 
Management’s Need for and Approach 
to Improved Interdepartmental Coordin- 
ation,” and Paul F. Zimmerman, Louis- 
ville, Ky., “Specialized Railroad Equip- 
ment in the Electrical Household Appli- 
ance Industry.” 


Overseas Airlift Contracts 
Awarded to 15 Airlines by 
MATS Total $11.3 Million 


(From Midwest Bureau of Traffic World) 


Contracts totaling $11,314,860 have 
been awarded to 15 civilian airlines 
for the period October through De- 
cember, 1961, according to an an- 
nouncement made by the Military 
Air Transport Service (MATS) at 
Scott Air Force Base, Ill. All of the 
awards are for transportation of 
military cargo and passengers over- 
seas. 


The airlines, together with the geo- 
graphical areas of their contract opera- 
tions and the total amounts of their 
respective contracts are: 

In the Atlantic and Pacific area: Pan 
American World Airways, Inc., Wash- 
ington, D.C., $1,977,325.41; the Flying 
Tiger Line, Inc., Burbank, Calif., $1,956,- 
131.39; Riddle Airlines, Inc., Miami, $1,- 
538,694.48; Capitol Airways, Inc., Nash- 
ville, Tenn., $1,083,38752, and Trans 
International Airlines, Inc., Los Angeles, 
$921,408.95. 

In the Atlantic area: Seaboard World 
Airlines, Inc., Jamaica, N.Y., $736,992.85; 
U.S. Overseas Airlines, Inc., Wildwood, 
N.J., $244,107.98; Great Lakes Airlines, 
Inc., Burbank, $243,790.59; Trans World 
Airlines, Inc., New York City, $158,771.10, 
and California Hawaiian Airlines; Bur- 
bank, $120,379.88. 

In the Pacific area: Slick Airways, Inc., 
Burbank, $1,468,814.42; World Airways, 
Inc., Oakland, Calif., $703,334.24, and 
United Air Lines, Chicago, $15,853. 

In the Pacific and Alaskan area, 


Northwest Airlines, Inc., St. Paul, Minn., 
$100,726.40, and in the Alaska area 
Alaska Airlines, Inc., Seattle, $45,142.30. 

MATS buys commercial air transpor- 
tation for all branches of the armed 
forces as agent for the Secretary of the 
Air Force, acting as single manager for 
airlift for the Department of Defense. 


Americans Apathetic Toward 
Rail Nationalization Threat, 
Soo Line President Says 


(From Midwest Bureau of Traffic World) 


A possibility that the nation’s rail- 
roads might be nationalized should 
shock Americans, but they appeared 
to be unconcerned, Leonard H. Mur- 
ray, president of the Soo Line Rail- 
road Co., said in a talk before the 
Shawaro (Wis.) Area Chamber of 
Commerce, November 8. 


Mr. Murray said that the railroad in- 
dustry for years had been urging local, 
state and national governments to adopt 
transportation policies based on sound 
economic principles. However, the gen- 
eral public seemed little aroused, and 
little had been done to remedy rail- 
road difficulties, now aggravated to such 
an extent that they were in peril of 
being nationalized, he said. 

“Are we so far down the road toward 
the welfare state,” he asked, “that the 
average citizen is not shocked by the 
prospect of nationalization, or is indif- 
ferent to the significance of it? 


Growth of ‘Welfare State’ 


“More and more, we submit to the so- 
called welfare state and compound the 
invasion of our private enterprise sys- 
“em by government in numerous areas 
of activity. A great mass of our people 
have virtually reached the point where 
they are psychologically ready for the 
government to be our ‘see-all’ and ‘cure- 
all’ savior. Many of our people can 
scarcely conceive of any solution to a 
major economic problem except to run to 
the government with a demand that it 
take over the activity. ... 

“The increasing failure to appreciate 
how free enterprise has contributed to 
our high standard of living and indus- 
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trial strength has become a major deter- 
rent to arousing public support for the 
adoption of sound transportation policies 
in this country. It will take courage and 
determination on the part of political 
leaders to allow railroads to function as 
true members of the private enterprise 
system, subject only to such regulation 
as is just and reasonable. But if the 
public is apathetic to the dangers of 
nationalized railroads, we scarcely can 
expect any sound progress toward avert- 
ing nationalization.” 


‘Financial Catastrophe’ 


Government ownership of railroads 
elsewhere in the world has been a finan- 
cial catastrophe to the state and its tax- 
payers, Mr. Murray stated. French tax- 
payers were making up a deficit of some 
$400 million yearly incurred by their 
state-owned railroads, he said, adding 
that England’s railroads amassed a deficit 
of $425 million in the first 11 years after 
they were nationalized, and that Ameri- 
can taxpayers paid $1.6 billion in taxes 
to cover the costs of government opera- 
tion of railroads for 26 months in the 
period of World War TI. 

“Primarily, our private enterprise sys- 
tem brought about our nation’s economic 
strength,” Mr. Murray said. “Only by 
remembering this, and by being deter- 
mined to preserve our system, can we 
halt the continual steps in the direction 
of nationalization that we are taking 
under the mistaken impression that we 
are providing for the ‘general welfare.’” 


Wiprud Anticipates ‘Basic 
Reorganization of Railroad 


Map’ in Eastern Territory 


Arne C. Wiprud, director of the 
New York State Office of Transpor- 
tation, said in a speech in Roches- 
ter, N.Y., November 14, that “it must 
be clear to every informed person in 
New York state that the proposed 
mergers of major railroads operating 
between the Atlantic coast and the 
Mississippi River are the beginning 
of what will certainly develop into 
a basic reorganization of the railroad 
map for all eastern territory.” 


Mr. Wiprud was making his first for- 
mal talk on “The Transportation Pro- 
gram of New York State” since the 
beginning, in August, 1959, of his service 
as state transportation office director as 
he addressed the New York State Motor- 
bus Association in its annual meeting, 
at the Powers hotel. 

After referring to testimony presented 
by Gov. Rockefeller, of New York, in 
ICC hearings on applications of the 
Chesapeake & Ohio and the New York 
Central to acquire control of the Balti- 
more & Ohio (T.W., Sept. 16, p. 91), in 
which the governor asserted that “the 
determination of the future pattern of 
the railroad network for the eastern 
half of the United States . . . must not 
be left to change or to the struggle 
of competing carriers for temporary 
strategic advantages,” Mr. Wiprud said: 

“The outcome of these rail merger 
proceedings before the Interstate Com- 


merce Commission will most certainly 
affect the welfare of all of us in New 
York state, and that of our children, 
for good or for evil, for at least the 
coming generation. And it follows that 
the outcome may materially affect the 
business of everyone here present.” 

Mr. Wiprud noted that in his appear- 
ence before the ICC the governor of 
New York had recommended, among 
other things, the creation of a Depart- 
ment of Transportation within the fed- 
eral government. 

“This new department, as explained 
by the governor,” Mr. Wiprud continued, 
“would be responsible for developing an 
over-all transportation policy for an 
integrated transportation system based 
on free enterprise. To this department, 
which would have Cabinet rank, would 
be transferred all the executive func- 
tions of the existing federal departments 
and agencies relating to air, water, rail, 
pipeline and highway transportation, 
other than military transport. 


Need for Transport Policy 


“There is today no national transpor- 
tation policy embracing all forms of 
transportation. There are 31 federal 
agencies and departments concerned 
with various forms of transport, most 
of which are charged with their promo- 
tion or regulation, or both. Each has a 
separate policy directive from Congress. 
Each was established at various times 
over the past 75 years to meet a specific 
need at the time. Each has gone its 
separate way in administering the law 
that governs it, with the result that 
there are conflicts not only among pro- 
motional agencies but between such 
agencies and regulatory agencies. So we 
have a series of conflicting policy 
directives, often with contradictory 
actions thereunder, - but no _ over-all 
national transportation policy to meet 
present-day needs. 

“Only through the establishment of 
a federal Department of Transporta- 
tion can these myriad of inconsistent 
and antagonistic promotional and reg- 
ulatery policies and actions be made 
properly adequate to meet the needs of 
our nation in the last half of the Twen- 
tieth Century... .” 


Governor’s Program for Transport 


Mr. Wiprud said, earlier in his talk, 
that Gov. Rockefeller’s legislative pro- 
gram for transportation had a two-fold 
significance for passenger carriers. 

“First,” he continued, “it has granted 
a@ substantial amount of essential relief 
to such carriers, rail and bus. Second, 
it delineated an area of agreement by 
the legislature and the governor on the 
guiding principles for the state’s trans- 
portation policy. 

“These principles have provided the 
guide-lines for the activities of the Of- 
fice of Transportation. These prin- 
ciples, as applied to passenger carriers, 
are: 

“1. The rail and bus passenger carriers 
perform indispensable public services 
which cannot be economically trans- 
ferred to other transportation media. 
The suspension of these services would 
bring serious hardship to thousands of 
communters and other passengers, to 
the communities from which they come 
and where they live. 

“2. Government, including state gov- 
ernment, has a responsibility to create 
and maintain a sound economic frame- 
work for the conduct of common car- 
rier transport. Constructive steps have 
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been taken by the state to re-examine 
and revise an obsolete tax structure; 
other aspects of the government’s rela- 
tions to public transportation services 
must also receive critical attention. 

“3. Management and labor have large 
responsibilities in restoring the eco- 
nomic health of the industry. They 
must meet government half way in ef- 
forts to place the transportation in- 
dustry on a sound basis so that it can 
earn its costs and attract capital for 
modernization and expansion of serv- 
ice. 

“4, Where the state provides financial 
assistance to maintain essential services, 
as in the matter of tax relief and support 
for the commuter car program, the as- 
sistance is, and must be, provided in a 
form that does not interfere with the 
sound competitive operation of the car- 
riers. The carriers serving New York 
state still have every incentive to per- 
form efficiently and well. 

‘5. The states program contemplates 
a continued reliance upon private enter- 
prise to operate transportation services.” 


British ‘Object Lesson’ 


Mr. Wiprud pointed to causes and re- 
sults of the demise of private enterprise 
in transportation in Great Britain—dis- 
cussed by him in an article published in 
July 5, 1958, issue of TraFFic WorLD—in 
his speech at Rochester. 

“In 1957, while in England,” he said, 
“I had opportunity to study the causes 
and consequences of the collapse of 
Britain’s transport system into nationali- 
zation. Briefly, the causes were, among 
others: Obsolete and over regulation, 
excessive and discriminatory taxation, 
competition from private carriers, re- 
strictive industry practices, and star- 
vation income, all of which combined 
to leave common carrier transport with 
reserves and credit inadequate to modern- 
ize their facilities or even to preserve 
themselves as private enterprises. Do 
these causes sound familiar to you? The 
conditions under which common carriers 
operate today in the United States 
closely parallel those which preceded the 
nationalization of Britain’s transport 
systems. Just as economics and neglect 
doomed private enterprise in trans- 
portation in Britain, so economics and 
inaction threatens to remove all common 
carrier transport from the private enter- 
prise sector of our economy—if present 
problems affecting the industry are not 
solved boldly and courageously, correctly 
and promptly. And it should be noted in 
nassing that with the nationalization of 
Britain’s transport systems, steel, coal, 
gas and the electric industries also were 
nationalized.” 


NP to Spend $21 Million 


For Improvements in 1962 


A program for 1962 of extensive im- 
provements and new equipment, at a 
total cost of nearly $21 million, has been 
announced by the Northern Pacific Rail- 
way. 

Robert S. Macfarlane, president, said 
that while this expenditure would be 
less than that in 1961, it was due in 
large measure to the heavier program 
of new freight cars built last year. 

He said that in 1962 it was planned 
to spend $739,080 to improve roadbed, 
$727,640 for bridges, culverts and trestles, 
$3,463,915 for rail and other track mate- 
rial, $2,124,835 for major improvements to 
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signal and interlocking plants, $510,760 
for improving and expanding communi- 
cations systems, $10,516,500 for freight 
cars and $931,300 for improving existing 
equipment. 


Atlanta Freight Bureau 
Plans ‘Gala Celebration’ 
For Its 60th Anniversary 


Elaborate plans have been made 
by the Atlanta Freight Bureau to ob- 
serve its sixtieth anniversary with a 
dinner meeting on February 9, 1962, 
in the Dinkler Plaza hotel in Atlanta. 


Caughey B. Culpepper, secretary and 
general manager of the bureau’s chief 
executive office, says he believes that 
the “largest number of surface carrier 
chief executives ever to gather in one 
place at the same time” will attend. He 
said the presidents of 72 Class I rail- 
roads had been invited and that more 
than 30 already had accepted. 

Numerous acceptances also had been 
received from the chief executive officers 
of motor carriers and the heads of 
steamship lines regulated by the Inter- 
state Commerce Commission, Mr. Cul- 
pepper said. 

Mr. Culpepper and Thomas S. Morgan 
of the International Corp. and president 
of the bureau, visited Washington, D.C., 
November 10 to extend a personal in- 
vitation to Commissioner Rupert L. 
Murphy, vice-chairman of the ICC, to 
be the honored guest and principal 
speaker. Commissioner Murphy ac- 
cepted, and said several other commis- 
sioners planned to attend. Next year 
also will mark the seventy-fifth anni- 
versary of the ICC. 

Mr. Murphy is a Georgian and was an 
attorney and traffic manager for the 
Georgia-Alabama Textile Traffic Asso- 
ciation prior to being appointed to the 
Commission late in 1955. 


The Atlanta Freight Bureau has on its 
roster more than 500 leading business 
and industrial concerns of the south- 
east U.S. 

Mr. Culpepper said all the bureau’s 
officers and directors were planning “to 
exert every effort to make this forth- 
coming annual meeting an outstanding 
event in the history of the bureau and 
a glowing tribute to the Interstate Com- 
merce Commission, which is one of the 
most highly respected of our govern- 
mental agencies and bureaus.” 

In addition to Mr. Morgan, officers of 
the bureau are Donald Hastings, of H. 
G. Hastings’ Co., and Howard Johnson, 
of the Atlantic Steel Co., vice-presidents; 
Robert W. Schwab, Jr., of the Southern 
Spring Bed Co., treasurer; Bolling Jones, 
Jr., of Atlanta Stove Works, Inc., chair- 
man of the executive committee, and 
Dean S. Paden, of the King Hardware 
Co., chairman of the advisory board. 


‘CF’ Says Its Allocations 
In ‘61 for New Line-Haul 
Equipment Total $5 Million 


Orders for new tractors and trail- 
ers placed recently by Consolidated 
Freightways will bring the com- 
pany’s 1961 allocations for new line- 
haul equipment to approximately 
$5,000,000, Vincent J. Graziano, vice- 
president of equipment and purchas- 
ing of Consolidated, has announced. 

“Delivery of 100 new tractors and 200 
new trailers costing $2,850,000 will be 
effected by the end of the year,” Mr. 
Graziano said. 

The company had earlier added 191 
trailers and 41 tractors to its fleet, at a 
cost of about $2,150,000, he stated. 

The new additions will include 100 40- 
foot flatbed trailers with removable sides 
and “tarps,” and 100 aluminum closed- 
top 40-foot dry vans, to be supplied by 
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several trailer manufacturers, according 
to the announcement, which continues 
as follows: 

“The Freightliner Corp. of Portland, 
Ore., will fill an order for 100 new 
tractors for use in both the company’s 
eastern and western operations. 

“The 191 trailers already delivered are 
also 40-foot units, some of which are 
replacing smaller equipment in the com- 
pany’s eastern operation. Included in 
the order. were 25 new ‘reefer’ trailers 
equipped with diesel-powered Transicold 
refrigeration units. 

“These reefers were additions to our 
fleet—not replacements. They will all be 
based in the east.... 

“The company has also ordered an 
additional Turnpike Cruiser, which will 
join its growing fleet of such units used 
to pull combinations of two 40-foot 
trailers on the New York Thruway, the 
Ohio Turnpike, and the Indiana Toll 
Road. 

“We expect to make some additional 
equipment purchases sometime in the 
spring of 1962. These will include road 
tractors and trailers, as well as tractors 
and straight trucks to be used in our 
city pickup and delivery operations.” 


NIT League Members Asked 
To Vote Against Elimination 


Of Commodities Clause 


The National Coal Association has 
sent to the individual members of the 
National Industrial Traffic League a 
letter signed by Myles E. Robinson, 
the association’s director of eco- 
nomics and transportation, soliciting 
their votes to assist the coal associ- 
ation in its endeavor “to have the 
League support the continuance of 
the commodities clause and to op- 
pose any legislation which would 
either repeal or weaken its present 
prohibitions.” 


The association expressed a hope that 
the members receiving the letter would 
vote in favor of continuance of the com- 
modities clause—section 1(8) of the inter- 
state commerce act—in the annual meet- 
ing of the League in Denver on November 
16 and 17. 

The commodities clause (embodied in 
the Hepburn act of June 29, 1906) pro- 
hibits any railroad from transporting 
in interstate or foreign commerce any 
article or commodity, other than timber 
and the manufactured products manu- 
factured, mined or produced by it or 
under its authority, or in which it has 
a direct or indirect interest, “except 
such articles or commodities as may be 
necessary and intended for its use in the 
conduct of its business as a common 
carrier.” 

The association said that the railroad 
rates and practices committee of the 
League had polled its members earlier 
this year and had found that most of 
them now were opposed to the League’s 
existing policy position that the commod- 
ities clause should be repealed. In support 
of its request, the coal association said: 

“The opinion of the industries which 
the commodities clause was originally 








30 


Transportation Week 


enacted to protect, particularly the bitu- 
minous coal industry, that its repeal 
could and probably would result in dis- 
criminations of the type existing prior 
to the enactment of the commodities 
clause and that its repeal could virtually 
eliminate certain commercial industries, 
is entitled to substantial weight by mem- 
bers of the League. An assumed lack of 
need for the commodities clause is 
apparently the only reason offered to 
the League membership in justification 
for its repeal. There has been no show- 
ing that its continuation will result in 
any hardship or burden on the railroads. 
Certainly, since the coal industry and 
many others feel that it is dangerous 
to repeal the commodities clause, this 
should outweigh the argument that it 
is no longer needed. We strongly feel 
that its continuance in effect is a matter 
of vital importance and its repeal 
threatens the very existence of many 
industries.” 


Wheat Growers Get Picture 
Of Transportation Problems 


From Truck, Barge Leaders 


Top officials of the motor carrier 
and inland waterway industries took 
the occasion of their participation 
in a panel November 13 before mem- 
bers of the Washington Wheat 
Growers Association to spell out 
some of their thoughts on national 
transportation issues. 


The two men—Clarence A. Kelley, 
president of the American Trucking As- 
sociations, and Braxton B. Carr, presi- 
dent of the American Waterways Opera- 
tors—took part in the panel in Walla 
Walla, Wash. The moderator was Sena- 
tor Magnuson, of Washington, chair- 
man of the Senate commerce committee. 


Mr. Kelley dealt primarily with truck- 
ing and other modes of transportation 
as they pertain to agricultural interests. 
Concentrating on the subject of the agri- 
cultural exemption in the interstate 
commerce act, he said the trucking in- 
dustry had no objection to a “reasonable 
exemption” from the Interstate Com- 
merce Commission’s economic regula- 
tions “where it benefits the agricultural- 
ist as it was intended to do.” 


“We take exception,” he said, “to the 
extension of this exemption to processors, 
manufacturers and others not in any 
sense farmers, and to the inclusion in 
such exemption of processed products of 
the kind that have been written into 
this provision—such things as processed 
poultry products, re-dried tobacco, pow- 
dered milk, fruit juices, fruit salads and 
many others. These fall well within the 
general industrial pattern and should 
be treated as such. 

“And I don’t think we can go along 
with the railroad suggestion that in lieu 
of repeal of the motor carrier agricul- 
tural exemption, railroads likewise be 
granted the right to make such rates 
without Commission oversight. 

“Actually, there isn’t any reason right 
now why railroads can’t operate trucks 
under the regular agricultural exemp- 
tion. The exemption was written into 


the law as a motor carrier matter... 
it had nothing to do with railroad trans- 
portation at any time. 


“If there were any reason to make 
a similar provision in regard to railroads, 
and there isn’t, that would give the rail- 
roads two cracks at this particular busi- 
ness, and I wonder why that should be 
done? 

“I might point out further than such 
@ railroad exemption could cut both 
ways. There isn’t any likelihood what- 
ever of any truck shipments being ‘cap- 
tive’ in the sense that only for-hire car- 
riers on a very limited or exclusive basis 
would be available. But if the exemp- 
tion applied to rails, it is possible that 
in some circumstances the exempted rail- 
roads could apply unregulated higher 
rates when they found the traffic could 
not escape it... . 

“In our view, we would do well to 
proceed with some forethought and cau- 
tion in any revision of the national 
transportation policy, else we may des- 
troy its principles .. . on which even the 
most ardent of current critics once firmly 
agreed ...in trying presumably to im- 
prove its terminology.” 

Mr. Carr covered various areas—tolls, 
competition, rate making, taxation—and 
urged congressional action on some. 

“We believe that the threat of water- 
way tolls or user charges should be 
eliminated by congressional affirmation 
of the historic free waterways policy of 
the United States,” he said. “The mount- 
ing threat of destructive charges upon 
the use of the nation’s waterways is al- 
ready exerting a damping influence upon 
the commitment of capital funds to ex- 
pansion and development of water 
transport as well as to investments in 
industrial plants based upon low-cost 
water transportation of basic com- 
modities and fuels... 


“Similarly, we look forward to con- 
gressional reaffirmation of long- 
established national policy safeguarding 
water transportation against destruction 
through absorption by the rail car- 
riers. . . 


“We would welcome, also, a detailed 
congressional review of transportation 
rate making and practices to determine 
whether present practices are destructive 
both as to competing modes and, in the 
longer run, as to the future potential of 
the initiating carriers.” 


Then Mr. Carr mentioned two other 
“basic policy problems” he said deserved 
attention. He told the growers: 


“We need to recognize that the power 
to tax even in this day of enlightened 
government can be used inadvertently 
to burden business intolerably, and 
having so recognized this, we should see 
if perhaps we have not slipped into a 
practice of imposing unduly burdensome 
taxes upon transportation both at the 
national level and at state levels. 


“We should recognize, also, that busi- 
ness must be able to retain enough of 
its earnings to acquire sufficient plant 
equipment of the most modern, efficient 
design and construction to permit the 
business to render service of such quali- 
ty and quantity as to permit equality of 
opportunity, and having so recognized, 
we should examine our practices for 
carriers specifically to determine if our 
depreciation policies are realistic and 
whether tax-free construction reserves 
are needed as a part of transportation 
policy.” 


TRAFFIC WORLD 


Roy C. Ingersoll Assumes 
Chairmanship of Executive 


Committee of Rock Island 


(From Midwest Bureau of Traffic World) 


R. Ellis Johnson, president of the 
Chicago, Rock Island & Pacific Rail- 
road, announced in Chicago, Novem- 
ber 15, that Roy C. Ingersoll, of 
Winnetka, Ill., honorary chairman of 
the board of the Borg-Warner Corp., 
had assumed the chairmanship of 
the executive committee of the Rock 
Island, after a meeting of the rail- 
road’s board of directors, November 
14, 


To fill a vacancy on the executive com- 
mittee caused by the death on October 
13 of John D. Farrington, who was chair- 
man of the Rock Island board, the direc- 
tors in their meeting on November 14 
elected Louis B. Neumiller, chairman of 
the Board of the Caterpillar Tractor Co. 
and member of the Rock Island board 
since 1948, to membership of the com- 
mittee, Mr. Johnson said. He announced, 
also, that the board had created a fin- 
ance committee, with Henry Crown, 
chairman of the executive committee of 
General Dynamics Corp., as chairman. 

Mr. Johnson said that Mr. Ingersoll 
would spend considerable time on the 
Rock Island property. and would give 
the Rock Island management “the bene- 
fit of his vast sales and sales promo- 
tion experience.” He said that Mr. 
Ingersoll would cooperate with Rock Is- 
land department heads in the develop- 
ment and execution of policy matters 
and would be subject to call for any spe- 
cial consultation. 


Advice Given on Truck Cargo 


Transfer at New York Piers 


Procedures for the interchange of mo- 
tor carrier freight at the steamship 
piers of the Port of New York are set 
forth in a publication issued by the 
Port Commerce division of the Port of 
New York Authority. 

The publication is titled Traffic Ad- 
vice No. 28. Its purpose, the port said, 
was to aid in the economical and ex- 
peditious transfer of cargo at the port. 

Copies are available without charge 
and may be obtained from the traffic 
manager, Port Commerce division, the 
Port of New York Authority, 111 Eighth 
Avenue, New York 11, N.Y. 


Kennedy Calls for Better 


Gov't Field Coordination 


President Kennedy sent a memorandum 
to the heads of all government depart- 
ments and agencies November 13 asking 
them to make a critical appraisal of their 
field management procedures with an 
eye to fulfilling the President’s expressed 
desire for strengthened “coordination of 
government activities outside of Wash- 
ington.” 

As a first step, he directed the chair- 
man of the Civil Service Commission 
to arrange for establishment of a Board 
of Federal Executives in each of the 
commission’s administrative regions to 
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provide means for closer coordination of 
federal activities at the regional level. 

“Over-all,” President Kennedy said, 
“new emphasis shall be placed on man- 
agenment skills in support of improved 
economy, efficiency and the substantive 
effectiveness of the executive branch of 
the government.” 


Transportation Planning 
Still Lacks Major Status 


In Organization of OEP 


Reproduced below is the organ- 
ization chart of the Office of Emer- 
gency Planning which was set up by 
the President to take over the plan- 
ning functions of the now defunct 
Office of Civil and Defense Mobiliza- 
tion. 


It was this chgrt which led Trarric 
Wortp to make representations more 
than one month ago to officials of the 
OEP, on the ground that transportation 
is nowhere mentioned in it (T.W., Oct. 7, 
p. 47). 

To date no change has been made in 
the OEP organization, although the view 
has been advanced that transportation 
should have a major standing in the or- 
ganization—as has telecommunications. 
E. F. Hamm, Jr., publisher of TRarric 
Wortp; E. Grosvenor Plowman, vice- 


president—traffic, United States Steel 
Corp., and James K. Knudson, former 
member of the Interstate Commerce 
Commission and former administrator 
of the Defense Transport Administra- 
tion, have made known their views con- 
cerning the need for the immediate or- 
ganization of an emergency transporta- 
tion organization to avoid chaos in the 
event of an attack or other emergency 
(T.W., Oct. 14, p. 30; Oct. 21, p. 39; 
Oct. 28, p. 36, and Nov. 4, p. 30). 

In the November 11 issue of TRAFFIC 
Wor.p (page 53) attention was directed 
to a report of the National Association 
of County Officials which, after a survey 
of county civil defense workers, said 
there was a public feeling of helplessness 
“compounded by inability to get consist- 
ent and authoritative direction” in civil 
defense matters. 

In that same story, reference was also 
made to the use by the Labor Depart- 
ment of the existing peacetime organ- 
ization for planning and training for 
emergency in the field of manpower, and 
the suggestion was advanced that the 
field organization of the ICC could like- 
wise be used, as it was in the World 
War II and Korean war periods. 


First-Class Mail by Air 


An article on page 55 of the November 
11 issue of TraFFiIc WorLD contained 
erroneous information in its second para- 
graph, worded as follows: : 

“Originally begun as an experiment 





31 


Transportation Week 


on the west coast, and then extended 
to the east coast, the carrying of first- 
class mail by air is now general on a 
non-priority basis.” 

The “experiment” was begun in the 
east coast area and was later under- 
taken in the west coast area. The carry- 
ing of first-class mail by air on a non- 
priority basis is not now, and has 
not been, “general,” but is confined to 
specified routes. The cities between 
which such mail is transported presently 
by air carriers are listed in an article 
in this issue. 


37 Persons Are Admitted 
To Practice Before ICC 


The admission of 37 persons to practice 
before it has been announced by the 
Commission. They are: 


Jacques L. Alloin, Seattle; Robert K. 
Bauer, Portland, Ore.; Irvin A. Black, 
Bartlesville, Okla.; Irwin R. Bogen, 
Brooklyn; Henry J. Bouchat, Baltimore; 
Philip J. Bovero, Redwood City, Calif.; 
C. A. Brock, B , Ala.; William 
J. Burns, St. Louis. 

Alfred J. Capkovic, Reading, Pa.; 
Leonard S. Cassell, Charlotte, N.C.; John 
E. Chidiac, New York City; John A. 
Cieri, Cincinnati; Wayne E. Clevenger, 
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Guess who stars 
in ournew movie... 


YOU! 


That’s right. You’re not in it. Chances are, you'll 
never see it. But you and your freight are the 
feature attractions in this show. 








Produced in color by Southern’s operating depart- 
ment, our movie, No Rough Stuff, is a 13-minute 
course of instruction on the ‘‘do’s-and-don’ts” of 
handling, loading and stowing less-than-carload 
shipments. 


We know that our customer relations (and yours, 
too) take a nose dive when shipments do not arrive 
safely. That’s why we continue a year-round cam- 
paign, of which this film is a part, to do every- 
thing possible to prevent loss and damage to your 
freight when it is entrusted to us. 


Everyone who helps move your freight over the 
Southern is a member of our loss and damage pre- 
vention team. For them, ‘‘no rough stuff” is the 
order of the day—every day! 


That’s putting the accent where it belongs—on 
better service to our customers. 


SOUTHERN 
RAILWAY 
SYSTEM 
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North Kansas City, Mo.; Arthur L. 
Comeau, New York City; B. C. Davis, 
Richmond, Va.; Joseph D. DeFilippo, 
Wellsboro, Pa.; Robert E. Dempster, Los 
Angeles; Walter J. Dennis, Portland, 
Ore.; Donald M. Gabris, St. Louis. 

Gilbert L. Gifford, Tucson, Ariz.; 
Charles R. Greenwell, Muncie, Ind.; 
Chester G. Groebel, Rockville, Conn.; 
Ramon C. Guimary, Los Angeles; Vernon 
J. Haan, Baltimore; Ralph H. Harvey, 
Bringham City, Utah; John C. Hender- 
son, Atlanta; F. A. Heuer, Jr., Charles 
T. Hill, Jr., and Edward J. Hinks, all of 
Philadelphia; Martin T. Hirz, Chicago. 

C. F. Krieser, Kansas City, Mo.; Har- 
vey D. Kruse, Portland, Ore.; John W. 
Lacina, Jr., Detroit; H.- Rhea Lawson, 
Kingsport, Tenn.; Lester A. Levy, New 
York City; Billy S. Lindsey, Bartlesville, 
Okla., and Irwin H. Luick, Jr., Portland, 
Ore. 


‘True Coordination’ Urged 


In View of World Situation 


A truck industry official on November 
16 advocated “true coordination” among 
the various modes of transport to achieve 
“the greatest advance in the history of 
our transportation system.” 

Jack Cole, of Birmingham, Ala., past 
president of the American Trucking As- 
sociations, said that “this coordination 
can be attained, and quickly, by an end 
to selfish or short-sighted strife between 


modes and, most of all, by good will and 
cooperation between carriers within each 
mode and between the various modes 
themselves.” 

In an address to members of the 
Mobile (Ala.) chapter of the National 
‘Defense Transportation Association, Mr. 
Cole, who is a national vice-president 
of NDTA, said that “the world situation 
at this time demands such cooperation 
if we are to survive.” 

Mr. Cole, president of the Jack Cole 
Co., Birmingham, emphasized the need 
to “do it now,” so that the required 
transportation muscle would be added 
to the nation’s military services “not 
simply after war breaks out but today 
so that our military potential may deter 
war, or be in a position to win it, should 
it occur.” 

“We have faced the fact that there 
must be an end to selfishness and short- 
sightedness and that family fights must 
be replaced by willing cooperation,” Mr. 
Cole said. 

“If we can achieve this, and I believe 
we can, this country will have a trans- 
portation system that will make it in- 
vincible in either cold or hot war.” 


Dockage Rate Rise of 333% 


Favored at Los Angeles 


(From Pacific Coast Bureau of Traffic World) 

The Los Angeles Board of Harbor 
Commissioners approved on November 8 
an increase of 33% per cent in dockage 
rates which, officials said, was expected 
to increase port revenues about $225,000 
a year. 





TRAFFIC WORLD 


The increase must be approved by the 
city council and, if approved, might be 
made effective January 1, officials said. 

Increases in this amount by major 
California ports had been recommended 
by the California Association of Port 
Authorities to aid in reducing an annual 
revenue deficit of the state ports from 
shipping services said to total $8.5 mil- 
lion (T.W., Sept. 23, p. 37). Other Cali- 
fornia ports increasing dockage charges 
by a third are San Francisco, Oakland, 
Richmond, Stockton, Long Beach and 
San Diego. 

The increase approved is in the charge 
made against a ship for tying up at the 
wharves of a port. The action of the 
Los Angeles board would not increase 
wharfage, the tariff assessed against 
cargo crossing the wharves, said Bernard 
J. Caughlin, general manager of the 
port. He said the last increase in the 
dockage rate was a 25 per cent rise two 
years ago. 


Pacific Fruit Express 
To Get 400 ‘Reefer’ Units 


The first units of a $5-million fleet 
of 400 refrigerated trailers would be 
delivered this month for its entrance 
into the piggyback service field, the 
Pacific Fruit Express Co., San Fran- 
cisco, announced. 

Lewis D. Schley, vice-president and 
general manager, said the entire fleet 
of “Tempco-Vans” should be in serv- 
ice by the end of thé year. He said the 
units were designed to serve western 
fruit and vegetable growers and ship- 
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pers, and would augment PFE’s fleet 
of rail refrigerator cars. 

The trailers would be equipped with 
diesel refrigeration units capable of han- 
dling exact temperatures ranging from 
below zero to 70 degrees Fahrenheit, 
said Mr. Schley. 


Active Enforcement Program 
Necessary for Vital System 
Of Transport, Herring Says 


Speaking November 8, Commis- 
sioner Clyde E. Herring, of the ICC, 
said the transportation report sub- 
mitted to President Kennedy by Sec- 
retary of Commerce Luther H. 
Hodges had not been released “but 
certainly it emphasizes the concern 
of the Administration about the de- 
teriorating transportation system of 
our country, and in all likelihood it 
will affirm the belief that a strength- 
ening of enforcement procedures is 
needed to protect the regulated com- 
mon carrier from the depredation of 
illegal operators.” 


Mr. Herring spoke at a meeting of the 
Pennsylvania Motor Truck Association 
in Philadelphia. 

Secretary Hodges said November 7 
that he had transmitted the report, but 
the contents were not made public (T.W., 
Nov. 11, p. 23). 

Referring to the “long list” of studies 
and surveys on transportation made in 
recent months, Commissioner Herring 
said that the common carriers not only 
had lost traffic previously handled, but 
were failing to share proportionately in 
additional traffic created out of the ex- 
panding national economy. 

“This situation has steadily worsened 
to the extent that last year 2,666 inter- 
city trucking firms reported a drop of 
47.4 per cent in net income,” Commis- 
sioner Herring said. 

“There is no question in anyone’s 
mind as to where the traffic has gone. 
Industry surveys and our Commission’s 
studies have chronicled the steady 
growth of private, exempt, and gray area 
transportation in recent years.” 


Agricultural Exemption 


Noting the recognition of “the agricul- 
tural exemption” provided for when 
motor carriers were brought under the 
interstate commerce act in 1935, Com- 
missioner Herring said it was never 
thought at that time that such traffic 
would be in serious competition with reg- 
ulated carriers. However, he said, 
today “the fact is that there are an 
estimated 114,061 unregulated carriers 
competing against 18,788 regulated 
trucking firms.” 

Commissioner Herring said the agri- 
cultural exemption was often used by 
private carriers, with the result that an 
unrealistic cost picture was created to 
justify their not using a regulated car- 
rier. 

“This back-haul of exempt agricultural 
products is as inducement. that lures 
many manufacturers into the trucking 
business is competition with the com- 
mon carriers,” Commisisoner Herring 
said. 

“I am certain you are all familiar with 
the [operation] of the Chicago piano 





Fastest Draw 
In The West! 


And what a draw Portland's giant new 
Straight-line bulk unloader furnishes 
. » . 900 tons-an-hour—the only facility 
of its kind on the Pacific Coast. 
Backed up by a 140-car rail yard and huge 
open storage space, Portland's new un- 
loader provides the cheapest and fastest 
transfer from deepwater ship to domestic 
carrier. It will handle all types of vessels 
—all types of dry bulk cargoes. 

If you import dry bulks—or are in the mar- 
ket for an industrial plant site with access 
to a high-speed bulk discharging pier— 
set your sights on Portland Harbor where 
YOU pocket the savings from modern 


~ PORTLAND. 


Send for Complete Information! 
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LAKE CHARLES 
Lowest Wharfage Rate on the Gulf! 


The Port of Lake Charles, Louisiana is equipped to serve 
the needs of most shippers. Modern cargo loading equipment, 
excellent stevedoring and improved facilities, plus the lowest 
wharfage rate on the Gulf, make Lake Charles one of the 
fastest growing ports in the nation. 

For detailed information write or call John H. Groh, Port 
Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
Louisiana. Phone Hemlock 9-3661. 
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From TRAFFIC WORLD 
November 21, 1936 


Pending outcome of litigation 
involving the  constitutionality 
of the railroad pension legisla- 
tion embodied in the railroad re- 
tirement act and the taxing act 
enacted earlier in the year, the 
railroads—though attacking the 
constitutionality of the new acts 
—proposed to proceed for the 
time being under those acts ex- 
empting the carriers and their 
employes from the old-age pen- 
sion provisions of the social 
security act. 


* 


Eighty-four trade associations 
representing grain, coal, seed, 
hay, fruit and vegetable produc- 
ers, shippers and receivers in 
Missouri, Kansas, Oklahoma, 
Texas, Colorado, New Mexico, 
Nebraska, Iowa and _ Illinois 
joined the Associated Southwest 
Country Elevators to combat the 
“itinerant truck peddler.” It was 
said the “peddlers” were making 
vast inroads on country grain 
elevators. 


* 


Greyhound Lines, in nine fi- 
nance applications, asked permis- 
sion to consolidate or merge their 
properties and to issue stock to 
retire $1,909,220 of indebtedness. 


* 


Revival in the 1937 session of 
Congress of a proposal for a 
Cabinet-level Department of 
Transportation was_ indicated 
after Commissioner Joseph B. 
Eastman, of the ICC, said in a 
speech to the Academy of Po- 
litical Science that such a de- 
partment was needed. 
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manufacturer who was recently reported Routine or rush, specify Delta Jet Freight— 
in the press as operating a fleet of re- 


frigerator trailers to haul its pianos to 
California. The back-haul of exempt 
fresh fruits and vegetables keeps a regu- 
lated truck line handling his business. 
Please understand there is nothing illegal 
sens ie 


about this and possibly its inclusion on 
@ program devoted to enforcement of | 7 
regulations is improper, but it does have H 

a great effect on our common carrier 
industry and the operations under the 
exemption may or may not have con- 
siderable relationship to other schemes 
that are decidedly outside the law.” 

Referring to the Commission’s study 
on the “gray area” of transportation, 
Commissioner Herring said the greatest 
problem was in the shipper-leasing field, 
in which he said a legitimate private- 
carrier operation was often warped 
into unauthorized for-hire transpor- 
tation. The next most prevalent type 
of gray-area operation was the “buy- 
and-sell” arrangement, the commissioner 
continued, adding that the ICC under- 
took a program to deal with such prob- 
lems three years ago. 

“Admittedly,” Commissioner Herring 
said, “what the Commission has done 
has not been enough. It is also evident 
that if we are to arrest the decline of 
the nation’s essential common-carrier 
industry, our enforcement program must 
be strengthened through legislative 
action on the part of Congress.” 


ICC Rec dations 


Commissioner Herring then outlined 
the recommendations of the ICC de- 
signed to strengthen its enforcement 
program, which were included in its last 
annual report to Congress. 

“The Commission has found from ex- 
perience that when an unlawful trunk 
lease-driver service area is exposed,” 
he said, “the resourceful operator looks 
over the list of exemptions and soon 
turns up as the manager of a ‘shipping 
association’ that solicits freight under 
the guise of obtaining members. 

“As soon as the shipping association 
is broken up, the operator turns up as 
the head of an ‘agricultural cooperative’ 
whose membership often discloses a 
closer affinity to the National Associa- 
tion of Manufacturers than it does to 
the Farm Bureau or Grange.” 

Commissioner Herring said extension 

















of the forfeiture of the interstate com- Quick chick trick performed daily by Delta Air 
merce act, in connection with the main- . H j iTni 
tenance of records and accounts for Freight puts poultry on nationwide markets chirping 
filing with the ICC would help in ef- bright. 25 pounds or 5 thousand, Delta Air Freight is al- 
forts to eliminate unlawful and ques- ’ . 
ttoneble leasing arrangements. He ways faster, often cheaper. And Delta’s fast Truck-Air serv- 
added that, because of limitations on th : . : . sas 

amount of work the Gaetan tate ice now includes markets miles around airport cities. Always 


staff could undertake, the ICC was de- 
pendent on information furnished by 
members of the transportation indus- | 
try, shippers, and state commissions. | 
| 
| 
| 


check how little by Delta Air Freight. 


Commerce Department Report 


“Last week,” Commissioner Herring 
continued, “the Secretary of Commecre | 
submitted to the President his report | 
concerning strengthening of the trans- 
portation system of our country. The 
roe er has not been released but cer- | 
ainly it emphasizes the concern of the | 
Administration about the deteriorating | SORES, HOR IONE: 
transportation system of our country, | S00 Se. Now be ee , oe 
and in all likelihood it will affirm the BOO: RARE PANNE 513 AS 
belief that a strengthening of enforce- 
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ment procedures is needed to protect Offices: 
the regulated common carrier from the Atlanta 
depredation of illegal operators. ’ 
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“The Under Secretary of Commerce hagod 2 
For Transportation, Clarence D. Martin, the air line with the BIG JETS 

















38 


South Carolina’s European Correspondents 


25 OVERSEAS ” 
OFFICES COVER » 2s 
8 FOREIGN ‘ 
P % NETH. 


COUNTRIES i wwereo 
ENGLAND 


The S$. C. State t+) 
Ports Authority, one e 
of the oldest ‘‘state’’ ports authorities in 
the nation, once again has shown pro- 
gressive leadership. Five distinguished Euro- 
pean correspondents, listed below, have been 
appointed by the Authority. Combined with 
offices in Chicago and New York, they give 
South Carolina ports far more offices than 
any other port in the world. 
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BELGIUM: S. A. Kennedy, Hunter & Co., Ltd., Antwerp; Brus- 
sels. GERMANY: Menzell & Co. Schiffsmakler, Hamburg; Duisburg; 


Munich; Frankfurt; Mannheim; Stuttgart; and Nurnberg. NETHERLANDS: Kuyper, Van 
Dom & Smeer, Rotterdam; Amsterdam. UNITED KINGDOM: Bohr, Behrend & Co., Ltd., 
Liverpool; London; Manchester; Bradford; Stoke-on-Trent; Sheffield; Birmingham; and 
Middlesborough. ITALY: Lertora Brothers & Courtman, Genoa; Leghorn; Milan; Savona; 
Spezia; Ravenna; and Venice. 


M23 


-—Teleng. mov: 1.10) M), 7% 
STATE PORTS AUTHORITY 
P. O. BOX 827, Charleston, S. C 


NEW YORK: Alan G. Bralower, 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, 
327 LaSalle Street, WEbster 9-5815. 
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Shining Example of a well-run railroad 

. “the railroad that runs by the customer’s clock.” Ask con- 
signors, ask consignees. Door-to-door piggyback service, special 
equipment, high-speed service, on-time deliveries. 


NICKEL PLATE ROAD - CLEVELAND 1, OHIO 
Offices in principal cities 
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Jr., recently proposed five specific steps 
in a program of drastic action to improve 
the nation’s common-carrier industry 
among which he included the necessity 
to redefine and establish a new set of 
standards for bona fide private carriage 
and exempt transportation. He has 
suggested that it might be sound to 
expect private carriers to remain private 
carriers and not be allowed to invade 
the for-hire field. Anyone concerned with 
the enforcement of our present interstate 
commerce act will agree that a sharper 
line of demarcation must be drawn to 
facilitate enforcement efforts. 

“Thus it appears that the motor carrier 
industry, the regulatory commission and 
the Administration concur in emphasiz- 
ing that our country’s transport system 
is dependent upon a strengthened flexible 
common carrier industry, protected by 
a constant vigil of enforcement proced- 
ures. 

“The vitality of our free-enterprise 
economy is dependent upon a common 
carrier industry competent to fulfill its 
primary responsibility of providing ade- 
quate regulated service to meet the public 
demand throughout our country. An un- 
relenting program of enforcement is 
necessary if we are to create the healthy 
climate in which our transportation 
system can prosper unimpeded by the 
threat of bootleg competition.” 


ICC Has ‘Knuckled Under’ 
To Pressure Against Rails 


On Rates, Roddewig Asserts 


Clair M. Roddewig, president of the 
Association of Western Railways, has 
charged that the Interstate Com- 
merce Commission, by considering 
each competitive rate adjustment 
proposed by the railroads in the light 
of whether it will take business away 
from other modes, “apparently has 
knuckled under to pressure from the 
motor carrier interests, the water 
carrier interests and the Teamsters’ 
Union.” 


He made the assertion November 10 in 
a talk at Topeka, Kan., to local railroad 
attorneys of Kansas. 

First, Mr. Roddewig recalled passage 
of the transportation act of 1958, con- 
taining a revised rule of rate making 
providing that the ICC, in considering 
rail rate adjustments, not take into ac- 
count the effect of such reductions on 
other carriers. Then he noted the fight 
in the last session of Congress over S. 
1197, which would have reversed that. It 
was then he made the accusation about 
the ICC having “knuckled under,” and he 
added: 

“What has the Commission been doing 
with respect to rate adjustments that 
have been proposed by the railroads? 
Once again it is requiring that rail rates 
be held above the level of motor or water 
carrier rates solely for the purpose of 
protecting the business of these competi- 
tors of the railroads. 

“In recent months, the Commission has 
condemned a number of piggyback and 
water-competitive rate adjustments on 
the grounds that they constitute a de- 
structive rate practice, even though the 
rates were fully compensatory.” 

Mr. Roddewig said the railroads would 
never be able to attract the needed ad- 
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ditional business as long as the ICC 
considered each competitive rate adjust- 
ment in light of the business of other 
modes. 

“It’s time for the Interstate Commerce 
Commission to face the economic facts 
of life,” he said. “Transportation costs 
determine who gets the business. How 
can the railroads increase their business 
unless the cost factor is introduced? 
Price considerations helped the railroads’ 
competitors take business away from 
them in the first place, and price con- 
siderations will help the railroads regain 
the business. 

“The railroads have done exactly as 
the Interstate Commerce Commission 
has suggested with respect to innova- 
tions and improvements in equipment 
and operating practices, but the Com- 
mission won’t let them use the new- 
found efficiency and new-found economy 
to attract more business. The railroads 
are all ready to compete, but the Com- 
mission won’t let them. 

“In March of 1959, I warned that if 
the railroad industry is forced to the 
wall, the responsibility can be laid on 
the doorstep of the Interstate Commerce 
Commission. And, today, in the light 
of the Commission’s continued ignor- 
ing of the transportation act of 1958, 
I repeat that warning. The railroads 
must be allowed to compete in order to 
survive. 


‘No Favoritism Sought’ 


“In conclusion, I want to emphasize 
that the railroads do not seek any fa- 
voritism. They do not expect any pref- 
erential treatment. They do, however, 
expect to be accorded the same measure 


of fair play that is given to all other 
business. 

“The railroad industry is prepared 
to move forward with the country—all 
it needs is to be given the chance to do 
so. The railroad industry wants to keep 
on shouldering its transport responsibili- 
ties—all it needs is sufficient business 
to go forward. The railroad industry 
wants to share the economies inherent 
in modern railroad operations—all it 
needs to do this is the right to com- 
pete. 

“A few basic regulatory changes are all 
that is required to give our nation a 
vastly improved transportation system. 
The situation has been studied and re- 
studied and re-studied. What is now 
needed is action. You, too, can help 
get this action started by making your 
voices heard and your influence felt. The 
greater demand for action we can 
generate, the sooner the legislators are 
likely to act.” 


PO’s ‘Experimental’ Airlift 
Of Non-Priority Mail Boosts 


Revenues for Air Industry 


Sharp percentage increases in 
operating revenue and ton-mileage 
derived from the carriage of non- 
priority mail were recorded by the 
nation’s air transportation industry 
in the second quarter of 1961. 


A comparison of recent traffic data for 
the second quarters of 1961 and 1960 


showed that U.S. air carriers hauled 279.6 
per cent more non-priority mail ton- 
mileage in 1961 and derived 287.3 per 
cent more revenue in doing so. All-cargo 
airlines benefited most, increasing their 
1961 non-priority mail ton-mileage by 
975.2 per cent and their non-priority mail 
revenue by 2,050 per cent. The data 
dealing with the air transportation of 
non-priority mail were contained in a 
quarterly review of airline traffic and 
financial data made public November 13 
by the Air Transport Association of 
America. 


‘Experimental’ Program 
Non-priority mail is defined by the as- 
sociation as first-class mail that moves 


what was described as an “experimental” 
basis. 


Initially the program involved trans- 
portation between New York City and 
Chicago and between Washington, D.C., 
and Chicago. The program was ex- 
panded in February of 1954 to Jackson- 
ville, Tampa and Miami, Fla. In No- 
vember, 1954, a west coast airlift was 
inaugurated. In March, April and June, 
1960, the airlift was extended to an ad- 
ditional 57 trunkline segments. 


In February of this year, Frederick E. 
Batrus, the Post Office Department’s 
executive assistant in the Bureau of 
Transportation, testified before a sub- 
committee of the House appropriations 
committee. He asserted that no expan- 
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sion in scope of the non-priority mail 
airlift was contemplated. 

“Currently,” he said, “the airlift is 
moving approximately 35,000 tons of 
first-class mail annually. Rates paid to 
the carriers are fixed by the Civil Aero- 
nautics Board and average approximately 
half the rate applicable to air mail.” 

In his testimony, Mr. Batrus gave this 
regional listing of “city pairs” to which 
the non-priority mail program was being 
applied: 

Atlanta region: Atlanta to New York/ 
Newark, Phiadelphia, Tampa/St. Peters- 
burg and Washington; Jacksonville to 
Chicago, Cleveland, Detroit and New 
York/Newark, Pittsburgh and Washing- 
ton; Miami to San Juan, Atlanta, Chi- 
cago, Cleveland, Detroit, New York/ 
Newark, Pittsburgh and Washington; 
San Juan to Baltimore/Washington, Mi- 
ami, New York City. 

Boston region: Boston to Chicago and 
Cleveland. 

Chicago region: Chicago to Boston, 
Dallas/Ft. Worth/Houston, Denver, Jack- 
sonville/Miami/T ampa/St. Petersburg, 
Minneapolis/St. Paul, Salt Lake City 
and Washington, and Detroit to Wash- 
ington, Baltimore and Jacksonville/Mi- 
ami/Tampa/St. Petersburg. 

Cincinnati region: Cleveland to Bos- 
ton and Jacksonville/Miami/Tampa/St. 
Petersburg. 

Dallas region: Dallas/Ft. Worth/Hous- 
ton to Chicago, Los Angeles, New York/ 
Newark, Philadelphia and Phoenix. 

Denver region: Denver to Chicago, 
Omaha and Salt Lake City; Phoenix to 
Dallas/Ft.Worth/Houston, and Salt Lake 
City to Chicago, Denver and Omaha. 

Minneapolis region: Milwaukee to Bal- 
timore/Washington and New York/New- 
ark, and Minneapolis/St. Paul to Chi- 
cago. 

New York region: New York/Newark 
to Atlanta, Chicago, Dallas/Ft. Worth/ 
Houston, Jacksonville/Miami/Tampa/St. 
Petersburg, Kansas City/St. Louis, Mil- 
waukee, San Francisco/Oakland and San 
Juan; Philadelphia to Atlanta, Dallas/ 
Ft. Worth/Houston and Kansas City/St. 
Louis, and Pittsburgh to Jacksonville/ 
Miami/Tampa/St. Petersburg and Kan- 
sas City/St. Louis. 

St. Louis region; Kansas City/St. Louis 
to New York/Newark, Philadeiphia and 
Pittsburgh. 

San Francisco region: Honolulu to Los 
Angeles/San Francisco/Portland/Seattle; 
Los Angeles to Dallas/Ft. Worth/Hous- 
ton, Honolulu, Portland, San Francisco, 
Seattle; Oakland/San Francisco to 
Honolulu, Los Angeles, New York/New- 
ark, Portland and Seattle. 

Seattle region: Alaska points to Seat- 
tle, Portland to Honolulu, Los Angeles, 
San Francisco and Seattle, and Seattle 
to Alaska points, Honolulu, Los Angeles, 
Portland and San Francisco.. Alaska 
points include Anchorage, Fairbanks, 
Cordova, Juneau, Ketchikan, Kodiak and 
Yakutah., 

Washington region: Baltimore to Chi- 
cago, Detroit, Milwaukee, and San Juan, 
and Washington to Atlanta, Chicago, 
Detroit, Jacksonville/Miami/Tampa/St. 
Petersburg, Milwaukee and San Juan. 

Wichita region: Omaha to Salt Lake 
City. 

The revenue and ton-mileage data 
compiled by the A T A of A showed that 
all-cargo air carriers recorded 1,602,000 
ton-miles of non-priority mail in the 
second quarter of 1961, compared with 
149,000 ton-miles recorded in the same 
period of 1960. Revenues from non- 
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priority mail increased, in the 1961 quar- 
ter, to $344,000 from $16,000 in 1960. 
For the consolidated air transport in- 
dustry, non-priority mail ton-mileage 
increased to 18,432,000 ton-miles from 
4,855,000 ton-miles, and revenue in- 
creased to $3,586,000 from $926,000. 


Census Official Believes 
Transport Survey in 1963 


Would Be Aid in Pricing 


Donald E. Church, chief of the 
transportation division in the Bureau 
of the Census, after discussing some 
of the techniques used by the bureau 
gathering transportation data and 
some of the aspects of the proposed 
census of transportation in 1963, ex- 
pressed the opinion on November 10 
that the transportation census would 
be especially valuable to the nation’s 
for-hire carriers as a research aid 
for formulating pricing policy. 


Mr. Church-spoke at the graduation 
luncheon of the fourth annual Execu- 
tive Seminar in Transportation Pricing 
policy conducted by the Transportation 
Center at Northwestern University. 

Discussing the proposed transportation 
census, he said the primary objective 
would be to obtain statistics on impor- 
tant aspects of transportation “for which 
existing statistics are inadequate or 
wholly missing.” As a research aid, he 
said, the program should be valuable 
primarily with respect to the nature and 
size of the transport market and the 
relative shares handled by each mode. 

Outline of Program 

“The program,” he said, “is being or- 
ganized into three major projects—sur- 
vey of shipments of manufactured prod- 
ucts, survey of passenger transportation 
and a survey of truck and bus transpor- 
tation. 

“The last-mentioned survey would be 
subdivided into two phases in order to 
make maximum use of available infor- 
mation and reduce the collection of new 
data to a minimum. 

“The first phase would be a report of 
for-hire bus and truck carrier opera- 
tions. Data collected by the Interstate 
Commerce Commission would be used to 
avoid duplication of collection and tabu- 
lation activities. New data would be col- 
lected from carriers that are not required 
to report to the Commission. 

“The second phase would be an in- 
ventory of trucks based on a sample of 
vehicles to obtain information with re- 
gard to the total number of trucks by 
body type, size, area of operation, major 
occupational use, annual vehicle-miles 
and related factors.” 

However, Mr. Church said, the Census 
Bureau had been asked to fill other 
“gaps” in transportation data. 


Other ‘Gaps’ Listed 

“Among them,” he said, “are shipper 
and carrier costs, travel expenditures, 
measurement of inbound (in contrast to 
outbound) shipments of commodities, 
transport-generating factors within ur- 
ban areas and shipper response to 
changes in transport costs and services. 
These elements are not included in the 
1963 program either because satisfactory 
methods have not yet been devised or 
they involve types of information that 
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appear to be more appropriately spon- 
sored by other agencies.” 

Another aspect he touched on was 
special surveys by the bureau to collect 
original data on subjects not covered 
by available information. In general, 
he said, the bureau undertook such proj- 
ects only when there was public in- 
terest in the results and when the work 
would not interfere with the bureau’s 
regular program or with work being 
done for other federal agencies. 

“Two shipper survey methods have 
been used and a third is under con- 
sideration,” he said. “The first method 
is frequently referred to as SOBOL, 
since it is based on samples of bills of 
lading. It produces a high degree of 
detail and reliability, without im- 
posing significant reporting burdens 
on shippers. Shipper cooperation has 
been excellent—more than 95 per cent 
of all the companies cooperated even 
though reporting was not mandatory. 

“In an effort to cut sharply the costs 
and survey time involved in SOBOL 
surveys, we tested a simplified method 
which was called DOPER, because it was 
based upon the entire distribution of 
products-establishment report, rather 
than on individual shipments. Mail in- 
quiries were substituted for personal in- 
terviews. The questions were limited to 
a few broad factors that it was thought 
most traffic and sales managers could 
answer quickly and easily on the basis 
of their intimate day-to-day knowledge 
of plant operations. 


General Patterns Sought 
“The objective was to measure gen- 
eral patterns, such as the approximate 


percentage of total products of the plant 
shipped by rail, truck, air and other 


means of transportation. This method 
frankly sacrificed commodity and other 
detail with the hope of achieving a 
dramatic saving in time and cost. 

“The cooperative attitude of manu- 
facturers again was excellent, although a 
significant proportion (especially of the 
multi-unit companies) found they were 
unable to submit reasonable estimates 
even of such broad factors as the per- 
centage of total products shipped from 
a specified plant by each of the various 
means of transport, or the percentage of 
total by mileage blocks, or by broad des- 
tination areas. 


“Many other companies made exten- 
sive special analyses of their shipping 
papers in preference to relying upon ex- 
pert judgment as a basis for estimates. 
This use of records improved the re- 
liability of the results and is another 
demonstration of the general policy of 
industry to submit high-quality reports 
to the Census Bureau. 


“However, it nevertheless created a 
greater reporting problem than was in- 
tended and largely nullified the antici- 
pated savings in cost and time. Further 
technical analysis of the results is need- 
ed before reaching a firm conclusion, but 
it is my present opinion that this mail 
method is not a satisfactory alternative 
to a systematic sample of shipping docu- 
ments, even if one is willing to sacrifice 
detail. 


“A third method is under considera- 
tion which is designed to adopt as much 
of the cost-saving features of the mail 
approach as feasible but still retain most 
of the geographic and commodity detail 
available from sampling bills of lading 
or other papers.” 
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TAA President Urges Firms 
To Be Sure They Will Gain 


By Being Private Carriers 


Officials of petroleum companies 
responsible for transporting the 
products of their respective com- 
panies were urged November 13 by 
the president of the Transportation 
Association of America to take a 
“hard-boiled” approach when con- 
sidering private transportation, to 
be sure that the same service could 
not be performed as well or better 
by for-hire carriers. 


The TAA president, Dr. George P. 
Baker, voiced that plea in a paper pre- 
sented to the session of the division of 
transportation at the forty-first annual 
meeting of the American Petroleum In- 
stitute, in Chicago. 

After having discussed, in the first 
part of his paper, the interrelationship 
between petroleum and the various 
modes of transportation, Dr. Baker said: 

“If there is one thing that a private 
enterprise system should maintain it is 
the right of a man to carry his own 
goods, goods that he has produced or is 
going to use in his own business. If he 
can do it better himself than he could 
get it done by hiring someone to do it 
for him, he should be free to do so. 


Trend Undergoing Study 
“It is not known exactly why so many 
businessmen have chosen to ‘make rather 
than buy’ their transport but there has 
been a dramatic trend toward more and 
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on the only scheduled air freighter service between 
FLORIDA & CALIFORNIA. Reserve thru-plane air 
freight flights between LOS ANGELES - HOUSTON 
TAMPA - ORLANDO (Gateway to Cape Canaveral) > MIAMI 


Aiso. scheduled air freighter service between New York and 
Florida. Air freight is carried on every flight including jets. 


e Pressurized Cargo Space 


e Capacity—up to 38,000 Ibs. on every flight 


e Door-to-door service available. For information, call your Freight 
Forwarder, Cargo Agent or nearest National Airlines office. 
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FAST, DEPENDABLE 
TRANSPORTATION 








SAVANNAH 


Today, tomorrow and everyday, Young- 
blood offers fast, dependable PERFECT 
SHIPPING. Why not give Youngblood 
a try—to, from or in areas shown. 





Executive Offices Fletcher, N.C. 

















| SHIPPING! 


ak eo 


Route the Gulf Ports—Lykes Way! 


... combining the logical 
world gateway for Mid- 
America’s exports with 
modern, dependable 
service 
“Via Gulf Ports and LYKES!” 


LYKES 6 REGULARLY SCHEDULED 
AMERICAN FLAG TRADE ROUTES 


AFRICA LINE U. K. LINE 
CARIBBEAN LINE CONTINENT LINE 
ORIENT LINE MEDITERRANEAN LINE 





Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dal- 
las, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C. OFFICES AND AGENT 
IN PRINCIPAL WORLD PORTS 











more companies owning their own fleets 
of trucks. Fortunately, now there are 
some worthwhile studies getting under 
way on this problem. 

“The petroleum industry is one of the 
industries which has many, many com- 
panies which do have a lot of legitimate 
private carriage—using the word legiti- 
mate in the sense that it is real private 
carriage and it is not in any way sub- 
terfuge for-hire carriage. (I know that 
I do not need to urge this audience not 
to take part in illegal for-hire carriage.) 

“But I do urge you that when you 
are considering the possibility of ex- 
panding your private carriage fleets by 
highway or water you use a very hard- 
boiled approach. 

“By that I mean that you be sure 
you really could not get a for-hire car- 
rier to do the job for you at the same 
cost, judging not purely by what his 
present rates are but by what you might 
get them to be, that you really do want 
the obvious headaches which go with 
operating your own transportation as 
well as its benefits, and that you are 
particularly careful lest the decision 
be affected by the normal human ‘em- 
pire building’ from which no organiza- 
tion is ever completely free. I hope 
that you will use the same hard-boiled 
approach in frequently reappraising your 
private carriage operations in the same 
way. 

“I urge all this because it is important 
that if you are taking part in a trend 
which may well be a major factor lead- 
ing to the nationalization of major por- 
tions of our transportation industry, 
your part in it be fully, economically 
justified. 

“Where, however, such decisions are 
based upon cool reason and good figures 
and the scale tips in favor of private 
carriage, there is no place here for help 
in the kind of problems that I have been 
discussing, and they must be met in 
other ways.” 

Six Main Problem Areas 


Just before this, Dr. Baker had listed 
six general problem areas for the trans- 
portation industry. He said possible 
legislative action might be called for in 
the six areas which he specified as fol- 
lows: 

“(1) There is an obvious worsening of 
the bargaining position of transport 
management in labor negotiations. 

“(2) There are continuing difficulties 
in management’s ability to get rid of 
plant and services which have become 
economically obsolete. 

“(3) There is an obvious continuing 
lack of consistency in government policy 
and action. 

“(4) There is burdensome and unequal 
taxation of transport companies. 

“(5) Changing shares of the different 
modes of transportation—rail, air, high- 
way, water and pipeline—have resulted 
in an increased degree of competition 
which is thought by some to threaten 
the strength of some of the forms to the 
point where private enterprise would 
be no longer possible and the public 
might demand government ownership. 

“(6) There has been a steadily chang- 
ing share of the transportation business 
done by the regulated for-hire carriers. 
This share has been becoming steadily 
less as the unregulated for-hire carriers, 
private carriers and illegal carriers take 
more and more of the business. This 
trend is thought by many to underscore 
the trend I have just mentioned and 
to be even more dangerous from the 





viewpoint of ultimate nationalization.” 
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When you’ve got big plans for the 

future—you have good reasons for reading 
your businesspaper mighty carefully. This 
is where a man who means business gets 
facts, news, ideas . . . information he needs 


to do business. Issue after issue you find 
meaty stuff to keep your job and your 
business growing — in both the advertisiag 
and editorial pages of your businesspaper. 
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American University Plans 
Rail Management Institute 
To Study ‘Growing Crisis’ 


The School of Business Adminis- 
tration of American University, 
Washington, D.C., has scheduled its 
sixteenth Railroad Management In- 
stitute for January 8-18. 


The theme will be “Railroads of To- 
morrow in the United States: Will They 
Be Able to Attract Needed Capital and 
Traffic to Again Become a Growth In- 
dustry? If So, How?” 

Opening the institute, addressing 
themselves to the question of the serious- 
ness of the rail industry situation, will be 
Daniel P. Loomis, president of the As- 
sociation of American Railroads, and T. 
Carl Wedel, vice-president in charge of 
transportation for the First National 
City Bank, New York City. 

Other first-day speakers and their 
topics will be Dr. Burton N. Behling, 
economist for the AAR, “Railroad Po- 
tentials in Transport System of Tomor- 
row,” and Robert L. Banks, of Banks & 
Associates, “What Government Can and 
Should Do.” 


B & O President to Speak 


There are to be four speakers the 
second day. Jervis Langdon, Jr., presi- 
dent of the Baltimore & Ohio Railroad, 
will discuss “Changes in Rate Regu- 
lation.” James E. Carr, general tax 
attorney for the Norfolk & Western 
Railway, will speak on “Toward Equit- 
able Taxation.” Thomas H. Maguire, 
chairman and counsel of the executive 
committee of the Western Traffic As- 
sociation, has as his topic “What Ship- 
pers and Public Can and Should Do.” 
A speaker on “Public Aid in Commuter 
Service” is still to be selected. 

Moving to January 10, speakers and 
subjects are to be J. E. Wolfe, vice- 
president—personnel of the Chicago, 
Burlington & Quincy Railroad, “What 
Labor-Management Relations Can and 
Should Do”; John E. McGrath, chairman 
of the research committee on trans- 
continental railroads for the Western 
Traffic Association, “New Rate Policies 
and Practices,” and R. T. Anderson, 
general passenger traffic manager of the 
Santa Fe Railway, “Reducing the Pas- 
senger Deficit.” A speaker for labor on 
the same subject as Mr. Wolfe will be 
announced later. 

Scheduled for January 11 are three 
speakers—L. E. Galaspie, director of 
traffic for the Reynolds Metals Co., “Po- 
tentials of More Attractive Service to 
Shippers and Increased Railroad In- 
come”; R. Knox Bradford, vice-president 
—traffic of the Denver & Rio Grande 
Western Railroad, “Potentials of De- 
creased Operating Costs,” and C. D. 
Buford, vice-president—operations and 
maintenance department of the AAR, 
“Technological Improvement Potential.” 

To be heard January 12 are Clarence 
E. Jackman, general manager of the cen- 
tral region of the B & O, “Maximizing 
Increased Coordination in Railroad 
Operations as Alternative to Consoli- 
dation”; W. M. Hoffman, vice-president 
—sales of the New York Central System, 
“Diversification and Piggyback Poten- 
tials,” and John W. Barriger, president 
of the Pittsburgh & Lake Erie Railroad, 
“Integrated Organizational Structure 
General Consolidation.” 

W. L. Horning, vice-president of the 








43 


7 
a a 
, 
"ie > 
Pes 
a7 
-. 
2s 
a, 
2% 
a ; 
* 
3: 
4 
~ 
4 
ae 
# 
af 
# 
4 





We go with the grain 


600 Tons per hour! That’s how fast we can load grain at the 
Port of San Francisco. Corn or barley, rice or oats, we handle 
them all—bulk or sacked. And there’s room for a million 
bushels in our modern grain elevator! 


If your product needs special handling, the Port of 
San Francisco is equipped to do it swiftly and economically. 
Route your next shipment through the leading general cargo 
port on the Pacific and benefit from these advantages: 
ene 8X More freight and cargo-passenger 
AP RES «Hy sailings than any other port on the 
West Coast. 


* 18 miles of deepwater piers for im- 
mediate docking and loading. 


* Rail and truck connections at 
every pier. 


%* The West’s most productive and 
stable labor force. 


PORT OF SAN FRANCISCO 


Gateway to America + Ferry Building * San Francisco 6. 














AMERICAN 
BUSINESS 
IS MOVING 
PLACES 
WITH 
BEKINS! 
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AMERICAN AIRLINES 


CALLS ON... 


BEKINS: 
WORLD-WIDE WOVIYG 
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WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 
Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There's no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 
Move with BEKINS...across the street, 

across the nation, around the world! 














New York Central, is to be moderator 
January 15 for a discussion of the general 
area of “What Carriers Can Do Through 
Better Management Procedures.” Speak- 
ing from the standpoint of management 
organization will be Harold B. Wess, 
professor in the American U. School of 
Business, on standards and principles, 
and John B. Joynt, a New York consult- 
ant, on cases of railroad application. 
Discussing “Personnel Employment and 
Training procedures will be Henry M. 
Cunningham, assistant dean of the 
American U. school, on standards and 
principles, and R. R. Hicks, director of 
personnel services for the New York 
Central, on cases of railroad application. 


Trip to ICC Hearing 


After a field trip January 16 to a hear- 
ing at the Interstate Commerce Commis- 
sion, the program will resume with a 
general discussion of “Market Analysis 
and Business Building” by Dr. Myles E. 
Robinson, director of the department of 
coal economics and transportation in 
the National Coal Association, on stand- 
ards and principles, and Walter H. Cra- 
mer, director of research for the St. 
Louis-San Francisco Railway, on cases 
of railroad application. 

On January 17 the subject of using 
computer systems in management plan- 
ning and control will be explored by 
W. R. Divine, comptroller for the South- 
ern Railway, speaking from the aspect 
of operations control, and R. C. Mc- 
Gowan, comptroller of the Chesapeake 
& Ohio Railway, from the financial 
planning viewpoint. Discussing financial 
management will be Nicholas W. Vancil, 
vice-president of the First National City 
Bank, New York City, from the point 
of standards and principles, and Charles 
M. Davison, Jr., vice-president—fin- 
ancing and taxation of the Southern 
Railway, on cases from a railroad’s 
experience, 

Public relations from the standpoints 
of standards and principles in business 
and in railroad application will be out- 
lined, respectively, by Robert W. Miller, 
of Public Relation Research Associates, 
Inc., and J. Handly Wright, vice-presi- 
dent—public relations of the AAR. 

Certificates will be awarded at the 
closing meeting that night by Richard 
W. Van Wagenen, dean of the American 
U. Graduate School. 

Dr. Marvin L. Fair, director of the 
institute, says it is designed “to serve 
the needs of those who have a basic 
understanding of rail transportation and 
are preparing for advancement in execu- 
tive responsibilities.” Enrollment, at $185 
a person, will be limited to 40 persons. 


Wooden Box Specification 


The National Wooden Box Association 
has announced its issuance of an 
amendment to Specification I-1B, Nailed 
Wooden and Lock Corner Boxes for In- 
dustrial Use, permitting use of long 
staples and T-nails in specified applica- 
tions in the fabrication and assembly of 
wooden boxes. 


Hennis Seeks New Rights 


Hennis Freight Lines, Inc., of Winston- 
Salem, N.C., has announced the filing of 
an application with the Interstate Com- 
merce Commission to buy a portion of 
the operating authority of Merchants 
Service Trucking, Inc., of New London, 
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Conn. Granted ICC approval, Hennis 
said its operations would be extended 
into Connecticut, Rhode Island and 
Massachusetts. It also asked permis- 
sion to be allowed to operate the au- 
thority temporarily under lease. 


Louisiana A S T & T Unit 
Organizes, Elects Officers 


The Louisiana chapter of the Ameri- 
can Society of Traffic & Transportation, 
holding its first meeting November 2 in 
New Orleans, elected a slate of officers 
headed, as president, by Charles C. Bost- 
wick, assistant freight traffic manager in 
New Orleans for the Southern Railway. 

Other officers are Harry E. Dixon, Jr., 
of Traffic Management Service, Monroe, 
La., vice-president; J. L. McLendon, of 
the Southern Railway, New Orleans, sec- 
retary, and Edward A. Winter, traffic 
manager of the National Sugar Refining 
Co., Reserve, La., treasurer. 


Terminal Photos, Plans 
Sought by ATA Council 


The Operations Council of the Ameri- 
can Trucking Associations, Inc., has in- 
vited motor freight carriers that have 
completed new terminal facilities in 1961 
to send it photographs and building 
plans for use in a new edition of the 
council’s “Portfolio of New Terminals.” 

James W. Boyer, executive secretary, 
said that in addition to the pictures, 
carriers were asked to supply a plot 
vlan of their terminals, reduced in size 
to 11 by 17 inches, to permit inclusion 
in the annual publication. 

The council’s address is 1616 P street, 
N.W., Washington 6, D.C. 


Annual Canadian ‘Ports Day’ 
Will Be Observed Dec. 12 


The Canadian Industrial Traffic 
League reports that the annual “Atlantic 
Ports Day” in Canada will be observed 
December 12 in St. John, N.B., with 
two panel discussions in the morning 
and two panel discussions in the after- 
noon. 

“Manufacturing Looks at Transpor- 
tation” will be the subject of the first 
panel, which will consider the role of 
manufacturing along the Atlantic coast 
in selling at a national level and prob- 
lems of transportation for industries. The 
second morning panel will be on “Can- 
adian Trade and Atlantic Ports,” at 
which the importance of a free flow of 
traffic through Canadian ports, the 
promotion of Canadian harbors and 
potential new trade will be considered. 

There will be a reception and official 
luncheon, following which the first after- 
noon panel will be on “Problems of Con- 
tainers,” with the subjects of overland 
and ocean containers in action and new 
trends in containerization assigned for 
discussion. The final panel will be on 
“Atlantic Ports, the Tools of the Nation’s 
Growth.” The panelists will debaie the 
essentiality of railroad and highway 
transportation and winter navigation on 
the St. Lawrence River. 


Rail Agents Elect Officers 


H. Vor Halvorsen, general agent for 
the Chesapeake & Ohio Railway, has 
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been elected president of the Railroad 
General Agents Association of Portland 
(Ore.). 

Other new officers are J. Howard 
Evans, general agent for the Southern 
Railway, chairman of the board; Sid 
Freeman, freight representative of the 
Baltimore & Ohio Railroad, vice-presi- 
dent, and Ray J. Lucas, general agent 
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‘Supplemental Airline’ Chiefs that can’t 20 Cargo 
To Meet With CAB and FAA . ‘ 
The chairman of the Civil Aeronautics Via OF ntas 107 jet 


Board and the administrator of the Fed- 
eral Aviation Agency has suggested that | 
it would be “advisable for the presidents 
or operating heads of all supplemental 
air carriers to meet with the Federal 
Aviation Administrator and the Civil | 
Aeronautics Board and other govern- | 
mental agencies. 

The suggestion was made November 13 
in a joint telegram sent by the CAB 
and FAA to the presidents of all supple- 
mental carriers. The telegram was word- | 
ed as follows: 

“Recent events and the status of sup- 
plemental air carrier legislation have 
indicated the necessity that both the 
Civil Aeronautics Board and the Federal 
Aviation Agency be in a position to as- 
sure that all standards of public conveni- 
ence and necessity are being met and to 
provide appropriate congressional com- | 
mittees with detailed current information | 
relative to the operation of each supple- 
mental air carrier. This information will 
include the financial condition, main- 
tenance and safety performance as well 
as business practices. To accomplish this 
objective both agencies have collaborated 
in making surveys of various carriers in 
recent weeks. Our efforts have been 
intensified to develop complete informa- | | 
tion on all supplemental carriers as soon | | 
as possible. While it does not now appear | 
that surveys of all supplementals can be | 
completed by the end of the year we 
believe sufficient information can be 
developed to ascertain what trends and 
major problem areas are of a general 
nature. To discuss these matters we | 
feel it will be advisable for the presi- | 
dents or operating heads of all supple- | 
mental air carriers to meet with the | 
Federal Aviation Administrator and the 
Civil Aeronautics Board and other gov- | | | 
ernmental agencies directly concerned in 
a joint conference on Friday, December | | 
15. The meeting is scheduled to begin 
at 10 A.M. in room 1027, Universal Build- 
ing, Washington, D.C. Please acknowl- 
edge your intention to attend, addressed 
to the Civil Aeronauntics Board.” 

CAB spokesmen said that about 35 air- 
lines had been authorized to operate | Mr: ag 
as supplemental carriers but that only “ Mit tT & 
about 23 were operating. A meeting was taint o> 2 
held by the CAB September 28 at which | 
the presidents of 13 trunk airlines con- 
ferred on industry difficulties (T.W., | . 
Oct. 7, p. 115). |For everything else: Kid-glove care. Ten-miles-a-minute speed. 


| Shipments across the Atlantic, across the Pacific, around the 


Helicab Offers Freight Service 


Helicab, Inc., has filed freight tarifts | Whole wide world! All this... plus global service straightaway 
with the California Public Utilities Com- 


mission and now offers “airlift” freight 
corvice i ts Ghiteler Ene Anat |=oreee the U.S.A. To snare space, call your agent, forwarder 


according to Bruce W. McNeil, president 
of the air taxi company. He says Heli- |Or Qantas. QANTAS austraiia’s Round-the-worid Jet Airline 
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TAILOR-MADE REPORTS. The table 
of contents shown above is typical 
of the survey of selected plant loca- 
tions that we will prepare for your 
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letterhead to Commissioner Keith S. 
McHugh, New York State Department 
of Commerce, Room 4617, 112 State 
Street, Albany 7, N. Y. 


Kath ty 


Keith S. McHugh, Commissioner 
New York State Department of Commerce 








cab will carry cargo—up to 700 pounds— 
between 7 a.m. and dusk every day of the 
week. 


Subsidiary of CN Acquires 


Trucking Firm in Ontario 


Canadian National Transportation Ltd. 
has purchased the Hoar Transport Co. 
Ltd., a trucking firm which has its head- 
quarters in Scarborough, Ontario, and 
serves many localities in central Ontario. 

CNTL is the highway arm of the 
Canadian National Railways System. 
The acquisition of the trucking concern 
was announced by F. A. Gaffney, vice- 
president, highway services, of the 
Canadian National. 

Hoar Transport Co. Ltd. has terminals 
at Toronto, Oshawa, Barrie, Bracebridge, 
North Bay and Sudbury and also serves 
Orillia, Gravenhurst, Huntsville, Parry 
Sound and intermediate and surround- 
ing points. In addition it operates be- 
tween Toronto, Orono and Bowmanville. 
It has 190 pieces of equipment and its 
total class A operating routes exceed 
400 miles, according to the announce- 
ment. 

Mr. Gaffney stated that the purchase 
of an existing highway carrier was in 
keeping with a desire of the CN to give 
its patrons the advantage of a co- 
ordinated rail and highway service with- 
out creating an undesirable surplus of 
transportation faciilties. 


Ryder, Southern-Plaza 


To Occupy New Terminal 


Ryder Truck Lines and its Southern- 
Plaza division will move into a new 
$1-million terminal at Houston in 
March, the Ryder System has an- 
nounced. 

The terminal will replace two exist- 
ing facilities now occupied by Ryder and 
Southern-Plaza. Occupying a 14.5-acre 
site in a new Houston industrial dis- 
trict, the terminal will contain 65,000 
square feet of warehouse, office and 
shop space. There will be 81 truck load- 
ing doors in the warehouse dock and a 
ready line to accomodate 62 trucks and 
trailers. 


A 386,400-square-foot yard is to be 
paved, lighted and fenced. A Towveyor 
system is being installed in the ware- 
house, and a pneumatic tube system will 
connect warehouse, shop, dispatch and 
administrative offices. 

The offices, dispatch room and driv- 
ers quarters will be air conditioned, and 
sprinkler systems provided in the dock 
and office areas. 


New Diesels for Santa Fe 


Eight diesel-electric locomotives have 
been ordered by the Santa Fe Railway 
from the General Electric Co., according 
to Ernest S. Marsh, president of the 
railroad. 

The 2,500-horsepower “V25B” units, 
said to be “the nation’s most powerful” 
four-axle diesel electrics, are scheduled 
for delivery in March and April 1962. 
The locomotives will be placed in the 
railroad’s pool of diesels now handling 
high-speed freight service. Before placing 
the order, the Santa Fe tested the units 
for more than 5,000 miles, Mr. Marsh 
said. 
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Some 

“top management” 
men do not know 
what advertising is ! 


Ever wish you could get man- 
agement to see that good ad- 
vertising is not just spending 
money—it’s helping salesmen 
bring more money into the 
company ? 


There are ways of building ad pro- 
grams that meet the very objectives 
desired by management ... ways 
of showing management what ad- 
vertising can do... ways of measur- 
ing what it has done. You will find 
such practical methods in your *copy 
of COMMON CARRIER ADVER- 
TISING HANDBOOK. 


Take a look, for instance, at Chapter 
2, with its check list of specific objec- 
tives that tie in with what the sales 
force is selling. Or the list of com- 
pany objectives on the next page, 
noting typical topics that top man- 
agement may want the ads to dis- 
cuss. Check Chapter 6, with its 
review of ways to tell how well your 
current ads are working. Read Chap- 
ter — heck, why not start at the 
beginning and read the whole book? 
Take you a couple of hours, but 
you'll find it pays off in many ways. 


*You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us 
$3.50 and we’ll see 
that you get one by 
return mail, postpaid. 


COMMON 
CARRIER 
SOVERT ICING 
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HANDBOOK 


RAR IRS ERPRED 





to order a copy... 
815 Washington Building, Washington 5, D.C. 


Please send me, postpaid, _____ copy (copies) 
of COMMON CARRIER ADVERTISING HAND- 
BOOK at the cost price of $3.50 per copy. 


Name 
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Labor News 


‘Feinsinger Report’ Okayed 
By Flight Engineers’ Union, 
With Certain Reservations 


The Flight Engineers International 
Association has accepted the report 
of a special Presidential commission 
established to study and recommend 
answers to a long dispute between 
the FEIA and the Air Line Pilots As- 
sociation over which union should 
represent cockpit crews. 


The engineers’ union, however, con- 
ditioned its acceptance on the under- 
standing that recommendations in the 
report would not be considered as ar- 
bitration awards and, further, that the 
report would be accepted by ALPA. The 
engineers also suggested that final set- 
tlement of the controversy could best be 
reached on an industry-wide basis. 


Strike Prompted Commission 


The Presidential commission, known 
as the “Feinsinger commission” and 
charged with “recommending solutions 
to the complex issues which have 
created discord among flight engineers 
and pilots for the past five years,” was 
established February 21 after a six-day 
“wildcat” strike by flight engineers 
against Pan American World Airways, 
American Airlines, Trans World Air- 
lines, Eastern Air Lines, National Air- 
lines and the Flying Tiger Line. The 
commission, under the chairmanship of 
Nathan P. Feinsinger, issued an initial 
report May 24 (T.W., May 27, p. 15) and 
a supplemental report October 17 (T.W., 
Oct. 21, p. 56). Both recommended, 
among other things, merger of the 
FEIA and ALPA into “one organiza- 
tion that will represent pilots and flight 
engineers.” The recommendations in the 
report were swiftly accepted by the 
presidents of TWA, Pan American, East- 
ern and American (T.W., Oct. 28, p. 66). 


Acceptance by the flight engineers was 
made known November 14 when the 
union released the text of the following 
telegram sent to the President: 

“The Flight Engineers International 
Association has given long and careful 
consideration to the October 17 report 
and recommendations of the Presidential 
commission on the airlines’ controversy. 

“We commend the members of the 
commission for their patience and dili- 
gence in the handling of the difficult 
and delicate issues involved in this dis- 
pute and particularly for their sym- 
pathetic understanding of the human 
values concerned. Certainly there are 
parts of the report which present dif- 
ficulty for us as we are sure is the 
case with the other parties. We accept 
the report with the understanding that 
what we have are recommendations 
and not an arbitration award. Tradi- 
tionally recommendations of a govern- 
ment agency are designed to constitute 
a basis for settlement and we under- 
Stand the same principle to be applicable 
in this case. We understand therefore 
that in implementing the report we are 
free to discuss with the carriers or pilots 


any special problems that may affect the 
interests of our members. 

“Since the report affects not only our 
relations with the carriers but with the 
Air Line Pilots Association as well, our 
acceptance of the report is, of course, 
contingent on similar acceptance by that 
association. We are prepared to meet 
with the pilots promptly to discuss mat- 
ters of mutual concern. However it is 
our belief that in order to secure a last- 
ing solution to the complex problems in- 
volved a settlement should be reached 
on an industry wide basis. We wish to 
take this opportunity to express our 
thanks to the Secretary of Labor, Arthur 
J. Goldberg, for his part in the creation 
of the commission and for his coopera- 
tion throughout these proceedings.” 





Emergency Board Set Up 


In Pan Am-ALPA Dispute 


President Kennedy established an 
emergency board November 10 to investi- 
gate a dispute between Pan American 
World Airways and its pilots represented 
by the Air Line Pilots Association, 
thereby preventing a strike the union 
had scheduled to begin at one minute to 
midnight that day. 

As provided by section 10 of the rail- 
way labor act, the executive order issued 
by the President prevents a strike for 
the 30 days in which the board is to re- 
port and provides that for 30 days after 
the report neither party, except by 
agreement, shall make any change in 
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Traffic Management 


Class Meets One Night A Week, 
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Thursday, November 30, at 6 p.m. 
Academy of Advanced Traffic, 
63 Vesey St. Telephone Digby 
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You are invited to attend the opening session as a guest 
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SPECIAL NOTE TO TRAFFIC EXECUTIVES: An increasing 
number of companies are sponsoring their junior traffic 
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where no company training programs are in effect, 
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to exert a minimum of financial stress on the individual 
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the conditions out of which the dispute 
arose. 

C. N. Sayen, president of ALPA, said 
the issues in the dispute were rules, 
working conditions, pay proposals, re- 
tirement benefits, employe training, va- 
cations, days at home and seniority 
rights (T. W., Nov. 11, p. 55). The previ- 
ous contract between the airline and the 
pilots was renewable August 4, 1960. 


Statistics 


Cars Unloaded at U.S. Ports 
Off in October From 1960 


Cars of export and coastal freight— 
excluding coal and coke—unloaded at 
U.S. Atlantic, Gulf and Pacific ports in 
October totaled 83,974, a drop of 9 per 
cent from the 92,014 in the same month 
of 1960, according to H. Gordon Randall, 
manager of port traffic for the Associa- 
tion of American Railroads. 

Cars of grain unloaded totaled 33,193 
in October, up 1 per cent from the 1960 
month’s figure of 32,715. 

Cars of other than grain aggregated 
44,505 in October this year, down 13 per 
cent from the comparable 1960 figure of 
50,928. 

Coastal unloadings totaled 6,276, a de- 
cline of 25 per cent from the 1960 figure 
of 8,371. 

At Great Lakes ports, cars unloaded 
totaled 16,226, down 6 per cent from the 
1960 month’s total of 17,268. In the latest 
month, grain unloadings amounted to 
8,938, other than grain came to 1,823 and 
coastal unloadings were 5,465. 


October Rail Employment 
Down 5.13% From Year Ago 


Employes of Class I railroads, exclu- 
sive of switching and terminal compa- 
nies, totaled 720,784 as of mid-October, 
according to a compilation issued by the 
ICC’s Bureau of Transport Economics 
and Statistics. 

Compared with the same period in Oc- 
tober, 1960, the 1961 figure is a decrease 
of 5.13 per cent, and from the previous 
month of this year, a decrease of 0.37 
per cent. 

These are the totals listed for mid- 
October, 1961, by groups of employes: 
Executives, officials and staff assistants, 
14,491; professional, clerical and general, 
150,073; maintenance of way and struc- 
tures, 107,120; maintenance of equip- 
ment and stores 164,523; transportation 
(other than train, engine and yard), 
83,313; transportation (vardmasters, 
switchtenders and hostlers), 11,294, and 
transportation (train and engine serv- 
ice), 190,970. 


Grain Shipments on Lakes 
Near Record for October 


Grain shipped over the Great Lakes in 
October totaled 1,931,566 net tons, largest 
October movement since 1945 and the 
third highest for the month in history, 
the Lake Carriers’ Association reported. 

Only 17.8 per cent of the tonnage, how- 
ever, was moved in United States ships, 
according to Oliver T. Burnham, vice- 
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president and secretary of the associa- 
tion. 

“The 8,324,620 gross tons of iron ore 
hauled in October,” he said, “was more 
than a million tons higher than the total 
for the corresponding month last year 
and set a three-year high. 

“The combined tonnage of ore, coal 
and grain carried in October amounted 
to 17,010,605 net tons, against 16,002,206 
tons in the 1960 month. Movement of the 
three commodities this year to Novem- 
ber 1 aggregated 107,609,065 net tons, 
second highest for the period since 1957.” 


Second-Quarter Revenues 
Reported by Air Carriers 


The nation’s air transport industry 
has reported an increase in operating 
revenues for the second quarter of 1961 
when compared with the second quarter 
of 1960. 

According to the Air Transport As- 
sociation of America, the industry re- 
corded the following revenues in the sec- 
ond quarters of 1961 and 1960: 


1961 1960 
Ay ge $648,394,000 $615,885,000 
U.S. Mai 
(Priority) 25,720,000 21,666,000 
(Non-priority) 3,586,000 926, 
Public Service 20,764,000 15,488,000 
Express 5,683,000 5,908, 
Freight 43,644,000 39,261,000 
Other 39,299,000 35,251,000 


Total quarterly revenues for 1961 
amounted to $787,092,000 for a 72 per 
cent increase over 1960’s quarterly reve- 
nues of $734,385,000, the association said. 

Among the association’s terms, reve- 
nue designated as “other” was defined 
as revenue from excess baggage, charter 
services, foreign mail, penalties for fail- 
ure to cancel reservations, service 
charges on non-revenue transportation 
and special services such as photography 
and crop dusting. Revenue designated 
“public service” was defined as payments 
by the federal government to assure air 
service to certain communities. Reve- 
nue designated as “priority mail” was 
defined as revenue from air mail and 
air parcel post. Revenue designated as 
“non-priority mail” was described as 
revenue from first class mail that moves 
in air service. Non-priority mail is being 
flown on an experimental basis between 
certain cities. 

The association’s report covered do- 
mestic trunklines, local service airlines, 
intra-Hawaiian airlines, helicopter air- 
lines, international and overseas airlines, 
Alaskan airlines and domestic and in- 
ternational all-cargo airlines. 


TWA Traffic Volume Up 


Trans World Airlines has announced 
that its international airfreight volume 
hit an all-time high in October with a 
48 per cent increase over the month a 
year ago. 

L. P. Marechal, vice-president and 
general sales manager, described the 
month as the best October in the air- 
line’s history. Flown also, he said, were 
103,477,000 international revenue pas- 
senger miles, an increase of 8 per cent 
from October, 1960. 

Mr. Marechal added that international 
mail in October showed an 8 per cent 
rise in revenue over the same month last 
year. 
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‘Single-Month’ Air Cargo 
Record Claimed by AA 


American Airlines announced that by 
transporting 13,237,000 ton-miles of air 
freight in October it “set a new single- 
month record in the domestic industry 
for the fourth time this year.” 

E. C. Taylor, vice-president—cargo 
sales and service, said on November 10 
that the new figure represented a gain 
of more than 18 per cent over the total 
for October a year ago, and also eclipsed 
the previous all-time monthly record of 
11,787,000 ton-miles set in August this 
year. Earlier records were reported in 
May and June. 

So far this year, American had car- 
ried 103 million ton-miles of cargo, 
which was about 8 million more ton- 
miles than at the same point of 1960, 
said Mr. Taylor. 

American also .reported gains in air 
mail and first class mail for October. By 
flying 2,052,000 ton-miles of airmail, it 
reportedly had an increase of 29 per 
cent over October of last year, and with 
310,000 ton-miles of first class mail this 
October, it had a 52 per cent gain over 
a year ago. 


Midwest Adds 200 Trailers 


Midwest Haulers, Inc., Toledo, O., re- 
cently accepted delivery of 200 steel 
“Volume-Vans” in a fleet expansion pro- 
gram, according to the Fruehauf Trailer 
Co. Fruehauf said the 40-foot units 
were sold through its Detroit factory 
branch. 


New ACL All-Piggyback Train 


The Atlantic Coast Line Railroad an- 
nounced the inauguration of a second 
all-piggyback train service between the 
southeast and New York, effective No- 
vember 14. The train leaves Tampa, 
Fla., at 5:15 p.m. every Tuesday and ar- 
rives at 2 a.m. Thursdays in Kearney, 
N.J., after stops at several intermediate 
points. 


New Type of Hoppers for WP 


The Western Pacific Railroad has an- 
nounced the ordering from the Thrall 
Car Manufacturing Co., Chicago Heights, 
Tl., of “the first 10 covered hopper cars 
ever commercially constructed of a new- 
type lightweight stainless steel.” Richard 
L. Duchossois, president of Thrall, said 
the car was designed jointly by his com- 
pany and the WP and offered the “sig- 
nificant advantages” of reduction of car 
weight, ease in unloading, time savings 
in cleaning and unlimited range of prod- 
ucts that can be carried. 


Allegheny Air Cargo Record 


Allegheny Airlines has announced the 
establishment of an all-time air cargo 


record with the carriage of more than 
two million pounds of freight in October. 
It was the first time in its history that 
Allegheny had carried two million 
pounds of cargo in a single month. Cargo 
tonnage for October increased by 48 per 
cent over October of 1960, the local serv- 
ice airline said. 


United Air Lines Installs 


New Reservations Service 


(From Midwest Bureau of Traffic World) 

United Air Lines has announced that 
what it describes as the fastest and 
most accurate reservations service ever 
developed and as the largest integrated 
electronic data processor in the business 
world, a new system called “Instamatic,” 
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has been installed by UAL and has its 
“heart” at the airline’s reservations con- 
trol center in Denver. The “Instamatic” 
system replaces “RAMAC,” an interim 
system used by United since 1958. 
“Instamatic,” which took 33 months 
to build, is capable of confirming seat 
reservations with phenomenal speed, so 
that 80 per cent of the transactions proc- 
essed by it now take less than one 
second, according to UAL officials. 


The new electronic installation makes 
reservations, cancels reservations, and 
provides information on seat availabil- 
ity for all United flights up to one year 
in advance, the airline says. 

The heart of “Instamatic”—three solid 
state electronic data processors—is lo- 


cated at the company’s reservations con- 
trol center in Denver. 
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Heavy-Lfft Handling Problem 


Solved at Baton Rouge Port 


The Greater Baton Rouge (La.) Port 
Commission has announced that heavy 
lift cargo, formerly a handling problem 
at the Port of Baton Rouge, can now be 
accommodated with a new 75-ton ca- 
pacity floating crane owned and op- 
erated by Baton Rouge Marine Con- 
tractors, Inc., one of the port’s several 
stevedoring firms. 

The commission said that lack of heavy 
lift equipment in the past had deprived 
it of participation in heavy industrial 
machines and equipment cargoes. How- 
ever, it said with the floating rig’s ex- 
tended boom heavy pieces of equip- 
ment could be reached from rail cars at 
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shipside marginal track for loading into 
vessels moored alongside the crane. 

The commission said the port now was 
equipped to perform any task of cargo 
handling, either from truck, rail or barge, 
to vessel or storage. 


New EMD Pittsburgh Location 


EMD, truck line of Columbus, O., has 
moved from its old Pittsburgh location 
to a larger terminal across the Ninth 
Street Bridge from the “Golden Tri- 
angle.” 

H. H. Buel, president, said the move 
to the 27-door facility was the third 
important eastern division improvement 
in two years. Last year opened 
a@ new terminal at Elizabeth, N.J., and 
earlier this year it also opened one at 


51 


Pennsauken, N.J., to replace a smaller 
one at Philadelphia. 

Michael Robic is manager of the Pitts- 
burgh terminal, and Thomas Nolan is 
sales representative. 


Pacific, Far East Tourism 


“The Future of Tourism in the Pacific 
and Far East,” a 296-page survey pre- 
pared by the Department of Commerce 
in cooperation with the Pacific Area 
Travel Association, has been published 
by the department. Copies are for sale 
at $4 from the Superintendent of Docu- 
ments, U.S. Government Printing Office, 
Washington 25, D.C. 


SF Port's Trucking Service 


The Port of San Francisco’s trucking 
coordination service, estabilshed in No- 
vember of 1955, has logged 15,000 service 
requests, according to Stanley T. Bush, 
trucking coordinator. Traffic has grown 
from an average 34 requests involving 
270 trucks to about 200 requests involving 
1,000 trucks. Truckers are urged to use 
the service as a means of reducing con- 
gestion. 


A-P-A Terminal Expansion 


The A-P-A Transport Corp., of North 
Bergen, N.J., has announced that it is 
expanding its home terminal by the 
addition of 12,000 square feet of dock 
and office space. Completion is sched- 
uled for January. 


Arthur E, Imperatore, president, said 
plans called for 9,500 square feet of 
dock space, the addition of 12 loading 
bays for a total of 65, extension of the 
conveyor system, and two additional 
maintenance departments. 


Also, he said, air conditioning, employe 
cafeteria, combination office and con- 
ference room, and paved parking areas 
would be provided. 


Columbus Line Adds Ship 


The Columbus Line, of Hamburg, Ger- 
many, announced that the newly con- 
structed M/S “Cap San Augustin” was 
to be delivered at Hamburg on November 
11 and was scheduled to sail on No- 
vember 13 with a full cargo of vehicles 
for Montreal, where the vessel will 
enter service. 


The vessel, one of six scheduled for 
delivery to Hamburg-Sued, owners of 
the Columbus Line, is described as hav- 
ing 10,300 deadweight, 640,000 bale 
cubic capacity, including 150,000 cubic 
feet of refrigerated space, capacity for 
1,000 tons of vegetable oil, and speed of 
19 knots. 


Hennis Builds Fleet 


Hennis Freight Lines of Winston- 
Salem, N.C., has taken delivery on more 
than $1 million worth of new trucks and 
trailers. S. H. Mitchell, president of the 
motor carrier, said the new equipment 
increased the size of the Hennis fleet 
and replaced some old equipment. 

The new equipment includes 67 heavy- 
duty road tractors and 75 40-foot volume 
vans with sliding dual tandems. Hennis 
operates more than 1,600 pieces of equip- 
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Air Freight 
on Every Flight... 


World’s Largest 
Jet Fleet 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 
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las There's no delay in big 
city rail yards when you 
use T. P. & W. to cross 
YY, Illinois. 


Toledo, Peoria & Western 
Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 





ment with 35 terminals and sales offices 
in 14 states. 


Dow Office at San Diego Port 


Establishment of an office of the Frank 
P. Dow Co. at the Port of San Diego 
has been announced by John Bate, port 
director. W. D. White, president of the 
freight forwarding and custom house 
brokerage firm, confirmed the expansion 


move. The Dow offices will be located 
in the port’s Tenth Avenue Marine 
Terminal. 


New Locomotives for Frisco 


An order for eight G-E U25B locomo- 
tives, termed by the manufacturer the 
nation’s newest and most-powerful main- 
line diesel-electrics, has been placed by 
the St. Louis-San Francisco Railway 
with the General Electric Co. The 2,500- 
horsepower locomotives, delivery of which 
began Nevember 1, will be utilized 
immediately in mainline, high-speed 
freight service, the Frisco says. 


Fruit Growers Adds Trailers 


Great Dane Trailers, Inc., Savannah, 
Ga., says that the Fruit Growers Express 
Co., Washington, D.C., has purchased 75 
more mechanically refrigerated trailers 
from it, making 500 such trailers—175 
manufactured by Great Dane—put in 
service by Fruit Growers in the last 
year. 


Mason & Dixon Adds to Fleet 


Mason & Dixon Lines, Inc., Kingsport, 
Tenn., has announced the placement 
of 625 new trailer and power units in 
service for use in its joint operations 
with Silver Fleet Motor Express and the 
Mason & Dixon Tank Lines. 


Mason & Dixon manages and operates 
Silver Fleet under temporary authority 
granted by the Interstate Commerce 
Commission. 
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Southern Expands Microwave 


The Southern Railway System has re- 
ported that it will more than double 
its privately owned microwave system 
by spending $7,926,000 more to extend 
microwave over its system. The total 
microwave system mileage will be 1,684 
when the new work is completed, it 
adds. 


TTMA Board Votes Schedule 


Of Meetings for Two Years 


Members of the board of the Truck- 
Trailer Manufacturers Association, fol- 
lowing an evaluation of the association’s 
meeting schedule and format, have voted 
unanimously to continue the 1962 meet- 
ing schedule as planned, and have de- 
cided that the 1963 annual and only full 
membership meeting will be held some- 
time in mid-March of that year. 

The TTMA said the 1962 schedule 
called for meetings on January 29-31 in 
Palm Springs, Calif., and on July 15-18, 
in the Homestead, Hot Springs, Va. Also, 
starting in 1963, it was stated, the board 
would meet at the time of the March 
convention, again in August, and in No- 
vember, for three board meetings each 
year instead of the present schedule of 
quarterly meetings. 

In establishing the new meeting pro- 
gram, it was suggested that the TTMA 
would probably need a four-day session, 
particularly if proposed industry con- 
ferences were interested in holding sepa- 
rate product sessions. 


Spector Purchases 100 Trailers 


One hundred new 40-foot-high cube 
volume van trailers have been purchased 
by the Spector Freight System, Inc., 
which it says marks another step in 
its modernization program. 

Roy Pfeiffer, vice-president, said that 
about 200 of the company’s 35-foot units 
were being modified as 40-foot trailers. 
With completion of this, he said, Spector 
would have 1,400 trailers on the road. 
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CANADIAN MEETING 
(Continued from pag: 26) 


marketing opportunities on both ends 
of system and aggressive search for all 
kinds of traffic. 


Canadian Container Size 


The size of container best for the Ca- 
nadian trade, said Mr. Immer, should be 
determined by consideration of US. 
trade requirements and those of West- 
ern Europe. He pointed out that as op- 
posed to the generally accepted size in 
the U.S., the general dimension of con- 
tainers moving by rail in Europe ap- 
proximated 7 feet 7 inches in width and 
height and 4 feet to 16 feet in length. 

As to the future and the trans- 
portability of the van-size container in 
Western Europe, Mr. Immer said that 
although the present 8-foot-wide and 
8-foot-high unit with weight greater 
than could be handled by most facilities 
would not be accepted as a universal 
container throughout the area, he be- 
lieved it would be accepted on the main 
routes, between selective points, and on 
that basis could be handled to and from 
the principal industrial marketing areas 
of the Continent. 

“As a matter of fact,” he commented, 
“it is possible that in time, the chang- 
ing patterns of trade in Western Europe 
and the larger-size orders brought about 
as result of the Common Market may 
develop a demand for the van-size unit 
in Europe itself.” 


Terminal Facilities Required 


Mr. Immer, who had just returned 
from a meeting of the ICB in Europe, 
said that most existing terminal facili- 
ties in the more-advanced countries of 
the world were “unsuited to the maxi- 
mum utilization of the benefits of con- 
tainer handling.” However, he said, 
many terminals completed within the 
last year were designed for efficient han- 
dling of containers and were located 
mostly in areas outside the conventional 
port area. 

The port authorities of Western Eu- 
rope were aware of the potentialities of 
the container trade from the western 
hemisphere, and in general were recep- 
tive to it, he said. 

However, said Mr. Immer, when they 
consider the extra equipment involved 
and the extra capital investment neces- 
sary to accommodate the new traffic, 
they raised such questions as: 

“What quantities can be expected over 
the next 10 years? What kind and size 
of the container will have to be handled? 
Is it a type that can be used in trans- 
porting to the principal points of use in 
the hinterland from that port?” 

He said several port authorities had 
indicated an interest in setting aside 
certain areas for new container facilities, 
but were awaiting receipt of information 
from American shippers as to what kind 
of traffic could be expected. 

Mr. Immer concluded: 


“It is generally agreed that in the fu- 
ture a larger per cent of general cargo 
can be expected to move in containers or 
in some unitized form. As traffic can be 
balanced more effectively and new uses 
for the containers can be developed, the 
total percentage of container shipments 
will increase further... .” 

The National Harbours Board, in an- 
nouncing that it would undertake the 
program, said that it would serve in that 
capacity for six months. It was expected 
that other meetings would be held prior 
to the end of that period. 
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MOST SMALL BUSINESSES DON’T KNOW 
WHAT THEIR TRANSPORTATION COSTS! 


Small Business Administration Management Research Summary, March, 1961, reveals 
that most small businesses don’t give adequate recognition to transportation costs, and | 
many have no idea of the size of these costs. “There is little organization or planning 
concerning the transportation function,” it concludes. 
Organizing the transportation function and operating it at minimum cost for maxi- 
mum results is explained with clarity and detail in Colton and Ward’s Practical Handbook 
of Industrial Traffic Manag t, rec ded for all managers who must supervise | 
| the transportation function without the assistance of a professional traffic manager. | 
Free from the jargon and remote theoretical concepts found in so many texts on the | 
subject, Practical Handbook provides management readers with a quick grasp of sound | 
transportation and shipping principles, reproduces and explains forms and documents 
} 





for use by those performing actual shipping operations. Order copies of Practical Hand- 
book of Industrial Traffic Management (3rd Revised Edition, 412 pp., illustrated) at 
$7.50 on 10-day money-back guarantee from Traffic World, the weekly newsmagazine 
of transportation management, 815 Washington Building, Washington 5, D. C. 
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Binoculars 

are for 
bird-watching 
.... not for 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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CASMCC MEETING 
(Continued from page 22) 


and domestic water carriers in freight— 
just as much trouble as there is in the 
rail passenger field today.” 


Panel on Customer Service 


Another feature of the two-day con- 
ference meeting, held in the Sheraton- 
Chicago Hotel, was a panel discussion 
presented by the customers services com- 
mittee headed by P. W. Harper, of the 
Allis Chalmers Mfg. Co., Terre Haute, 
Ind. Panel members who discussed the 
theme of “Customer Coordinated Serv- 
ices” were: J. J. Whelan, traffic man- 
ager, Ford Motor Co., Livonia, Mich.; 
E. C. Niemeyer, vice-president of traffic 
and sales, Lovelace Truck Service, Inc., 
Terre Haute, Ind., and W. F. Carroll, 
director of freight service, Eastern Ex- 
press, Inc., Terre Haute. The moderator 
was R. F. Archer, traffic manager of 
Anaconda Aluminum Co., Terre Haute. 

George C. Kiba, chairman of the rate 
and classification committee of the con- 
ference and manager of the transporta- 
tion department of the Greater Detroit 
Board of Commerce, introduced D. R. 
Ryan, general manager of the Central 
States Motor Freight Bureau, who dis- 
cussed “Disposition Procedures on Cen- 
tral States Motor Freight Dockets.” Mr. 
Kiba also presented C. J. Dwyer, traffic 
manager of Chase Bag Co., Chicago, who 
spoke in favor of a 90-day moratorium 
on rate dockets; and John Kuster, of 
the Central Motor Freight Association, 
Chicago, who reported on the recent 
enlargement in the Chicago commercial 
zone as defined by the ICC. 

The freight loss and damage commit- 
tee, of which W. P. Downey, vice-presi- 
dent of Eastern Motor Dispatch, Colum- 
bus, O., is chairman, presented R. C. G. 
Witt, executive secretary of the Na- 
tional Freight Claim Council of the 
American Trucking Associations, who 
gave conference members a talk on 
“Cooperation in Handling Claims.” 

Over 300 attended the annual lunch- 
eon of the conference. The guest speak- 
er was Calvin Dean Johnson, special 
consultant on public affairs to the ATA, 
Washington, whose subject was “Oppor- 
tunities Unlimited.” 


Douglass Elected President 


The new officers elected by the con- 
ference are: W. R. Douglass, district 
traffic manager of the Hercules Powder 
Co., Chicago, president; Mr. Downey, of 
Eastern Motor Dispatch, Columbus, O., 
first vice-president; Mary Marinan, 
traffic manager of American Air Filter 
Co., Louisville, Ky., second vice-presi- 
dent; Albert W. Stout, director of traffic 
of Eastern Express, Inc., Terre Haute, 
Ind., third vice-president, and N. Zollar, 
traffic manager of Lincoln Electric Co., 
Cleveland, treasurer. L. W. Cannon, man- 
ager of the Indiana Motor Rate and 
Tariff Bureau, Indianapolis, was re- 
elected secretary. R. A. Baensch, vice- 
president of Scherer Freight Lines, Chi- 
cago, the outgoing president, becomes 
chairman of the executive committee. 

Mr. Douglass, the new president of the 
conference, is a founder member of the 
American Society of Traffic and Trans- 
portation and a member of the Delta 
Nu Alpha ‘Transportation Fraternity, 
and is active in the Traffic Club of Chi- 
cago, Michigan Industrial Traffic League, 
Illinois Territory Industrial Traffic 
League, National Defense Transporta- 
tion Association, and the National In- 
dustrial Traffic League. 
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CENTRAL WESTERN BOARD 
(Continued from page 20) 


“Because bona fide agricultural coop- 
eratives enjoy benefits other than ex- 
emption of their transportation activ- 
ities from economic regulation, _ this 
group has more at stake than the other 
two categories and for this reason 
should be righteously jealous of their 
present prerogatives. 

“They, more than any other group, 
should take prompt, vigorous action to 
secure a clear, concise and unassailable 
legislative definition of a cooperative 
association in keeping with the intent 
manifested in the adoption of the agri- 
cultural marketing act, approved June 
15, 1929, and thereafter institute appro- 
priate proceedings to stamp out the 
spurious cooperative which is getting a 
free ride, tax and otherwise, at the ex- 
pense of the legitimate farmer groups, 
the regulated transportation industry, 
and the public generally. 

“In excess of 99 per cent of the ve- 
hicles operated by pseudo-cooperatives 
are leased from vehicle-leasing com- 
panies, but in the main they are ob- 
tained from individual owners who are 
also employed to drive their own ve- 
hicles for a percentage of the freight 
charges which, as you might expect, are 
always substantially less than the going 
rate charged the public. 

“The evil which has resulted from the 
failure of the framers of part II to an- 
ticipate the technological advances since 
made by automotive engineers goes much 
farther than merely furnishing a con- 
venient cloak for the illegally minded 
trucker to enable him to also handle 
non-exempt commodities in one or more 
directions. To the gullible enforcement 
officer the identification of a truck as 
that of a produce company is a sufficient 
shibboleth to avoid inspection or even 
auvestioning in altogether too many in- 
stances. 

“When a pattern of lax enforcement 
has been developed, many of these car- 
riers no longer make a pretense of limit- 
ing their services to the agricultural 
communitv. Why? Simply because the 
field is overcrowded; rates established 
without regulation are so depressed bv 
the sharp practices of those who deal 
in such commodities that it is no Jonger 
profitable even after requiring drivers 
to violate hours-of-service regulations in 
order to saueeze additional trips into a 
given period.” 

Vast Exempt Traffic 


Mr. Buttram said that about 10 billion 
pounds of exempt commodities were 
being moved to market by trucks each 
year as was a “tremendous amount” of 
tonnage consisting of non-exempt com- 
modities moved by “alleged” agricultural 
cooperatives. Thus, he said, “these loop- 
holes have resulted in millions of ton- 
miles in wasted transportation because 
the back haul on these commodities has 
practically vanished, and the cost of 
these empty car-miles must of necessity 
be included in the rates on traffic which 
is being handled. 

Then he turned to a recent traffic 
check by the National Conference of 
State Transportation Specialists, saying: 

“Our conclusion, after comparing the 
results of the 1960 and 1961 traffic 
checks, is that not less than 25 per 
cent of the traffic is being handled over 
the highways without authority at 
whatever rates the traffic will bear. 

“The 1961 check,” he said, “showed 
that 52 per cent of the freight-carrying 


vehicles were permitted or certificated 
(pickup and panel trucks were not in- 
cluded); the remainder were in the 
private, exempt and cooperative cate- 
gories. Comparison of the results of 
these two checks furnished us with one 
Startling fact: Where 5,839 vehicles in 
1960 were checked as engaged in the 
transportation of exempt commodities, 
the 1961 report showed a total of 15,440, 
an increase of 164 per cent. 

“Comparison of the number of ve- 
hicles operated by the regulated in- 
dustry showed little change. We do not 
assert that the 164 per cent increase in 
the number of vehicles operated by the 
unregulated industry holds true on a 
nationwide basis, but we are certain that 
there has been a substantial amount of 
tonnage diverted from the regulated in- 
dustry to the unregulated and that the 
trend toward unregulated transporta- 
tion is definitely upward. 

“In support of that position the official 
records of my commission show that in 
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the first 10 months of 1961 we disposed 
of 478 cases against unauthorized car- 
riers and collected a total of $65,171 in 
fines and court costs. During the same 
period of 1960, the total cases involving 
unauthorized carriage was 351, resulting 
in the collection of $43,737. 

“The increase in cases and penalties 
actually collected, not counting sus- 
pensions and dismissals, was for failure 
to secure appropriate operating author- 
ity. Stating the result in percentages, 
the number of cases increased 36 per 
cent and the amount it actually cost the 
illegal operators increased 49.6 per cent. 

“We believe the increase in the num- 
ber of cases disposed of and in the 
amount of penalties collected, although 
not in proportion to the percentage in- 
crease in the number of vehicles op- 
erated by non-regulated carriers, is ir- 
refutable evidence that instances of 
unauthorized carriage increase when 
there is an increase in private and 
exempt carriage.” 


Personal News 


SHIPPERS 


Munsingwear, Inc., Minneapolis, has 
appointed George H. Olson as traffic 
manager to succeed Frank Stopka, who 
died August 19. Mr. 
Olson, a 13-year 
veteran with the 
apparel manufac- 
turer, was assistant 
to Mr. Stopka for 
the nine years he 
held that post of 
traffic manager. 
Mr. Olson attended 
the University of 
Minnesota, be fore 





joining Munsing- 
wear. The appoint- 
G. H. Olson ment was an- 


nounced by George 
D. McConnell, president. 


The Crucible Steel Co. of America has 
appointed W. C. Meyer as assistant to 
the vice-president. He will direct pur- 
chasing and traffic 
functions. Mr. Mey- 
er had been with 
the Westinghouse 
Electric Corp., serv- 
ing in various pur- 
chasing and traffic 
posts since 1941. He 
is a member of the 
Purchasing Asso- 
ciation of Pitts- 
burgh and the Na- 
tional Association 
of Purchasing 
Agents and is 
chairman of _ the 
data-processing committee of the pro- 
fessional development committee of the 
NAPA. 


The Lion Oil Co., a division of the 
Monsanto Chemical Co., has appointed 
Tyrus Stewart as traffic manager of the 
parent company’s Inorganic Chemicals 
division, with headquarters in St. Louis. 
Ford Maggard, traffic manager for the 
Agricultural Chemicals division in St. 
Louis, succeeds Mr. Stewart at Lion’s 
headquarters in E] Dorado, Ark. Mr. 


W. C. Meyer 





Stewart has been in Lion’s traffic de- 
partment since 1931, Mr. Maggard since 
1937. 


Luria Brothers & Co., Inc., a division 
of the Ogden Corp., has made George 
J. Eline general traffic manager, succeed- 
ing the late Edward 
J. Bolton. Mr. Eline, 
who joined Luria 
in 1946, had been 
assistant general 
trafic manager 
since 1958. He now 
will direct the ac- 
tivities of the cor- 
porate traffic de- 
partment, located in 
New York City, 
which controls all 
domestic and inter- 
national traffic 
functions of Luria. 





G. J. Eline 


The Atlantic Refining Co. has ap- 
pointed William R. Hayn to be south- 
west transportation representative, suc- 
ceeding Thomas M. Moore, who retired 
November 16 after more than 31 years 
of service. Mr. Hayn, who joined Atlantic 
in 1951, has most recently been assistant 
to the southwest transportation repre- 
sentative. He formerly was with the 
Texas & Pacific Railway. 


CARRIERS 


RAIL 


The New York Central System has ap- 
pointed John S. Dow as administrative 
assistant to the assistant vice-president 
—rates, and Herbert T. Landow as 
assistant director of profit analysis, both 
at New York City. 


The Pennsylvania Railroad has named 
Harold R. Matlack as manager of public 
relations for the Chesapeake region at 
Baltimore, effective December 1, to suc- 
ceed Craig E. Taylor, who has been 
named western area manager of public 
relations at Chicago. Mr. Matlack, with 
the PRR since 1937, will move from the 
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General American 
designed its new 
DRY-FLO CHEM 
Car to protect plas- 
tic resins from con- 
tamination and 
moisture pickup. It 
is being used by 18 
of the major pro- 
ducers of polyethy- 
lene, polystyrene 
and polypropylene. 
The unique feature 
which makes this 
car better than any 
other for bulk trans- 
portation of contam- 
ination-sensitive, 
free-flowing solids is 
General American’s 
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patented nozzle for 
pneumatic un- 
loading. 

The DRY-FLO 
CHEM ear is built 
with three separate 
compartments, each 
with its own nozzles 
and hatches. Exte- 
rior carlines—pio- 
neered by General 
American—pro- 
vide a smooth 
unbroken ceiling 
surface and hop- 
per corners rounded 
ona 2%” radius 
; Minimize product 
retention inside the 
car. 

Write for details. 


CORPORATION 


Offices in principal cities 








Looking for a PLANT LOCATION? 






RAPIDLY 
DEVELOPING 
TERRITORY 





GULF, MOBILE & OHIO RR 
The Dest Rott botiveen the Midwest and. Cul Coast 








ACCELERATE 


Camden Marine; 
Terminals’ strategic 
location lets you @ 
speed up delivery of 
your product if you 
wish. With efficient marginal slip warehouses 
paralleling a 35-foot channel, Camden Marine 
gets the cargo out, gets it loaded fast. Trucks 
are within minutes of superhighways (access 
to the Pennsylvania Turnpike faster than from 
many Philadelphia locations), and there are 
links with two major railroads. Write for 
fact-filled folder. 
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system public relations headquarters in 
Philadelphia. Joseph H. S. Winne has 
been appointed as Washington district 
passenger manager to succeed Henry W. 
Ring, who has been promoted to regional 
passenger manager at Baltimore for the 
Chesapeake region. Mr. Winne had held 
a similar position at Philadelphia. 


The Nickel Plate Road has appointed 
E, T. Reilly, formerly coal freight agent 
at Cincinnati, to be general coal freight 
agent at Chicago. O. W. Eisemon has 
been named general coal freight agent 
at Cleveland and Joe N. Farinacci has 
been appointed coal traffic representative 
at Cleveland. 


The Louisville & Nashville Railroad 
has appointed Douglas McKellar to the 
new position of director of marketing. 
He joins the L & N from Louisville Fly- 
ing Service, Inc., for which he had 
served for two years as president. Before 
that he was with the Reynolds Metals 
Co. 


The Seaboard Air Line Railroad has 
made known that Lester L. Knight, vice- 
president—finance and accounting, will 
retire on November 30 after a career of 
52 years with the Seaboard and its 
subsidiaries. 


REA Express has announced the elec- 
tion of James R. Thorn as a director. 
Mr. Thorn, executive vice-president of 
the Seaboard Air Line Railroad, succeeds 
Lester L. Knight, Seaboard’s vice-presi- 
dent—finance and accounting, who will 
retire on November 30. 


Kansas City Southern Lines and the 
Louisiana & Arkansas Railway have 
elected L. O. Frith as executive vice- 
president of the two companies, with 
headquarters in Kansas City. 


MOTOR 


The election of Elmer G. Meyers as 
executive vice-president of the Interstate 
System, Grand Rapids, Mich., has been 
announced by L. D. 
Rahilly, president. 
Mr. Meyers had 
been vice-president 
—sales since 1957. 
He started in trans- 
portation in 1930, 
joining Interstate 
in 1943 as general 
agent at Columbus, 
O. He held that post 
until 1945, when he 
was placed in 
charge of the east- 
ern division. He 
moved to Grand 
Rapids in 1956 on special assignment, 
and in 1957 was made vice-president— 
sales. Robert E. Shylin, formerly division 
manager for Chicago Express, has been 
appointed Chicago sales manager for 
Interstate. He earlier was with the Spec- 
tor Freight System and the Mid-States 
Transportation Co. He is a past president 
of the Chicago Transportation Club. 


Yellow Transit Freight Lines, Inc., 
Kansas City, Mo, has named Jack 
Francis director of sales. With the car- 
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Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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rier since 1952, he moves up from south- 
west regional manager. He also has had 
15 years of experience in railroad and 
airline traffic and sales work. 


The election of T. S. Reece as chair- 
man of the board of the National Trail- 
ways Bus System, has been announced 
by Maj. Gen. L. C. 
Jaynes, president. 
Mr. Reece also is 
vice-president and 
general manager of 
the Continental 
Trailways Bus Sys- 
tem. He entered the 
bus industry in 
1928 with the Pick- 
wick Stage Termi- 
nal in Springfield, 
Mo. He later moved 
to Dallas with 
Dixie Motor Coach- 
es, and Santa Fe 
Trailways at Wichita, Kan. In 1943 he 
joined Lone Star Coaches in Dallas as 
operating manager, and the following 
year he became vice-president of Trans- 
continental Trailways, parent company of 
Continental Trailways. He is a former 
director of both the National Bus Traffic 
Association and the South Central Bus 
Association. 


T. S. Reece 


The Greyhound Corp., Chicago, has 
announced the appointments of A. N. 
Brion as _ vice-president and general 
manager of a new subsidiary company, 
Greyhound-at-the-World’s Fair, Inc., 
New York City, and R, E. Gocke as vice- 





A. N. Brion 


R. E. Gocke 


president—safety and personnel of the 
Greyhound Corp. Mr. Brion, in intercity 
bus transport for 37 years, moves up 
from the position of vice-president— 
safety and personnel training. Before 
that he was president of Greyhound’s 
eastern, Atlantic and Richmond divi- 
sions. Greyhound will provide all in- 
ternal transportation at the fair, it has 
been announced. Mr. Gocke, with Grey- 
hound since 1949, has served successively 
as director of safety and claims, di- 
rector of safety and personnel, and 
regional manager of Western Greyhound 
Lines at San Francisco. 


Burnham Van Service, Inc., Colum- 
bus, Ga., has appointed G. T. Carter, 
III, as southwestern division manager. 
In the moving business since 1950, with 
time out for Navy service, he formerly 
was with Arlington Movers, Arlington, 
Tex., which later became the Carter 
Transfer & Storage Co. 


Spector Freight System, Inc., Chicago, 
has named William J. Israel as salesman 
at its Philadelphia terminal. He formerly 
was dock foreman there. 


Crouch Bros., Inc., St. Joseph, Mo., has 
named Russell Standeven as sales rep- 
resentative at Omaha, and Don C. Aw- 





brey as general claim agent at St. 
Joseph. Mr. Standeven formerly was 
with Watson Bros. Transportation Co., 
Inc., and the Red Ball Transfer Co. Mr. 
Awbrey, formerly general claim agent 
for the Security Cartage Co., has served 
as a regional chairman of the National 
Freight Claim Council. 


T.IL.M.E. Freight, Inc., Lubbock, Tex., 
has appointed Louis E. Willham as Lub- 
bock terminal manager. He has been 
with the carrier 14 years. 


WATER 


American President Lines has an- 
nounced the appointment of Paul J. 
Keeler as vice-president—terminal and 
cargo operations at the San Francisco 
headquarters. APL also has appointed 
Raymond P. Delrich as manager of the 
research department. Mr. Delrich re- 
places Paul Clover, who resigned to es- 
tablish a private engineering consulting 
practice. Edward J. McClafferty has 


joined APL as superintendent of opera-— 


tions in New York City. 


The Grace Line has announced the 
election of Harold R. Logan, vice-presi- 
dent for administration, to membership 
on the board of directors. The line also 
has announced the following promotions 
and new assignments in the New York 
operations division: Andrew E. Gibson, 
from terminal manager to assistant 
vice-president; Edward J. Flaherty from 
security manager for terminal opera- 
tions to terminal manager; Harry C. 
Tietjen to succeed Mr. Flaherty as secur- 
ity manager; Capt. Ronald Mackenzie to 
port captain, succeeding Capt. Tracy 
Mauldin, who has returned to sea; Jack 
O’Neil, from superintendent of mainte- 
nance and repair to assistant port cap- 
tain, and Oscar Hauger, veteran purser, 
to head the new Pursers department. 


AIR 


Pan American World Airways has ap- 
pointed Clyde E. Miller as station man- 
ager for its new operations at Tampa 
(Fla.) International Airport. A veteran 
of nearly 20 years with Pan American, 
Mr. Miller will direct jet flights linking 
Tampa with Latin America. 


The Federal Aviation Agency has 
named John M. Beardslee to be assist- 
ant administrator for its central region, 
Robert I. Gale to be assistant admin- 
istrator for its Hawaiian region and 
Henry L. Newman as deputy assistant 
administrator for the central region. Mr. 
Beardslee’s and Mr. Gale’s appointments 
will become effective in January. Mr. 
Newman’s appointment became effective 
November 14. 


OTHERS 


The governing council of the Air Traf- 
fic Control Association has selected Ed- 
ward H. Cockerham as executive di- 
rector. Mr. Cockerham presently is a 
specialist in the Field Operations divi- 
sion of the Federal Aviation Agency. He 
has served the association as vice-presi- 
dent and councilor. 


Walter W. Belson, assistant to the 
president and director of public rela- 
tions for the American Trucking As- 
sociations, Inc. has been elected presi- 
dent of the Public Relations Society of 
America. He will direct the activities 
of the 4400-member organization 
through 1962. The election took place 
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November 12 at the annual meeting in 
Houston. Another transportation exec- 
utive elected to a society post was 
Donald N. Phillips, district sales and 
public relations manager for United Air 
Lines in New Orleans, who was chosen 
as secretary. Mr. Belson will succeed 
Rear Admiral Harold B. Miller (US. 
Navy, retired), director of public rela- 
tions for Pan American World Airways. 


Great Southwest Warehouses, Inc. has 
named Glen D. Camp as manager of its 
commercial moving division. Prior to 
joining the company early in 1960, Mr. 
Camp spent nine years in the commer- 
cial and industrial moving field. 


The Midwest Freight Forwarding Co. 
has announced that Ray Ronowski has 
been named supervisor of the accounts 
receivable department. He is a veteran 
of 10 years in the trucking industry and 
had been office manager of the Chicago 
terminal of Ringsby Truck Lines and 
credit manager for Federal Truck Lines. 


News of 
Traffic Clubs 


The Central Ohio Traffic Club will 
have a dinner-dance and Christmas 
party December 7 in the Mansfield-Le- 
land hotel, Mansfield, O. 


The Rock River Valley (Ill.) Traffic 
Club was entertained November 14 at 
“Rail and Express Night” by Ron Gibbs, 
referee in the National Football League. 


The Corpus Christi (Tex.) Traffic As- 
sociation has a Christmas party and 
dance scheduled for December 6 in the 
Driscoll hotel. 


The Traffic Club of Greater Miami 
was addressed at a meeting November 
14 by Capt. August W. Schell, Jr., who 
is connected with the Air Force Missile 
Test Center, Air Force Systems Com- 
mand, Patrick Air Force Base, Fla. He 
spoke on “Aerospace Activities at Cape 
Canaveral.” Paul Averitte was program 
chairman. 


The Elmira (N.Y.) Area Traffic Club 
observed ‘Truckers’ Night” November 15, 
the speaker being John P. Barrett, chair- 
man of the board of Rodgers Motor 
Lines. His topic was “Transportation— 
Its Place in Our Future Growth.” 


The Bridgeport (Conn.) Traffic As- 
sociation will present “Long-Haul Car- 
riers’ Night” November 20 at Eichners 
restaurant. Roger Gerling will speak. 
Blase Picone is chairman for the night. 


The Traffic Club of Denver had a 
Thanksgiving dinner-dance November 
18 in the Denver Hilton hotel. Ray Lee 
was chairman. 


The Transportation Club of New 
Castle (Pa.) held its ninth annual 
“Ladies’ Night” November 18 in the 
Castleton hotel. The club has made 
known that it is sponsoring a class in 
Interstate Commerce Commission law, 
with Floyd T. Robertson, of the Uni- 
versal Rundle Corp., as instructor. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
heard a round-table discussion on “U.S. 
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| Transportation — Highballing to Crisis” 


at a meeting November 16. Discussion 
leaders were James E. Donivan, of the 
Pennsylvania Railroad; LeRoy Johnson, 
of Transamerican Freight Lines, and O. 
W. Pickard, Jr., of United Air Lines. 


The Fargo-Moorhead (N.D.) Traffic 
Club sponsored a “Ladies’ Night” dinner- 
dance November 15. 


The Transportation Club of Syracuse 
(N.Y.), at a meeting November 20 at the 
Airways Inn, will hear a talk on “Let’s 
Speculate a Little Bit” by Dr. Virgil D. 
Cover, the Franklin professor of trans- 
portation at Syracuse University. Don 
Armstrong is chairman. 


The Camden (N.J.) Traffic Club will 
hold “Steamship Night” November 20 
in the Walt Whitman hotel under chair- 
manship of William T. Moore, general 
freight agent for J. A. McCarthy, Inc., 
Philadelphia. The speaker will be Phil 


Sheridan, a radio and television per- 


former. 


The Nashville (Tenn.) Traffic and 
Transportation Club planned its fall 
dinner-dance for November 17 at the 
Richland Country Club. 


The Toledo (O.) Transportation Club 
had an educational program November 
15 on export shipping. Phil Carter, of 
the Toledo Area Chamber of Commerce, 
was chairman. Participants were Wil- 
liam M. B. Ajemian, of Trans-World 
Shipping Services, Inc., and Walter J. 
Purcell, of the Toledo Marine Terminals. 


The Transportation Club of Santa 
Clara County (Calif.) is looking forward 
to December 14, when it will have a 
Christmas party. This follows “Movers’ 
Night” of November 9. 


The Transportation Club of Kansas 
City will hold its Christmas party De- 
cember 16 at the Party House. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club held its twenty- 
second annual dinner November 15 under 
chairmanship of Omer Thomas Tor- 
moen, general freight and passenger 
agent for the Chicago & North Western 
Railway. Dr. Arthur Upgren, professor 
of economics at Macalister College in 
St. Paul, spoke on “The Outlook for 
Business—1962-72.” 


The Traffic Club of Cleveland will hold 
its next regular dinner meeting November 
20. J. R. Sullivan, assistant vice-presi- 
dent—freight sales and service of th> 
New York Central Railroad, will speak. 


The Transportation Club of Salt Lake 
City will have a Christmas party De- 
cember 23 in the Prudential Building. 
The November meeting, held November 
17, was the annual “Stag and Bingo 
Party.” 


The West Towns Traffic Club, Chicago, 
is making plans for its yearly Christmas 
party, set for December 9 at Nielsens 
restaurant. Steve Koski, of the Republic 
Carloading & Distributing Co., is pro- 
gram chairman. Max Ady, also of Re- 
public, is co-chairman. 


The Savannah (Ga.) Traffic Club will 
be addressed at a meeting November 21 
by Eugene Landis, president of the As- 
sociated Traffic Clubs of America and 
director of transportation for the Inter- 
national Minerals and Chemicals Corp. 
The meeting has been designated “In- 
dustry Night.” 
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traffic dates 


december 


Hilton hotel, Washington, D.C. 


National Aviation Trades Association (annual convention), Statler- 


7 American Waterway Operators, Inc. (annual meeting), Washington, 
D.C. 


Ohio Valley Transportation Advisory Board, Netherland-Plaza 
Cincinnati. 


14 Air Transport Association of America (membership meeting), Statler 


Hilton hotel, Washington, D.C. 


january 


10-11 Trans-Missouri-Kansas Shippers Board, Mayo hotel, Tulsa. 
17-18 Atlantic States Shippers Advisory Board, Robert Treat hotel, 
ark, N.J. 


Southeast Shippers Advisory Board, Palm Beach Biltmore 
Palm Beach, Fla. 


18-19 


23-25 
24-25 


traffic club annual dinners 


21 Women's Traffic Club of Pittsburgh, Pittsburgh, Pa. 
Appalachian Traffic Club, Kingsport, Tenn. 
Canton Traffic Club, Inc., Canton, O. 
Traffic Club of Detroit, Detroit 
Jamestown Transportation Club, Jamestown, N.Y. 
Traffic Managers Conference of California, Los Angeles. 
Traffic Club of Minneapolis, Minneapolis. 
Pacific Traffic Association of San Francisco, San Francisco. 
Transportation Club of Fort Worth, Ft. Worth, Tex. 
12 Central Arkansas Transportation Club, Little Rock, Ark. 
12. Green Bay Traffic Club, Green Bay, Wis. 


12. Transportation Club of Louisville, Louisville, Ky. 
13 «El Paso Traffic Club, El Paso, Tex. 


WONNNMOG 


january 


9 Northern New York Transportation Club, Watertown, N.Y. 
11. Traffic Club of Wichita, Wichita, Kan. 


18 Transportation Club of Syracuse, Syracuse, N.Y. 


hotel, 


New- 
hotel, 


Southwest Shippers Advisory Board, Jung hotel, New Orleans. 
Pacific Coast Shippers Advisory Board, Sheraton-Palace hotel, San 
Francisco. 
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Albany, New York UN 9-8416 
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Los Angeles, California AN 8-8211 
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New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 

(Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-433] 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 
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Dl s got what it takes to ship it! 


If moving your freight calls for special- 
ized equipment, DC’s got it: the right 
kind, in the right place, at the right 
time! DC’s “top drawer” $18 million 
fleet includes four basic over-the-road 
trailers...the type and number of 
pickup and delivery units required in 
each terminal city. Specialized equip- 
ment is one key to safe, speedy 
handling ... and DC’s got it! 


DENVER CHICAGO TRUCKING CO. INC. 
the ONLY DIRECT coast-to-coast carrier 
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Willing Hands 


ALL MOTOR FREIGHT CARRIERS travel similar highways ...operate similar 
or even identical equipment ...load, unload, transfer at similar 
terminals. What sets one carrier apart from others? The spirit and 
competency of the people who man the equipment. Here at WATSON, 
willing hands pick up your freight promptly, handle it carefully, 

move it swiftly, deliver it on schedule. Willing hands at the wheel of 
new, modern over-the-road equipment... willing hands in the 
dispatcher’s office ...on docks and in terminals...at desks, telephones, 
in the customer’s service department ...everywhere, the willing hands of 


competent, experienced, professional men and women make the 


difference at WATSON! 








Watson Transportation System... General Offices: Omaha, Nebraska 
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Interstate Commerce 
Commission News 


ICC Revises Its Description of Liquid 
Chemicals as Used in Motor Authorities 


New Generic Class Heading of ‘Liquid Chemicals, in Bulk, in Tank 
Vehicles’ Is to Supersede Description in ‘Maxwell Case’ and List of 
Commodities in ‘Descriptions Case.’ Outstanding Rights May Be Changed. 


Using two motor carrier applica- 
tion proceedings as a convenient 
vehicle for re-examination of de- 
scriptions of the commodities which 
it has authorized motor carriers of 
“liquid chemicals” to transport, the 
Commission has promulgated and 
defined a new generic classification, 
“liquid chemicals, in bulk, in tank 
vehicles,” and has made provision 
for modification of all outstanding 
authorities not in accord with the 
new term. 


The new description, “liquid chemicals, 
in bulk, in tank vehicles,” according to 
the ICC, will be substituted for the defi- 
nition in the Maxwell case—Maxwell Co. 
Extension—Addyston, 63 MCC 677—and 
for the list of commodities in the 
“Descriptions Case”— Descriptions in 
Motor Carrier Certificates, 61 MCC 209, 
766. 

The new generic classification is set 
out in a report of the ICC issued in MC- 
109637, Sub. 74, Southern Tank Lines, 
Inc., (Louisville, Ky.) Extension—St. 
Bernard, O., embracing MC-107403, Sub. 
289, E. Brooke Matlack, Inc., (Philadel- 
phia, Pa.) Extension—Niagara Falls, 
N.Y. Attached to the report were a dis- 
senting-in-part expression written by 
Commissioner Howard G. Freas in which 
Commissioner Clyde E. Herring joined, 
and a dissenting opinion written by 
Commissioner Kenneth H. Tuggle, in 
which Chairman Everett Hutchinson 
joined. It was noted that Commissioner 
Abe M. Goff did not participate. 


Heading and Definition 

Aside from disposing of the two appli- 
cation proceedings, the Commission en- 
tered a finding regarding its “further 
consideration” generally of the commod- 
ity description in the Maxwell and De- 
scriptions cases as follows: 

“We find that the generic class head- 
ing ‘liquid chemcials, in bulk, in tank ve- 
hicles,’ is a proper and reasonable com- 
modity description for use in motor car- 
rier operating authorities issued by the 
Commission; and that where such com- 
modity description described is utilized, 
the following will be a reasonable and 
proper definition thereof for determining 
the commodities which are embraced in 
such description: 

“Liquid chemicals, as used in the 
foregoing commodity description 


are those substances or materials re- 

sulting from a chemical or physical 

change induced by processes em- 
ployed in the chemical industry, in- 
cluding uniting, mixing, blending 
and compounding.” 

Modification Procedure 

In setting forth the procedure tank 
truckers should follow in regard to hav- 
ing their operating authorities modified, 
the Commission said: 

“While the substitution of the revised 
description for the Maxwell case defi- 
nition, the Descriptions case list, and 
other outstanding chemical authori- 
zations may result in some expansion 
of operating rights, we think that the 


DECISIONS 


over-all result clearly would be in the 
public interest and to the advantage of 
the motor carriers involved, as well as 
to the chemical producers. For those 
who desire to substitute the revised 
commodity description in lieu of those 
contained in their present certificates 
and permits, the following procedure is 
approved: 

“All motor carriers holding certifi- 
cates or persmits authorizing the 
transportation in bulk, in tank ve- 
hicles, of ‘liquid chemicals as defined 
in the Maxwell case,’ of ‘acids and 
chemicals as described in the descrip- 
tions case,’ or of liquid chemicals un- 
der any other commodity description, 
are hereby notified that petitions will 
be entertained requesting the modifi- 
cation of such authorities to reflect 
the revised commodity description 
promulgated herein. Such petitions 
should refer to the specific authority 
which the carrier desires to have 
modified, and should contain a certi- 
fication that there is, in fact, traffic 
available for the transportation from 
and to the points it is authorized to 
serve, and that its orperations are 
not dormant. 

“The petitions should be filed in 
the proceedings in which the author- 
ity held was granted, these petitions 
will be published in the Federal Reg- 
ister, and if no objections are filed 
thereto, they will be disposed of 
without extended further proceed- 


ings. If protests are received, a hear- 

ing may be required for their disposi- 

tion; but, in such event, every effort 
will be made to conclude the pro- 
ceedings promptly.” 

“Finally, we think that the reforma- 
tion of the certificates and permits of 
chemical haulers along the foregoing 
lines is long overdue. While it is realized 
that the proposal will result in some 
work for the carriers involved and for 
the Commission, the prospective bene- 
fits are such as to justify the effort. 
Inasmuch as the cooperation of all con- 
cerned is essential, this report will be 
transmitted to the National Tank Truck 
Carriers, Inc., with a request that it be 
called to the attention of its members. 
In the event deemed necessary or desir- 
able, informal conferences between our 
staff members and the tank truck car- 
riers, and any other persons who may 
have an interest in the matter, can be 
arranged for the purpose of implement- 
ing the matter.” 

As to the two application proceedings, 
the Commission’s report was on recon- 
sideration of prior reports, 82 MCC 65 
and 82 MCC 321. In the first proceed- 
ing, involving an application of Southern 
Tank Lines, the Commission reversed 
the findings in the prior report and 
denied the applicant a certificate au- 
thorizing the transportation of liquid 
adhesive paste, in bulk, in tank vehicles, 
from St. Bernard, O., to Louisville, Ky. 
On the application of E. Brooke Mat- 
lack the Commission reversed prior find- 
ings and granted the applicant authority 
to transport liquid chemicals, in bulk, 
in tank vehicles, from a specified plant 
site at Niagara Falls, N.Y., to points in 
Illinois, Indiana, Kentucky, Michigan, 
New Jersey, Ohio, Pennsylvania, Vir- 
ginia and West Virginia, over irregular 
routes. 

The Commission said that the inter- 
pretative controversies and regulatory 
problem under consideration primarily 
concerned determinations of the Com- 
mission dealing with commodity author- 
izations accorded transporters of liquid 
chemicals. In the interest of expediency, 
it said, the two proceedings embraced 
in the report were being utilized as a 
convenient vehicle for a re-examination 
of these matters, with the view of tak- 
ing some over-all corrective action. 


Need for New Description 


“No one, it is believed,” the -Commis- 
sion said, “will disagree with the proposi- 
tion that a broader and more realistic 
chemical commodity description is desir- 
able, and if possible should be promul- 
gated at this time. It likewise is clear 
that such a description should be one 
which also would permit the motor car- 
riers to provide a full and complete serv- 
ice for the chemical industry; and the 
Matlack proceeding illustrates the wide 
range of chemically-produced liquids dis- 
tributed in motor service by a chemical 
plant which are intended, not only for 
further processing and use as ingredients 
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in the manufacture of other products, 
but also for use as end products without 
further processing by those engaged in 
packaging and retailing to the general 
public, such as is done in the pharmaceu- 
tical industry. 

“A serious deficiency in the Maxwell 
case definition is that all such products 
cannot be transported by carriers serving 
a shipper such as DuPont. In attempt- 
ing to formulate a comprehensive com- 
modity description which would cover 
such transportation, we are concerned 
primarily with service considerations; 
and we think it to be immaterial from 
a transportation standpoint whether a 
commodity which has been produced 
chemically is to be used as an ingredient 
in a different product, on the one hand, 
or on the other, is to be packaged and 
sold to the general public as a finished 
or end product. 

“Regardless of their intended use, the 
transportation of such commodities is 
merely part and parcel of an overall 
service to the chemical producers. Motor 
carriers attempting to afford a complete 
service under specific or generic authority 
to transport chemicals and chemical 
products should hold such authority as 
will cover any of these commodities 
irrespective of their intended use or other 
considerations which often require hair- 
splitting distinctions. : 

“All circumstances considered, we be- 
lieve that an appropriate revised com- 
modity description for motor carriers 
serving the chemical producers would 
be ‘liquid chemicals, in bulk, in tank 
vehicles’, and that the following will be 
a reasonable and proper definition or 
interpretation of the commodities which 
are embraced in such description: 

“Liquid chemicals, as used in the 
foregoing commodity description, are 
those substances or materials re- 
sulting from a chemical or physical 
change induced by processes em- 
ployed in the chemical industry, in- 
cluding uniting, mixing, blending, 
and compounding. 

“Simply stated, the revised definition 
is the same as the Maxwell case defini- 
tion, minus the so-called ‘intended use’ 
test. While it remains comprehensive 
in scope, it is intended to embrace those 
basic liquid chemicals and chemical 
products of the chemical industry and 
chemical producers, whether moving 
from a chemical plant or from storage 
and distribution points, without regard 
to their ultimate use. Although the 
definition is phrased in the term of 
chemicals, it is common knowledge that 
many acids, possibly all of them, are 
chemicals or classes of chemicals; and 
it is intended that the definition shall 
cover all acids which are, in fact, chemi- 
cals. Compare Sprout & Davis, Inc., Ex- 
tension — Liquid Chemicals, [69 MCC 
507]. 

“On the other hand, we wish also to 
make clear that the revised definition is 
not intended to embrace such basic pe- 
troleum products as gasoline, kerosene, 
casinghead gasoline, fuel oil and lu- 
bricating oil. While many of the prod- 
ucts of the petroleum industry result 
from chemical processes, the revised 
definition must be construed realistically 
so as not to include those petroleum 
items which customarily and ordinarily 
fall within the operating authorities of 
the transporters of petroleum and pe- 
troleum products, or more specifically 
gasoline, kerosene, fuel oil, etc. Nor do 
we intend at the same time to exclude 
therefrom the basic so-called petro- 


chemicals produced in the petroleum in- 
dustry. 

“It is realized that the revised defini- 
tion will not provide a panacea for every 
problem, past or future. Interpretative 
and other difficulties can be anticipated 
following its prescription. Obviously it 
will be necessary, as it is now, for us to 
decide in many instances whether a 
particular commodity is or is not a 
chemical within the meaning of the re- 
vised definition, since practically all liquid 
commodities lend themselves to the ar- 
gument that they are produced through 
chemical processes. On the other hand, 
the revised definition should prove less 
controversial than the Maxwell case 
definition, and it will provide motor car- 
riers with a commodity description flex- 
ible enough to meet the changing con- 
ditions of the chemical industry. 

“Aside from the foregoing, another 
equally important purpose of the revised 
definition is to provide a basis for the 
reformation of all outstanding chemical 
operating authorities. We believe that 
this definition should be made consis- 
tent throughout the operating rights of 
the chemical transporters in the inter- 
ests of uniformity and the carriers’ 
ability to provide a complete service for 
the chemical producers. The records be- 
fore us, of course, do not provide a prop- 
er basis on which we would modify, with- 
out further proceedings, the outstanding 
certificates and permits so as to include 
the new description; and, if this end is 
to be finally achieved, the cooperation of 
the chemical carriers and other inter- 
ested parties is required.” 

As to the merits of the application 
proceedings, the Commission said that 
in the Southern Tank Line case no in- 
adequacy in the service of Chemical 
Tank Lines, a protestant, had been 
shown and that the application would be 
denied. In the Matlack case, the Com- 
mission said it did not believe that a 
protestant was in a position to provide 
the kind of service for which a need had 
been shown. 


Dissents 

In his dissenting opinion, Commission- 
er Freas said: 

“My agreement with the majority is 
limited to approval of the decision in the 
Matlack application proceeding. Other- 
wise, I would follow the common usage 
suggestions in Reader Bros., Inc., v. Mat- 
tox, 73 MCC 404, 406, and Petroleum 
Carrier Corp. Extension—Liquid Glue, 66 
MCC 261, to find that liquid adhesive 
paste is not a liquid chemical, and would 
grant the application of Southern Tank 
Lines. 

“As to the revised description, it repre- 
sents an enlargement of authority with- 
out the showing of public need required 
by statute. With so many imponderables 
present, I do not believe that due proc- 
ess is afforded, or that this broad and 
questionable revision should be under- 
taken in these limited application pro- 
ceedings, without a rule-making pro- 
ceeding permitting industry-wide repre- 
sentations, particularly from carriers 
limited to specific liquid chemical com- 
modity authorities.” 

Commissioner Tuggle, dissenting, said: 

“Although I have no basic objection 
to the ultimate findings reached by the 
majority in the Matlack proceeding, I 
do not believe that the present record is 
the appropriate vehicle to make the 
broad interpretation of the Maxwell 
case as is done nor is there sufficient 
evidence presented in either proceeding 
to be used as the basis for the formula- 
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tion of the completely new description 
promulgated by the majority. To a large 
extent, my apprehensions run to the ap- 
proach used rather than the end result 
and in this respect, it is my opinion that 
the time is long overdue for the use of 
an entirely different approach in formu- 
lating and interpreting commodity 
descriptions of general application. 

“This is the third time in only a few 
years that the definition of ‘chemicals 
and acids’ has been completely revised 
and the bulk hauling industry shaken 
by a revised description. Here we have 
another attempt to formulate a broad 
rule affecting a large segment of the in- 
dustry, using a record involving few 
parties and limited issues as the vehicle 
and based at best, on an educated guess 
as to how many commodities are in- 
volved, how the proposed rule will affect 
the movement of the considered com- 
modities and as to what, if any, extent 
existing carriers would be affected by 
the proposed change. I cannot help but 
feel that what is done here will have 
to be redone over and over again as 
long as we follow the basic approach 
heretofore used and utilized in this pro- 
ceeding. 

“Although there are features about 
the majority’s report which I believe 
have considerable merit, it is my view 
that the basic problems raised in this 
and order cases involving commodity 
descriptions of general usage should be 
handled in rule making proceedings in 
which all segments of the industry have 
an opportunity to present their views. 
In other words, it is my belief that the 
basic approach used in the Descriptions 
case coupled with the development of a 
simple procedure for supplementing 
basic interpretations contained in a per- 
manent series of regulations be worked 
out, rather than proceeding, as we have 
in the past, on the case-by-case or piece- 
meal approach accompanied by a revi- 
sion in the basic description when the 
pieces do not fit together.” 


Division Cites Past Rulings 
In Denying Dillner’s Plea 
For Ciarification of Rights 


The Commission, division 1, on 
consideration of a petition filed by 
W. J. Dillner Transfer Co. seeking a 
“declaratory order” interpreting 
Dillner’s “twilight-zone” authority to 
carry “packaged” commodities under 
its heavy-hauling authority, has dis- 
missed the petition on the ground 
that the issues have been “fully liti- 
gated.” 

The division also denied an applica- 
tion and a motion for dismissal of an- 
other application by Dillmer and “ad- 
monished” Dillner not to carry certain 
commodities determined to be beyond 
the scope of its authority. 

The order was in MC-C-3447, W. J. 
Dillner Transfer Co. — Petition for 
Declaratory Order, embracing MC-21623, 
Sub. 80, Same, Extension—Ferro Alloys, 
and MC-21623, Sub. 81, Same, Extension 
—Firebrick on Pallets. 

The division said that in MC-C-3447 
the petitioner tendered a petition for a 
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declaratory order seeking, among other 
things, the interpretation of its certifi- 
cate; in MC-21623, Sub. 80, Dillner filed 
a petition for stay of the proceedings 
pending disposition of the petition, and 
in the Sub. 81 proceeding filed a motion 
to dismiss “for the reason generally 
that it possessed the operating authority 
for which it applied, to wit, authority 
to transport firebrick on pallets and ferro 
alloys, iron and steel, and steel mill 
supplies between Pennsylvania, Ohio, 
West Virginia, Delaware, New York and 
New Jersey....” 

Division 1 then cited the findings in 
MC-C-1766, W. J. Dillner Transfer Co. 
—Investigation of Operations, 79 MCC 
335, sustained, Dillner Transfer Co. v. 
Interstate Commerce Commission, 193 F 
Supp. 823 (W.D. Pa. 1961), affirmed by 
the Supreme Court in No. 188, W. J. 
Dillner Transfer Co., et al. v. United 
States of America, et al. 


Court’s Affirmation 

In No. 188, the Supreme Court affirmed 
on October 9 the decision of the federal 
district court for the western district 
of Pennsylvania upholding an ICC order 
requiring Dillner to cease and desist 
from hauling commodities that had been 
packaged—iron and steel articles that 
had been bundled and firebrick that 
had been palletized—under authority to 
transport heavy machinery and commod- 
ities requiring special equipment (T.W., 
Oct. 14, p. 111, and Aug. 19, p. 101). 


ICC Findings 


In the instant order, division 1 said 
that in MC-C-1766 the entire Commis- 
sion found that the “transportation by 
the respondent of steel channels, plates, 
strip, coils of sheet, and rolling-mill 
rolls, each individual piece of which is 
of such weight that it cannot be loaded 
manually, but requires a crane or Other 
special device for loading, has been 
and is authorized by its certificate; that 
the transportation by the respondent of 
steel sheets and steel plates, each indi- 
vidual piece of which is not in excess 
of the weight and size that can be loaded 
and unloaded manually, without the use 
of a crane or other special device, but 
which as tendered to the carrier are in 
bundles or packages, or fastened on 
skids, in such quantity and of such ag- 
gregate weight that a crane or other 
special device is necessary to load the 
bundle, packages, and skids, where the 
bundling is required by the inherent 
nature of the commodity, has been and 
is authorized by its certificate, and that 
the transportation of steel channels, 
plates, sheets, bars, rods, pipe, coils and 
rolling-mill rolls, not required by the 
inherent nature of the commodity to be 
bundled, and firebrick, each individual 
piece of which is not in excess of the 
weight and size that can be loaded and 
unloaded manually, without the use of 
crane or other special device, but which 
as tendered to the carrier are in bundles 
or packages, or fastened on skids, in 
such quantity and of such aggregate 
weight that a crane or other special de- 
vice is necessary to load the bundles, 
packages, and skids, is not authorized 
by its certificate and is unlawful, and 
ordered the respondent to cease and de- 
sist from the performance of the un- 
authorized operations. .. .” 

The division dismissed the petition in 
MC-C-3447 for the reasons, it said, that 


“most of the issues presented thereby 
have been fully litigated” in MC-C-1766, 
that no further interpretation of the pe- 
titioner’s certificate appeared necessary, 
and that entry of a declaratory order 
was not required. 

Division 1 dismissed the petition in 
MC-21623, Sub. 80, and denied the mo- 
tion to dismiss in MC-21623, Sub. 81, 
insofar as it related to the transporta- 
tion of those commodities found not au- 
thorized in MC-C-1766. It said the mo- 
tion in all other respects would be heard 
at the time and place of the hearing 
on the application. In conclusion, it 
admonished Dillner not to transport 
such commodities. 

In its petition for a declaratory order, 
made public at the same time as was 
the instant order, Dillner sought “a 
clear and concise interpretation of its 
grandfather authority, to determine the 
scope of its ability to haul certain heavy 
commodities from and to its terminal 
at West Elizabeth, Pa...” and an inter- 
pretation of the so-called “twilight-zone” 
commodities, which might be trans- 
ported by a heavy hauler or a general 
commodity hauler, as referred to in the 
report in MC-C-1766. 


Accord With Sec. 4 of Act 


Required for Approval of 


Rails’ Volume Grain Rates 


The Commission, division 2, by a 
report and order in I. and S. No. 
7559, Grain — Kansas City, Omaha 
Related Origins to Lawrenceburg, 
Ind., has found reduced flat rates of 
11 rail carriers on corn and sorghum 
grains, in lots of not less than 20 
carloads, from Kansas City, Mo.- 
Kan., and Omaha, Neb., rate groups 
to Lawrenceburg, Ind., in violation of 
section 4 of the interstate commerce 
act. 

The division ordered the schedules 
canceled on or before December 11, on 
not less than one day’s notice, but with- 
out prejudice to the refiling by the re- 
spondents of rates free of the indicated 
unlawfulness. 

Respondents were identified as the 
Missouri Pacific; New York Central; St. 
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Louis-San Francisco; Atchison, Topeka 
& Santa Fe; Wabash; Gulf, Mobile & 
Ohio; Missouri-Kansas-Texas; Kansas 
City Southern; Chicago & Illinois Mid- 
land; Baltimore & Ohio, and Illinois 
Central railroads. 


Proposal by Railroads 

They proposed to establish, effective 
April 12, flat all-rail rates of 31 cents per 
100 pounds from the Kansas City, Mo.- 
Kan, rate group, including Atchison and 
Leavenworth, Kan., and St. Joseph, Mo., 
and 41.5 cents from the Omaha rate 
group, including South Omaha, Neb., 
and Council Bluffs, Ia. The rates would 
apply only when lots of 20 carloads or 
more, with a minimum of 110,000 pounds 
per car, were shipped on one bill of lad- 
ing on one day from one coOnsignor at 
one origin to one consignee at one desti- 
nation. 

No transit privileges would be allowed, 
the railroads said, and the rates would 
not be subject to the Ex Parte Nos. 206, 
212 or 223 general increases. 

On protests by the boards of trade of 
Kansas City, Mo., and Chicago, as well 
as various grain and barge line interests, 
however, operation of the proposed 
schedules was suspended to and includ- 
ing November 11. 

At the time of the original publication 
of the rates, the division said, they were 
made + applicable from intermediate 
origins on routes of the Missouri Pa- 
cific to St. Louis, Mo.-East St. Louis, 
Til., and direct tariff routes of the Balti- 
more & Ohio. When other railroads later 
joined in the proposed rate schedule, 
division 2 said, routes including the 
Wabash became the most direct from 
Kansas City, Council Bluffs, Omaha and 
South Omaha. 

It was discovered, the division said, 
that the intention to make the rates 
applicable at intermediate destinations, 
also over the Missouri Pacific’s direct 
routes, had failed due to a tariff excep- 
tion. But the respondents, according to 
the division, said they would amend the 
schedules to establish the rates from 
and to intermediate origins and desti- 
nations over the direct routes. 


Move by Protestants 


The Chicago Board of Trade, with the 
concurrence of several other protestants, 
moved to strike the respondents’ inten- 
tion on the ground that the matter was 
beyond the scope of the proceeding, the 
division said, adding that the motion 
was overruled by the examiner and was 
renewed on brief. 

But, the division said, where errors 
were discovered in publishing schedules 
causing violations of the law, the car- 
riers could offer to amend, “and we, 
of course, can require the cancellation 
of any such schedules, without prej- 
udice.” The protestant’s position was not 
impaired by the testimony to which 
objection was taken, the division said. 
Therefore, it added, the motion was 
overruled. 

The rates, the division said, were pub- 
lished to permit participation in a large 
movement of grain from the specified 
origins to a plant of Schenley Distillers 
at Lawrenceburg. Up until 1958-59, the 
division said, all the corn and sorghum 
grains consumed at that plant were 
received by rail, generally from Indiana 
and Illinois origins. Then, the division 
said, there was a subsequent shift in the 
major source of supply which resulted 
in only 25 per cent of the consumed 
products being delivered by rail. Non- 
regulated motor carriers delivered 19.5 
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per cent, the division said with the rest, 
about 600 carloads, being delivered by 
barge. 

Compared with the present all-rail 
flat rate of 82 cents from Kansas City, 
the total cost for rail-barge service from 
Kansas City to Lawrenceburg over 
Caruthersville, Mo., was 35.1 cents and 
for all-barge service it was 26.55 cents, 
division 2 said. The proposed rates, 
according to the division, exceeded the 
total costs over the barge routes by 
about 17 per cent. 


The protesting grain-marketing inter- 
ests, the division said, opposed the pro- 
posed rates because they were published 
as flat rather than proportional rates, 
they did not permit transit en route, 
they applied only on multiple carloads, 
the routing was restricted and, for all 
of these reasons, the rates were destruc- 
tive of the prescribed grain-rate struc- 
ture and detrimental to the marketing of 
grain. 


Barge Lines’ Objection 


The barge lines, on the other hand, 
objected to the proposal, the division 
said, on grounds that it was in violation 
of section 3(4) of the interstate com- 
merce act prohibiting discrimination 
against connecting lines. They asserted, 
the division said, that the respondents 
had not made available to ex-barge 
grain a proportional rate to St. Louis 
from origin or from St. Louis to destina- 
tion on a level equal to the division al- 
lowed to the railroads operating between 
those points. 

The division said, however, that it did 
not “share the apprehensions” of the 
opposing grain interests concerning the 
threat to the traditional grain-rate 
structure. The competing barge lines, 
which handled practically all of the in- 
volved traffic, division 2 said, already 
had volume rates, and did not provide 
transit or construct their rates on the 
rate-break plan. 

The proposed rates, division 2 said, 
were compensatory and no lower than 
necessary to meet the all-barge com- 
petition. There was no basis for a find- 
ing that they constituted destructive 
competition, it said. Nor was there con- 
vincing evidence for a finding of undue 
prejudice or preference, the division said. 
As for the contention that small dealers 
would be harmed, the division said it 
was not clear how they would be more 
adversely affected if a large shipment 
were moved by rail rather than by barge. 

Apart from the fourth-section depar- 
tures, the proposed rates were lawful, 
division 2 said. But, it added, “except 
for the departures, they would ordinarily 
receive our approval.” 

“In view thereof,” it said, “we shall 
require cancellation of the proposed 
rates and discontinue this proceeding 
without prejudice to the refiling by re- 
spondents of rates free of the indicated 
unlawfulness.” 


GN May Make 15-Month Test 


Operation of 12 Locomotives 


The Commission, division 3, in a re- 
port written by Commissioner Donald 
P. McPherson, has granted a petition of 
the Great Northern Railway Co. seeking 
limited relief from the provisions of 
section 91.208 of the rules and instruc- 
tions for inspecting and testing of loco- 
motives other than steam to the extent 


that it be permitted to conduct a 15- 
month test period operation of 12 speci- 
fied locomotives, each equipped with a 
certain type distributing valve, without 
cleaning the distributing valves each six 
months as required under the rule. 

The petition was granted subject to 
certain conditions by a report and order 
in Ex Parte No. 174, Rules and Instruc- 
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tions for Inspection and Testing of Loco- 

motives Other Than Steam, In the Mat- 

ter of Petition for Limited Relief From 

— 91.208—Great Northern Railway 
0. 


ICC Stands by Prior Decision Against 
Reduced Joint Rail-Water Coal Rates 


Reduced Joint Rail-Water Rates of Chicago & Eastern Illinois 
And Gartland Steamship Co., Attacked by Carriers in All-Rail 


Service, Found to Constitute Destructive Competitive Practice. 


In a five-to-three decision, with 
three members not participating, the 
Commission, on reconsideration, has 
found reduced joint rail-water rates 
on coal from mines on the Chicago 
& Eastern Illinois Railroad in Illinois 
to lake ports in three states via Chi- 
cago for transshipment by rail, barge 
or truck, unjust and unreasonable in 
that they constitute a destructive 
competitive practice, in contraven- 
tion of the national transportation 
policy. The assailed rates were or- 
dered canceled. 


Three members of the majority, join- 
ing in a separate concurring opinion, 
said they would make the additional 
finding that the considered rates were 
unjust and unreasonable in that they 
were non-compensatory, and the three 
members holding the minority view 
questioned the majority action ordering 
the assailed rates canceled when, they 
said, some reduced all-rail rates, pub- 
lished by complaining railroads to meet 
the joint rail-water rates, would be left 
in effect. 

The Commission’s action was in a re- 
port and order in No. 32408, Chicago, 
Burlington & Quincy Railroad Co. et al. 
v. Chicago & Eastern Illinois Railroad 
Co. et al. (Gartland Steamship Co.), 
embracing No. 32408, Sub. 1, Baltimore 
& Ohio Railroad Co. et al. v. Same, and 
I. and S. No. 6925, Lake Cargo Coa] From 
C & E I RR Mines in Indiana and 
Tlinois. 

Commissioner Howard G. Freas wrote 
a@ concurring opinion in which he said 
he would also find the rates unjust and 
unreasonable for the further reason that 
they were non-compensatory. He was 
joined by Commissioners Donald P. Mc- 
Pherson and Charles A. Webb. 

Chairman Everett Hutchinson and 
Vice-Chairman Rupert L. Murphy wrote 
separate dissenting opinions and Com- 
missioner Laurence K. Walrath joined 
in each. Commissioners Clyde E. 
Herring, John W. Bush and William H. 
Tucker did not participate. 

In its report, the ICC affirmed the 
ultimate conclusion of division 2 in the 
prior report, 310 ICC 349. The assailed 
rates in I. and S. No. 6925 were ordered 
canceled on or before December 13 on 
not less than one day’s notice and the 
defendants in the other two proceedings 
were ordered to “cease and desist” on or 
before January 15 from publishing the 


joint rail-water rates found unjust and 
unreasonable. 


Rates Assailed 

In the title proceeding, the complain- 
ants alleged, the Commission said, that 
the joint rail-water rates on coal, in 
carloads, from mines in Illinois on the 
lines of the Chicago & Eastern Illinois 
to Chicago, transferred at that point to 
bulk freighter of the Gartland Steamship 
Co., and moved by lake to four ports in 
Michigan, Minnesota and Wisconsin for 
transshipment beyond the docks by rail, 
barge or truck, were in violation of sec- 
tions 1(5), 2, 3, 4, 6 and 15a(2) of the 
interstate commerce act, as well as in 
contravention of the national transpor- 
tation policy. The ICC said that except 
for section 2 the same allegations were 
made by the complainant railroads in 
the Sub. 1 proceeding regarding the 
joint rates of the defendants from mines 
in Indiana as well as Illinois, and in 
addition, an allegation was made that 
they were in violation of section 1(18). 

In I. and S. No. 6925, it said, Gartland 
published, effective May 12, 1958, joint 
carload rates on coal from origins on 
the C & EI to nine additional lake 
ports in Michigan, Minnesota and Wis- 
consin for transshipment beyond the 
docks by rail, barge or truck. On pro- 
test of the complainants, operation of 
the schedules was suspended to and 
including December 11, 1958, and post- 
poned until March 18, 1959, when they 
became effective, the Commission said. 
It added: 

“The assailed joint rates in the com- 
plaint proceedings were published in 
Gartland’s tariff, effective March 3, 1958, 
upon 10 days’ notice to the public. That 
tariff contains, among other things, the 
initial joint rates on coal from mines 
on the C & E I, located in certain 
specified origin groups, to Ashland, Wis., 
on Lake Superior, and to Manitowoc 
and Sheboygan, Wis., and Escanaba, 
Mich., on Lake Michigan, for transpor- 
tation beyond the docks by rail, barge, 
or truck. The joint rates suspended in 
I. and S. No. 6925 are contained in the 
same tariff. They apply from the same 
origins to various additional ports, in- 
cluding Green Bay, Marinette, Milwau- 
kee, and Superior, Wis., Duluth, Minn., 
and Hancock, Houghton, Marquette, and 
Menominee, Mich. Also, local port-to- 
port rates are published in this same 
tariff. They apply from Chicago to 13 
ports above named. However, the latter 
rates are restricted, among other things, 
to apply only on coal transported by 








68 


ICC News 


Gartland when such coal is not being 
transported under the assailed rates and 
when the vessel concerned transports 
for the same shipper on the same voyage 
less than a full cargo of coal under 
the assailed rates. The assailed joint rates 
apply over the lines of the C & EI to 
Chicago, thence The Belt Railway Co. 
of Chicago, called the Belt Railway, 
for delivery to the Rail-To-Water Trans- 
fer Corp., which performs the car-to- 
vessel transfer of the coal to Gartland. 

The Commission said the assailed rates 
included both the Belt Railway switch- 
ing charge and the rail-to-vessel trans- 
fer charge. The latter charge was 18.5 
cents per net ton and was not pub- 
lished since it was performed by a 
private company, it said. On the effec- 
tive date of the Gartland tariff, the 
Commission said, the Belt Railway ap- 
parently had no charges published for 
this particular movement but sub- 
sequently published a switching charge 
of 53.4 cents, plus a charge of $13.75 per 
car, for such shipments. 


Rates Compared 


A table in the Commission’s report 
compared the all-rail rates from C & EI 
mines in southern Illinois to interior 
Wisconsin points with the assailed rates, 
including the rail rate beyond the port 
to the interior points. The latter com- 
bination rates were compared also with 
the rates based on the lake-cargo refund 
rates to interior Wisconsin points and 
similar rates from Ohio No. 8 mines 
in the eastern region. 

The table showed that from the C& EI 
mines to Clintonville, Wis., the all-rail 
rate was $5.55, the lake cargo refund 
rate, including the rail rate $5.30, the 
assailed joint rate including the rail rate, 
$4.85, and the lake cargo refund rate, 
including the rail rate, from the Ohio 
mines, $5.29. To all but the all-rail rate, a 
charge of 67 cents should be added to 
cover terminal charges at the upper lake 
docks, the Commission said. 

The Commission said that since the 
hearing in the instant proceeding, the 
all-rail rates had been reduced, ap- 
parently to meet the competition of the 
assailed level of rates and that excluding 
the Ex Parte No. 223 increase, the all- 
rail rate to Clintonville was $4.86. 

The Commission said the complain- 
ants had abandoned their claim of viola- 
tions of section 1(18) and 3(1) of the 
act and that there was no violations of 
sections 2, 4 or 6. 


Destructive Competition 

“However,” the Commission said, “the 
establishment of the joint rates con- 
sidered herein does constitute a viola- 
tion of section 1(5), requiring the main- 
tenance of just and reasonable rates, 
especially when considered in the light 
of the provisions in section 15a(2), which 
requires us, in prescribing just and rea- 
sonable rates, to give due consideration, 
among other things, to the need, in the 
public interest, of adequate and efficient 
railway transportation service at a rate 
level which’ will enable the carriers to 
provide such service. 

“The assailed rates reflect reductions 
ranging from approximately 70 to 53 
cents under the normal lake-cargo rates 
from the midwestern field, and reduc- 
tions of 50 to 38 cents under the refund 
lake-cargo rates, depending upon the 
origin group. From the southern Illinois 


group, the normal lake-cargo rates were 
reduced by about 66 cents and the re- 
fund lake-cargo rates by 45 cents. If 
the assailed rates were to remain ef- 
fective, the record is convincing that the 
railroads could not resist their competi- 
tive pressure, with the result that the 
rate reductions could be expected to 
spread through most or all of both the 
midwestern and eastern lake-cargo rate 
structures. So far as appears, these rate 
structures are just and reasonable. 

“As previously indicated, the all-rail 
rate have undergone certain reductions, 
apparently necessitated by the assailed 
level of rates. The provisions of section 
15a(2) in particular are contravened 
when rates are allowed to gravitate to 
a lower level than is consistent with 
the furnishing of adequate and efficient 
railway transportation service. As stated, 
the railroads serving the eastern mines 
estimate that if they were forced to 
meet the assailed joint rates, they would 
lose considerable revenue. Such a result 
could have a serious effect upon the 
ability of some of those roads to con- 
tinue to provide adequate and efficient 
service. In view of the destructive effect 
which the assailed rates would have 
upon the just and reasonable lake-cargo 
adjustment as a whole, we find that the 
rates constitute a destructive competi- 
tive practice in contravention of the 
national transportation policy. There is 
no need to decide the issue regarding 
burden of proof. 

“Upon reconsideration, we affirm the 
prior conclusion that the rates under 
investigation in these proceedings are 
unjust and unreasonable. An order will 
be entered requiring their cancellation, 
and discontinuing these proceedings.” 

Separate Expressions 

In his concurring opinion, Commis- 
sioner Freas said he joined in the finding 
that the rates were unjust and unreason- 
able as constituting a destructive com- 
petitive practice in contravention of the 
national transportation policy. 

“In addition,” he said, “I would find 
that, based upon the evidence of rec- 
ord and regardless of where the burden 
of proof lies, with the inclusion of all the 
out-of-pocket costs properly chargeable 
to service under these joint rates, such 
rates are unjust and unreasonable for 
the further reason that they are non- 
compensatory. It is apparent that since 
the water costs on either basis suggested 
herein, neither of which is immune from 
analysis, fail to include the empty move- 
ments properly related to the coal ship- 
ments, they are understated to a ma- 
terial extent.” 

Chairman Hutchinson said he found 
no support in the record for the ma- 
jority’s finding that the assailed rates 
constituted a destructive competitive 
practice nor for the order requiring the 
defendants to cancel the rates. More- 
over, he said, the effect of the finding 
and order was to leave the complainant 
midwestern roads with comparable all- 
rail rates substantially below the rail- 
water rates condemned by the majority 
as constituting destructive competition. 
On the record, he said, the assailed rates 
should be found not shown to be unjust, 
unreasonable or otherwise unlawful. 

Vice-Chairman Murphy, in saying he 
would find the schedules not shown to be 
unjust, unreasonable or otherwise un- 
lawful, averred: 

“The record shows that lake cargo 
traffic is gradually being lost by the 
defendants to other forms of transporta- 
tion and other types of fuels. The pur- 
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pose of the proposed rates is to forestall 
any further loss and to generate new 
traffic not formerly moving from the 
mines served by Chicago & Eastern 
Illinois Railroad Co. Defendants should 
be permitted to accomplish this pur- 
pose unless it can be shown that the 
proposed initial joint rates are less than 
minimum reasonable rates. This is a 
matter which complainants must prove 
and I find them failing to do so. More- 
over, I do not understand how the as- 
sailed rates can constitute a destructive 
competitive practice when complainants 
now have in effect rates that are below, 
in some instances, the assailed rates.” 


ICC Frowns on $2,550,000 
Purchase Price Offered 
For Couch Motor Line 


A proposal of Red Ball Motor 
Freight, Inc., of Dallas, Tex., to buy 
Couch Motor Lines, Inc., of Shreve- 
port, La. for a total consideration of 
$2,550,000, of which $45,000 would be 
paid in cash and the remainder evi- 
denced by a promissory note, has 
failed of Commission approval. 


In a report and order in MC-F-7476, 
Red Ball Motor Freight, Inc-—Control— 
Couch Motor Lines, Inc., embracing 
Finance No. 21042, Red Ball Motor 
Freight, Inc.—Note, the Commission, 
division 3, denied the control applica- 
tion and denied the embraced ap- 
plication of Red Ball for authority to 
issue notes in the amount of $2,100,000. 


Red Ball proposed to acquire control 
of Couch through purchase of all of 
its outstanding capital stock, the divi- 
sion said, adding that H. E. English and 
O. B. English, both of Dallas, who 
jointly controlled Red Ball through 
ownership of 93 per cent of its outstand- 
ing capital stock, sought authority to 
acquire control of Motor Lines. 


“To justify the purchase price,’ the 
division said, “Red Ball contends that 
the motor carrier properties (operating 
equipment and terminals) of Motor 
Lines have an appraised value of $1,402,- 
892, or $651,427 more than their net book 
value, and that Motor Lines holds, and 
has declared its intent to exercise, an 
option to purchase, for $35,410, the 
terminal it now leases at Alexandria, La., 
which terminal has an appraised fair 
market value of $100,000. However, the 
persons who appraised Motor Lines’ 
terminals at Jackson, Miss., Mobile, Ala., 
and that which it proposes to purchase 
at Alexandria, were not available at the 
hearing for cross-examination, and the 
appraisals of those terminals were ex- 
cluded from the record. Although the 
appraisals of Motor Lines’ equipment 
and terminals at Memphis, Tenn., and 
New Orleans and Baton Rouge, La., were 
made by independent appraisers, who 
testified at the hearing, the appraiser of 
the New Orleans terminal was not 
familiar with the structural features of 
the terminal buildings, did not know the 
thickness of the yard paving, which he 
admitted would determine its value, and 
could offer no basis for his appraisal 
other than the asking price of other 
property in the area. Although the ap- 
praisal of the Memphis terminal appears 
well supported, the evidence fails to re- 
flect the excess of fair market value over 
the depreciated book value. It was also 
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shown that the appraised value of the 
Baton Rouge terminal, as of March 7, 
1960, exceeded its cost of construction in 
1959 by some $90,000.” 

The division said that while the equip- 
ment and terminals of Motor Lines 
might well have a fair market value in 
excess of their net book value, no reason- 
able determination of their fair market 
value could be made from the evidence 
submitted by applicants. 

In addition, the division said, Red Ball 
had appraised the operating rights of 
Motor Lines, including its intrastate 
rights, at $2,100,000, or 147 times its net 
income, after provision for income taxes, 
in 1959. 

The division said that it was of the 
opinion that the applicants had failed 
to show that the purchase price to be 
paid for Motor Lines’ stock was reason- 
able; that Red Ball had sufficient finan- 
cial resources or income to consummate 
the proposed transaction without en- 
dangering its financial stability or that 
the proposed transaction would be con- 
sistent with the public interest. 

“Since it was evident that consum- 
mation of the proposed transaction would 
result in Red Ball being over-capitalized 
by $1,227,623, and that the over-capitali- 
zation would continue for some time,” the 
division said, “we are of the opinion 
that Red Ball has failed to show that 
the proposed issuance of securities would 
be compatible with the public interest.” 


Cement Rights in Midwest 
Awarded by Commission 
For Common Carriage Only 


On consideration of six applica- 
tions for certificates or permits for 
motor carrier transportation of ce- 
ment from mills at Des Moines and 
Mason City, Ia., and Duluth, Minn., 
to points in certain midwestern 
states, the Commission, division 1, 
has awarded each applicant certain 
operating rights for common car- 
riage only. At the same time, the 
division denied two applications for 
approval of carrier control. 


The eight applications dealt with re- 
lated issues and were disposed of in a 
single report. The proceedings were 
identified as follows: 

MC-108449, Sub. 84, Indianhead Truck 
Line, Inc., Extension—Cement, embrac- 
ing MC-112223, Sub. 43, Quickie Trans- 
port Co., Extension—Cement; MC-87231, 
Sub. 12, Bay & Bay Transfer Co., Inc., 
Extension—Mason City, Ia., and Duluth, 
Minn.; MC-113832, Sub. 10, Schwerman 
Trucking Co., Extension—Cement; MC- 
118688, The Ruan Corp., Contract Carrier 
Application; MC-118580, Iowa Transport, 
Inc., Contract Carrier Application; MC- 
F-7275, H. M. O’Neill, et al—Control— 
Iowa Transport, Inc., et al., and MC-F- 
7314, Ruan Transport Corp.—Control— 
The Ruan Corp. 

In the title proceeding, Indianhead 
was authorized to haul cement from the 
plant sites of the Marquette Cement 
Manufacturing Co., and the Penn-Dixie 
Cement Corp., at Des Moines, Ia., to 
points in Minnesota, Nebraska and to 
points in, or specified areas of South 
Dakota, over irregular routes. 

Similar authority was granted in MCs- 
112223, Sub. 43, and 87231, Sub. 12. In 


the former, Quickie Transport Co. was 
authorized to haul cement, in bulk, from 
the plant site of Northwestern States 
Portland Cement Co., at Mason City, Ia., 
to points in Wisconsin and South 
Dakota. In the latter, Bay & Bay Trans- 
fer was authorized to haul cement, in 
bulk, from the plant site of the Lehigh 
Portland Cement Co., at Mason City, Ia., 
to points in Wisconsin and Minnesota. 

In MC-113832, Sub. 10, division 1, said 
that approval of certain resulting dual 
operations was not warranted, and that 
the applicant, the Schwerman Trucking 
Co., should be given an opportunity to 
eliminate the objectionable dual opera- 
tions before denial of its applications. 
Instead, division 1 said that common 
carrier authority should be granted au- 
thorizing Schwerman Trucking to haul 
cement, over irregular routes, from the 
plant sites of the Marquette Cement 
Manufacturing Co., and the Penn-Dixie 
Corp., at Des Moines, Ia., to points in 
Minnesota, Nebraska and points in, or 
specified areas of North Dakota, on 
condition that applicant file applications 
for conversion of its contract carrier au- 
thorities. 

Common, rather than contract, carrier 
authority also was granted to the ap- 
plicant in MC-118580. Authority was 
granted to haul cement, from the plant 
site of the Lehigh Portland Cement Co., 
at Mason City, Ia., to points in Wisconsin, 
North and South Dakota and Minnesota, 
over irregular routes but, division 1 said, 
the proceedings should be held open for 
90 days pending the filing of a petition 
by the parties who control the applicants 
for the substitution of motor carriers al- 
ready controlled by them, and that any 
dual operations problem be held in abey- 
ance pending the filing of the petition. 


Substitution of Applicant 

In MC-118688, common, rather than 
contract, carrier authority also was 
granted. The applicant, the Ruan Corp., 
was authorized to haul cement from the 
plant site of the Northwestern States 
Portland Cement Co., at Mason City, Ia., 
to points in Minnesota, North and South 
Dakota and Wisconsin, over irregular 
routes. Division 1, however, said that the 
certificate should not be issued and that 
the proceeding should be held open for 
90 days to allow those who control the 
applicant to file a petition for the sub- 
stitution of the Ruan Transport Corp., as 
applicant in the proceeding. 

The applications in MC-F-7275 and 
MC-F-7314, division 1 said, would be 
denied because they had not been shown 
to be consistent with the public interest. 
In the former, the applicant sought au- 
thority for control of the Ruan Corp.; 
in the latter, the applicant sought con- 
tinuance of control of Iowa Transport, 
Inc. 


Removal of Manual Block 
Systems by NYC Approved 


An amended application of the New 
York Central Railroad Co., for approval 
of the discontinuance of manual block 
systems between Rives Junction, —- 
and “MA” interlocking at Lansing, Mic 
and between North Lansing and veieen 
Mich., has been conditionally granted 
by division three of the Commission in 
a report written by Commissioner John 
W. Bush in No. 28000, Sub. 252, New 
York Central Railroad Co. (Bureau of 
Service application No. 14909). The di- 
vision said that in the operation of 
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passenger trains in detour movements 
between the points a manual block sys- 
tem should be installed and operated 
for such movements. 





Railroad Abandonments 








BOSTON & MAINE—The Boston & 
Maine Railroad, by an _ application 
docketed as Finance No. 21826, has asked 
the Commission for authority to abandon 
a portion of its Salem branch in Essex 
County, Mass., about 2.25 miles in length, 
between Peabody and South Middleton, 
Mass. The railroad said the abandon- 
ment would not adversely affect its em- 
ployes, but that it would not oppose 
the imposition of conditions for the pro- 
tection of employes similar to those set 
forth in Chicago, B & Q R Co. Abandon- 
ment, 257 ICC 700. No service has been 
conducted on the line in the last five 
years, according to the B & M. 


NEW YORK CENTRAL—By an applica- 
tion docketed as Finance No. 21833, the 
New York Central Railroad has asked 
the Commission for authority to abandon 
its line from Osseo, in Hillsdale County, 
to Clayton, in Lenawee County, Mich., a 
distance of 16.5 miles. The railroad said 
that freight traffic to and from points 
on the line was insufficient to justify its 
continued operation, which was being 
carried on at a loss, and there was no 
reason to expect any increase in traffic 
in the future. There had been no pas- 
senger service on the portion of the line 
involved since November, 1956, the rail- 
road said, adding that the line was in 
need of considerable rehabilitation esti- 
mated to cost $152,400. 


MISSOURI PACIFIC—By an application 
docketed as Finance No. 21832, the Mis- 
souri Pacific Railroad has asked the 
Commission for authority to abandon 
approximately 30.31 miles of its Bagnell 
branch extending from milepost 129.13, 
3.8 miles west of the depot at Jefferson 
City, to milepost 159.44 at Eldon, Mo., 
and 1.66 miles of yard tracks and sidings 
in Cole, Moniteau and Miller counties, 
Mo. The Missouri Pacific said that opera- 
tions on the branch had been conducted 
at a loss, both before and after the pay- 
ment of taxes, for each of the last five 
years. There were no indications of 
potential development on the line within 
the foreseeable future which would im- 
prove operating results, the railroad said. 
Eldon, the only town of consequential 
size located on the branch, was at the 
end of the branch line and was also 
served by the Chicago, Rock Island and 
Pacific Railroad in its main line opera- 
tion between Kansas City and St. Louis, 
Mo., the Missouri Pacific said. 


CLAREMONT—By a certificate and or- 
der in Finance No. 21667, Claremont & 
Concord Railway Co., Inc., Abandon- 
ment Between West Hopkinton and 
Bradford, N.H., the Commission, Finance 
Board No. 3, has granted authority to 
the railroad to abandon a portion of its 
line between West Hopkinton and Brad- 
ford, N.H., a distance of about 17.557 
miles in Merrimack County, N.H. The 
board said that the line had been operat- 
ing at a loss for about a two and one- 
half year period and that the principal 
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shipper on the line was no longer in 
need of the Claremont & Concord’s serv- 
ice. Continued operation and mainte- 
nance of the line, the board added, would 
be an undue and unnecessary burden on 
the applicant and on interstate com- 
merce. The authority was made subject 
to the same conditions for the protection 
of employes as set forth in Chicago, B & 
Q R Co. Abandonment, 257 ICC 700. 


ATLANTIC—By an application in Fi- 
nance No. 21839, the Atlantic Coast Line 
Railroad Co. has asked the Commission 
for authority to abandon 4.8 miles of 
its main line trackage known, as the 
Big Island branch, extending from 
Florence Villa to Lucerne Park, Fia., 
wholly within Polk County, Fla. The 
trackage sought to be abandoned, the 
ACL said, was no longer needed in com- 
mon carritr service and its abandon- 
ment would result in substantial annual 
savings to applicant. 


READING—By an application in Finance 
No. 21838, the Reading Co. and the Port 
Reading Railroad Co. have asked the 
Commission for a certificate authorizing 
the Port Reading to abandon and the 
Reading Co. to abandon operation of, a 
portion of the Woodbridge branch in 
Middlesex County, N.J. The applicants 
proposed to abandon a portion of the 
line which extends southerly from a 
oint 425 feet southeastwardly of the 

oodbridge Turnpike grade crossing to 
the end of the branch, a distance of 
about 1,190 feet. They said there was 
no public need for transportation .on the 
line. 


FORT SMITH—The Fort Smith, Subiaco 
& Rock Island Railroad Co., in an ap- 
plication docketed as Finance No. 21831, 
has asked the Commission for authority 
to abandon a line approximately 16 miles 
in length, extending from Paris to a 
point about one and one-half miles east 
of Scranton, Ark. The applicant said it 
had not operated on the line since De- 
cember 15, 1949, because of a lack of 
demand for service. 





Commission Motor Reports 





® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 





* MC-10872, Sub. 31, Be-Mac Transport 
Co., Inc., St. Louis, Mo., Extension— 
Truckload Restrictions. Certificate de- 
nied. By: Commissioner Charles A. Webb, 
General commodities, with exceptions, 
between specified points in Okla., and 
Mo., over described routes, serving cer- 
tain intermediate points, in other-than- 
truckload service. 

* MC-11207, Sub. 200, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Atlanta, Ga. Certificate granted. By 
Commissioner Charles A. Webb. Roofing 
and siding and roofing and siding ma- 
terials, from Atlanta, Ga., to points in 
specified areas of Tenn., and Ala., over 
irregular routes. 

* MC-16634, Sub. 4, L. Stanley Strang 
and Donald E, Strang, dba Strang Trans- 
portation, Elmer, N.J., Extension—Bor- 
dentown, N.J. Certificate denied, by 
“short-form” decision and order. (i) 


Animal and poultry feeds and ingredi- 
ents used in their manufacture, and 
grass and field seeds, in bulk, in bags, 
from Bordentown, N.J., to points in Pa., 
and N.Y., and (2) lime and limestone 
sand, in bags, in bulk, from points in 
Montgomery and Chester counties, Pa., 
to points in five counties in New Jersey, 
and rejected merchandise, on return, 
over irregular routes. 

* MC-72186, Sub. 2, Albert Hardecopf, 
Dolliver, Ia., Extension—Armstrong, Ia. 
Certificate denied. By Commissioner 
Laurence K. Walrath. Feed processing, 
mixing and grinding machinery, from 
Armstrong, Ia., to points in Ill, Kan., 
Minn., Mo., Neb., N.D., S.D., and Wis., 
over irregular routes. Commissioner 
Charles A. Webb, dissenting, said, he 
would grant the application in its 
entirety. 

* MC-77064, Sub. 2, Leichtman Bros., 
Inc., New York, N.Y., Extension—New 
York, .N.Y. Certificate granted by sup- 
plemental order of Operating Rights 
Board No. 1. Tone cabinets, amplifiers 
and accessories and component parts 
used with or as an accessory to a piano 
or organ, between New York, N.Y., and 
points in Fairfield County, Conn., and 
14 counties in New Jersey, over irregular 
routes. 


* MC-95540, Sub. 341, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Whitehall, Wis. Certificate granted by 
“short-form” decision and order adopt- 
ing examiner’s recommendations. Meats, 
meat products and meat by-products, 
from Whitehall and LaCrosse, Wis., to 
points in Fla., N.H., N.C., S.C., Va., and 
Md. (except Baltimore), and points in a 
specified area of Maine, over irregular 
routes. 

* MC-110525, Sub. 415, Chemical Tank 
Lines, Downingtown, Pa., Extension—In- 
diana. On reconsideration, findings in 
prior report, decided March 2, reversed 
and certificate and dual operations ap- 
proved by Commissioner William H. 
Tucker. Liquid chemicals, except pe- 
trochemicals, in bulk, in tank vehicles, 
from Fernald, O., to Jeffersonville and 
Huntington, Ind., over irregular routes. 
Commissioner Charles A. Webb, dissent- 
ing in part, said he would grant the ap- 
plication in its entirety. 

* MC-108358, Sub. 7, Concrete Delivery 
Co., Inc., Lackawanna, N.Y., Extension— 
Pennsylvania Counties. Certificate 
granted on finding proposed operations 
to be those of a common carrier. Dual 
operations approved. Cement, from Ham- 
burg, Erie County, N.Y., to points in 11 
counties of Pennsylvania, over irregular 
routes, with conditions. 


MC-111545, Sub. 34, Home Transporta- 
tion Co., Inc., Marietta, Ga., Extension— 
Florida, embracing MC-111545, Sub. 35, 
Same, Extension—South Carolina; MC- 
111545, Sub. 36, Same, Extension— 
Georgia; MC-111545, Sub. 37, Same, Ex- 
tension—North Carolina, and MC-111545, 
Sub. 38, Same, Extension — Alabama. 
Certificates granted. By Commissioner 
Charles A. Webb. Road-construction 
machinery and equipment, (a) from 
points in Mich., O., and Ind., to Atlanta, 
Ga., and points within 50 miles thereof, 
and (b) from Atlanta, and points within 
50 miles thereof, to points in Ala., N.C., 
S.C., Ga., and Fla., over irregular routes, 
subject to the condition that any 
duplicating authority not be construed 
as conferring more than a single op- 
erating right. 


* MC-112020, Sub. 102, Commercial Oil 
Transport, Inc., Fort Worth, Tex., Ex- 
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tension—Oklahoma. Certificate denied, 
by “short-form” decision and order. 
Wax, in bulk, in tank vehicles, (a) from 
points in Harris County, Tex., to points 
in Tenn., and N.C., and (b) from points 
in Jefferson County, Tex., to points in 
Oklahoma, over irregular routes. 

* MO-113832, Sub. 24, Schwerman 
Trucking Co., Milwaukee, Wis., Extension 
—Cement. Common, rather than con- 
tract, carrier authority granted. Dual 
operations not approved. By Commis- 
sioner William H. Tucker. Cement, from 
Milwaukee, Wis., to points in 14 counties 
in Illinois, over irregular routes, with 
condition. 


* MC-118286, Sub. 1, Everett Frederick- 
son, Salt Lake City, Utah, Extension— 
Bananas. Certificate denied, by “short 
form” decision and order. Bananas and 
exempt agricultural commodities, in 
mixed shipments with bananas, from 
points in California, to points in Utah 
and Grand Junction, Colo., over irregular 
routes. 

* MC-16554, Sub. 4, Perth Amboy 
Trucking Corp., Woodbridge, N.J., Exten- 
sion—Gateway. Certificate denied by 
“short form” decision and order adopting 
recommendation of an examiner. Pitch, 
asphalt and asphalt emulsion, from 
Philadelphia, Pa., to points in New York, 
over irregular routes. 


MC-41404, Sub. 18, Argo-Collier Truck 
Lines Corp., Martin, Tenn., Extension— 
Cleaning Compounds, embracing MC- 
41404, Sub. 9, C. E. Weldon, Extension— 
Five States. By Commissioner Laurence 
K. Walrath. In title proceeding, findings 
in prior report affirmed on reconsidera- 
tion and certificate denied. Cleaning 
compounds, washing compounds, soap, 
Soap products, lye, lime, shortening, 
vegetable oils, vegetable oil compounds, 
glycerine and oleomargarine, from Chi- 
cago, Ill. to points in Ala. Ga., La., 
Miss., and Tenn., over irregular routes. 
In embraced proceeding, certificate 
modified on reconsideration so as to 
authorize the transportation of (1) 
commodities classified as meats, meat 
products, and meat by-products, dairy 
products, and articles distributed by meat 
packinghouses, and (2) canned and pre- 
served foodstuffs, dairy products and 
shortening, other than those commodities 
classified as above, from Chicago, to 
Puducah and Fulton, Ky., and points in 
Ala., La., Miss., Ga., and Tenn., over 
irregular routes. Commissioner Charles 
A. Webb, joined by Commissioner 
Kenneth H. Tuggle, dissented. 


* MC-105461, Sub. 32, Benjamin H. 
Herr, Quarryville, Pa., Extension—Five 
States. Certificate denied by “short form” 
decision and order adopting recommen- 
dation of an examiner. (1) Metal building 
materials, from the Acme Manufacturing 
Co. plant, Philadelphia, Pa., to points in 
Vt., N.H., Me., Mass., and RI., and 
(2) metal heating, cooling and ventilat- 
ing materials, from the Corbman Bros., 
Inc., and the Adelta Manufacturing Co. 
plants in Philadelphia, to points in Vt., 
N.H., Me., Mass., and R.I., over irregular 
routes. 


* MC-107757, Sub. 16, M. C. Slater, Inc., 
St. Louis, Mo., Extension—Missouri, em- 
bracing MC-107757, Sub. 18, Same, Ex- 
tension—Explosives. By “short form” de- 
cision and order adopting recommenda- 
tion of joint boards. Certificate granted 
in title proceeding. Iron and steel articles, 
with exceptions, from Chicago, Joliet and 
Waukegan, Ill., to Lebanon and Spring- 
field, Mo., over irregular routes. In em- 
braced case, certificate granted, limited 
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to a period expiring five years from No- 
vember 15. Class A explosives, from 
East Alton, Ill., to West Lake Quarry, 
near St. Charles, Mo., over irregular 
routes. 


MC-107913, Sub. 5, F. & W. Express, 
Inc., Memphis, Tenn., Extension—Friars 
Point, Powell and Dundee. On reconsid- 
eration, findings in prior report modified 
and certificate granted. By Commissioner 
Laurence K. Walrath. General commodi- 
ties, with exceptions, between Clarksdale, 
Miss., and Dundee, Miss., over a described 
route, serving all intermediate points, 
and those off-route points within five 
miles of the specified route, restricted 
against the transportation of traffic be- 
tween Memphis, Tenn., and Helena, Ark. 
Commissioner Donald P. McPherson, Jr., 
dissenting in part, said he would not 
impose a restriction on service between 
Helena and Memphis. He was joined in 
the dissent by Vice-Chairman Rupert 
L. Murphy and Commissioner Charles 
A. Webb. Chairman Everett Hutchinson, 
dissenting, said he would deny the appli- 
cation in its entirety. Commissioner 
Howard G. Freas, dissenting separately, 
said he would deny the application in its 
entirety. 


MC-114061, Sub. 8, Harry Schneider 
and Rose F. Schneider, dba Schneider’s 
Transfer, Richmond, Va., Extension— 
—Kenbridge, Va. Permit granted by 
“short form” decision and order adopt- 
ing recommendation of an examiner. 
New furniture, in cartons, from the Ken- 
lea Crafts, Inc., plant at or near Ken- 
bridge, Va., to points in 18 states and 
points in, or in specified areas of Del., 
Md., N.Y., and Pa., and, on return, re- 
jected or refused shipments, under con- 
tract with Kenlea, of Kenbridge, over 
irregular routes. 





Uncontested Finance Cases 











Order issued in Finance No. 21784, Denver 
Chicago Trucking Co., Inc., Stock, authoriz- 
ing the Denver Chicago Trucking Co., of 
Denver, Colo., to issue not exceeding 926,- 
808.4 shares of common stock of the par 
value of $1 each for distribution as a stock 
dividend on the basis of two additional 
shares for each share outstanding and held 
in its treasury. 


Order issued in Finance No. 21789, Chi- 
cago, Burlington & Quincy Railroad Co., 
Equipment Trust Certificates authorizing 
the Chicago, Burlington & Quincy Railroad 
to issue its equpment trust certificates, No. 
3 of 1961, in the amount of $2,400,000 at 41% 
per cent interest in connection with the 
acquisition of certain equipment. 





Motor Finance Cases 











MC-F-7930, Harry Anderson Transfer Co., 
Inc —Purchase (Portion)—Contract Carriers, 
Inc. Purchase by Harry Anderson Transfer 
Co., Inc., of Shelbyville, Ind., of a portion 
of the operating rights of Contract Carriers, 
Inc., of Anderson, Ind., and the acquisition 
by Leta Justice, Harry Anderson, Jr., John 
S. Anderson, Unice Johnson and Frances 
Fodor of control of the operating rights 
— the purchase, approved and author- 
zea. 


MC-F-7988, Capitol Motor Transportation 
Co., Inc. —Purchase— Benjamin Motor Ex- 
press, Inc. (Arthur Wasserman, Trustee). 
Application of Capitol Motor Transportation 
Co., Inc., of Everett, Mass., for temporary 
operation of the motor carrier rights of Ben- 
jamin Motor Express, Inc. (Arthur T. Was- 
serman, trustee), of Everett, denied. 
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ICC Shuns Dispute Between 
Railroad and Shipper Over 
Minimum Weight Charges 


The Commission has refused once 
again to assist the Louisville & 
Nashville Railroad and the Alumi- 
num Co. of America in arriving at 
an answer to a controversy arising 
from the inability of the railroad to 
furnish the type of cars requested 
by the shipper. 


Acting as an appellate division, divi- 
sion 2 of the ICC on November 9 issued 
an order denying petitions of the rail- 
road and the shipper for reconsideration 
of an earlier order refusing to issue a 
“declaratory order” determining the ap- 
plication of a part of Rule 34 of the 
Uniform Freight Classification with re- 
spect to “DF” (damage-free) cars. 

In its order, entered in No. 33741, 
Petition for a Declaratory Order Regard- 
ing Section 2(a), Rule 34, Uniform 
Freight Classification, the division said 
that the petitions for reconsideration 
were denied for the reason that suf- 
ficient grounds had not been presented 
to warrant granting the action sought. 

The petition of the L & N for recon- 
sideration, which was made public at the 
same time as the order of division 2, 
stated that the question in the petition 
for a declaratory order which the Com- 
mission was asked to determine was as 
follows: 


“When a shipper reasonably requests a 
40-foot DF car for loading of a com- 
modity subject to Rule 34 of the classi- 
fication and known to be highly sus- 
ceptible to damage if moved in an 
ordinary box car, and the carrier, having 
no 40-foot DF cars available, furnishes 
a 50-foot DF car instead (though it had 
available 40-foot ordinary cars), should 
the freight charges on the shipment be 
based upon the applicable minimum 
weight for a 40-foot car instead of a 
50-foot car, assuming that the actual 
weight of the shipment is less than the 
minimum weight for a 50-foot car and 
that the commodity could have been 
physically loaded in a 40-foot car?” 


The L & N said that no authoritative 
answer to the question had ever been 
given by the Commission or by any court. 


Contrary Positions 


“L & N at one time held to the posi- 
tion that the charges should be based 
on the minimum weight applicable for 
a 50-foot DF car, but circumstances pre- 
ceding the filing of petition for declara- 
tory order cast doubt on the propriety of 
L & N’s past position,” the L & N said. 
“Aluminum Co. of America has main- 
tained that it is required only to pay 
freight charges based on the 40-foot DF 
cars ordered, instead of the 50-foot DF 
car furnished, in instances arising under 
the question posed in the ‘petition for 
declaratory order. And the authorities 
cited in the petition for declaratory 
order appear to support Alcoa’s position, 
notwithstanding that a contrary posi- 
tion has heretofore been maintained by 


L & N and other railroads of the 
Pa 

“Although the circumstances which 
gave rise to the filing of the petition for 
declaratory order were related to the 
traffic of only one shipper, the ques- 
tion concerns all shippers of fragile traf- 
fic in the south and all railroads in the 
south which originate freight loaded in 
DF cars. 

“Shippers of all fragile traffic will be 
reluctant to load DF equipment, if a 
longer DF car is furnished than is or- 
dered, because of their uncertainty as 
to the proper freight charges. Obviously, 
a shipper is not disposed to pay charges 
based on longer DF cars when he only 
needs and orders a shorter DF car. : 

“And railroads in the south, not 
knowing what freight charges to assess, 
will be reluctant to furnish a longer DF 
car than an unavailable DF car of the 
length ordered (even though such longer 
DF car were available for loading) for 
fear of incurring dissatisfaction of the 
shipper, if the railroad must collect the 
higher charges based upon a longer DF 
car. 

“The result of this uncertainty is to 
create confusion to the point where DF 
equipment will not be utilized to the 
fullest and traffic which would other- 
wise be retained by the railroads will be 
lost to private carriage and other com- 
petitors of the railroads.” 

The L & N said the Commission and 
not the courts should be the authority 
to decide the intent of a tariff provision 
promulgated in satisfaction of the Com- 
mission’s own rule. 


ICC Wants Traffic Data 
In NYC ‘Keypoint Case’ 


The Commission, on its own motion, 
has reopened for further hearing pro- 
ceedings in which the New York Cen- 
tral’s motor carrier subsidiary asked for 
modification of key point restrictions. 
Opposing parties are required by the 
Commission’s order to clarify traffic ex- 
hibits to show which of the shipments 
listed in the exhibits could be handled 
by the subsidiary in motor vehicles from 
origin to destination under the modifica- 
tion of its certificates recommended by 
an examiner. 

Reopening of the proceedings was by 
an order in MC-67916, Sub. 3, New York 
Central Transport Co.—Petition — For 
Modification of Key Point Restrictions— 
Systemwide (New York, N.Y.), and em- 
braced cases. The further hearing was 
set for December 19 at the ICC build- 
ing in Washington, D.C., before Ex- 
aminer Harold P. Boss. The embraced 
— . gs are MC-67916, Subs. 9, 13 
an : 


In his recommended report, Examiner 
Harold P. Boss, starting with 12 break- 
bulk points selected by the New York 
Central, in effect, divided the Central’s 
system into 12 zones. Each zone would 
contain a key point and what the ex- 
aminer called a “break” point from and 
to which “zone” motor carrier operations 
could be conducted within that zone. 
Restrictions which Examiner Boss pro- 
posed to be imposed would prohibit the 
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transportation by the NYC’s motor car- 
rier of freight from one zone to another 
(T.W., June 24, p. 178). 

The plan submitted by Examiner Boss 
in his recommended report could have 
eventual application to all railroads hav- 
ing motor services auxiliary to, or sup- 
plemental of, rail service, it was said at 
the Commission when the examiner’s re- 
port was made public. 

In its order reopening the proceedings 
for further hearing, the Commission said 
that “said proceedings be, and they are 
hereby reopened, on our own motion, for 
further hearing solely for the purpose of 
clarifying the traffic exhibits submitted 
by the opposing parties at the initial 
hearings. 

“It is further ordered, the parties 
be, and they are hereby, notified to be 
present at such further hearing prepar- 
ed to testify and show exactly which of 
the shipments listed in the said traffic 
exhibits could be handled by petitioner, 
New York Central Transport Co., in 
motor vehicles from origin to destination 
under the modification of its certificates 
recommended by the examiner (such 
showing not to include (1) niente 
shipments, (2) shipments which could 
so handled by petitioner under its — 
ent certificates, and (3) shipments which 
move to or from a point at which pe- 
titioner has no motor carrier rights), 
with the right of cross-examination and 
rebuttal; 

“It is further ordered, that the parties 
be, and they are hereby, directed and re- 
quired, at least 10 days prior to the date 
set for such further hearing, to exchange 
(petitioner with the opposing parties 
and the opposing parties with petitioner) 
written statements of the data, if any, 
each intends to present at the said 
further hearing in conformity with the 
second ordering paragraph thereof; 

“Tt is further ordered, that the matters 
as described in the first and second or- 
dering paragraphs be, and they are here- 
by, referred to Examiner Harold P. Boss 
for oral hearing with no report and 
recommended order on further hearing 
contemplated; 

“And it is further ordered, that, fol- 
lowing said further hearing, the proceed- 
ings be, and they are hereby, assigned 
for oral argument at a time to be here- 
after fixed.” 


Grain Storage Charge Hearing 


The Commission, in an order by Com- 
missioner Howard G. Freas in I. and S. 
No. 7709, Grain Storage at Baltimore, 
Philadelphia and Norfolk, has assigned 
the proceeding for hearing at 9:30 a.m. 
January 8 at the ICC in Washington, 
D.C., before Examiner C. H. Johns. The 
proceeding involves schedules of the 
Baltimore & Ohio and other railroads 
proposing reduced storage charges at 
Baltimore, Norfolk and Philadelphia, 
which were suspended by the Commis- 
sion’s Board of Suspension from No- 
vember 6, and later, to and including 
May 23 and later (T.W., Oct. 21, p. 100; 
Oct. 28, p. 88, and Nov. 11, p. 87). 


Land Slide Causes Rerouting 


Because the Pittsburgh & West Vir- 
ginia Railway is unable to transport 
traffic routed over its line on account 
of a land slide at Donora, Pa., Charles 


W. Taylor, director of the Commission’s 
Bureau of Safety and Service, has 
granted authority to the carrier to re- 
route or divert traffic over any available 
route to expedite the movement, regard- 
less of the routing shown on the waybill. 

The authority was given in Taylor’s 
ICC order No. 137, issued under revised 
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service order No. 562, Rerouting of 
Traffic—Appointment of Agent, effective 
from November 9 to November 30, inclu- 
sive. Under the revised service order, 
Mr. Taylor is empowered to authorize 
the rerouting or diverting of traffic when 
in his opinion a carrier is unable to 
currently move traffic over its line. 


Proposed ‘Constant Charges’ of Middle 
Atlantic Conference Suspended by ICC 


Proposed Plan of ‘Constant Charges’ on Shipments of 300 Pounds or 


Less Is Suspended on Protest of Numerous Shippers and Freight 


Forwarders. 


Acting on numerous petitions and 
protests, the Commission’s Board of 
Suspension on November 15 suspend- 
ed for seven months the November 
20 effective date of the proposed 
“constant charge” plan of flat rates 
on shipments weighing 300 pounds 
or less, as published by the Middle 
Atlantic Conference. 


The board issued an order in I. and S. 
M-15360 suspending tariff MF-ICC No. 
A-1241 of the conference. 

Numerous shipper organizations, indi- 
vidual shippers and freight forwarders 
filed petitions with the Commission seek- 
ing suspension and investigation of the 
proposed “constant charge” plan. An- 
nouncement of the filing of the tariff 
was made by the conference, and the 
American Retail Federation and Chain 
Store Traffic League were among the 
first to file protests (T.W., Oct. 14, p. 84, 
and Nov. 11 p. 85). Among organizations 
that subsequently filed suspension peti- 
tions were the National Industrial Traf- 
fic League and the Eastern Industrial 
Traffic League. 


Under the “constant charge” plan flat 
rates would be levied by the motor car- 
riers at various weight brackets for all 
interstate freight shipments of 300 
pounds or less between points in states 
served by members of the Middle At- 
lantic Conference. 

A similar proposal by the Eastern Cen- 
tral Motor Carriers Association was sus- 
pended pending investigation. 

Item 2 of the Middle Atlantic confer- 
ence tariff, according to the NIT League, 
provided in substance that the proposed 
charges would apply on all shipments 
weighing 300 pounds or less regardless 
of the commodity involved. 


Variances Are Alleged 


“Stated differently,” the League said, 
“the charges in question are constant 
charges which vary with weight and 
distance but not with classification rat- 
ing of the article or articles in the ship- 
ments.” 

For instance, the League said, a 280- 
pound shipment of glassware in Class 
150 moving a distance of 800 miles would 
be assessed a charge of $12.15; a sim- 
ilar shipment of steel nails rated at Class 
50 would pay an identical amount. 

Thus, the League added, each of the 
thousands of various commodities named 
in the motor carrier classification would 
“be shorn of its rating and the transpor- 
tation characteristics of each article 


Plan Called Destructive of Freight Classification. 


would be completely ignored when 
= in quantities of 300 pounds or 
ess.” 

Also, the League said, the fact that 
the Commission denied an ECMCA pe- 
tition for vacation of the suspension 
order demonstrated “the very serious 
doubts it has concerning the lawfulness 
of the constant charge concept.” The 
League said there was no claim of dire 
revenue need by the Midle Atlantic Con- 
ference. Hence, it said, there would be 
“even-stronger grounds for an order of 
suspension of the proposal under attack 
which, as stated, is identical in sub- 
stance with that suspended in the East- 
ern Central case.” 

“Certainly, a plan so radical, so con- 
trary to the traditional precepts of rate 
making as to completely disregard classi- 
fication ratings and one which, if per- 
mitted to take effect, will, according to 
the affirmative statement of the plan’s 
proponents, cause a ‘disastrous shift in 
traffic’ and ‘reduce revenue’ must be 
— and investigated,” the League 
said. 


EITL Petition 


The Eastern league also attacked the 
“reasonableness” of the proposal. If the 
tariffs became effective, the EITL said, 
it would “create chaotic conditions for 
both carriers and shippers in the areas 
where those tariffs apply.” They would 
“obviously eliminate the application of 
all class and commodity rates on the af- 
fected traffic, to say nothing of eliminat- 
ing the application of the carriers’ own 
classifications. . . .,” the EITL added. 

If approved, the tariffs would also 
“create intolerable competitive and 
operating conditions for the respondent 
carriers,” the EITL said. The competition 
would come from carriers not parties to 
Middle Atlantic Conference tariffs and 
whose rates and charges would be much 
lower than those of respondents on ton- 
nages of low-value, high-density, less- 
truckload traffic, the EITL said, adding: 

“The protested tariffs which are the 
subject of this petition reflect an entirely 
new system of motor carrier rate making 
which must be made to stand the tests 
of justness and reasonableness in the 
manner prescribed by the interstate com- 
merce act. This can only be done by the 
ICC invoking its suspension and investi- 
gation powers. ... ” 

A petition also was filed jointly by 
the American Cotton Manufacturers 
Institute, Inc., the Georgia-Alabama 
Textile Traffic Association, the North 
Carolina Textile Manufacturers Associa- 
tion, Inc., the South Carolina Textile 
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Manufacturer’s Association, Inc., the 
Traffic Department and the Southern 
Traffic League. 

All, according to their petition, had 
an interest in the rate-making principles 
involved in the Middle Atlantic Con- 
ference’s proposal and all were opposed 
to the “radical scheme of rate making 
represented by the so-called ‘constant 
charge’ plan,” which, they said, “is direct- 
ly in conflict with specific provisions of 
the interstate commerce act.” 


Schedule Called ‘Arbitrary’ 

The respondent carriers, according to 
the petitioners, published a schedule of 
charges arbitrarily to apply on shipments 
weighing 300 pounds or less without re- 
gard to the probability that their action 
quite likely would make their services 
“wholly unavailable” to a large portion 
of the shipping public. 

The result, according to the petitioners, 
would be “drastic increases” in connec- 
tion with many low-grade commodities 
having desirable transportation charac- 
teristics such as high density, low value 
and relative unsusceptibility to pilferage 
or damage. 

The gradation of charges in relation 
to distance also appeared to be arbitrar- 
ily arrived at, the petitioners said. Al- 
though the charges might or might not 
be based on some kind of averaging of 
costs of handling a selected number 
of shipments by a selected number of 
carriers, the petitioners said they “accord 
no consideration to the resulting disrup- 
tion of competitive relationships between 
shippers of freight in this weight cate- 
gory which may be located only a few 
miles apart.” 

The petitioners maintained that no 
justification was offered for proposing 
to apply charges on shipments of a 
given commodity greater for lesser 
weights than for heavier weights. Yet, 
they said, this would be the “inescapable 
result” of having the proposed charge 
plan applied to shipments weighing 300 
pounds or less and continuing in effect 
on all shipments weighing 301 pounds 
or more the presently applicable system 
of rate making. 

“The schedules protested hereby,” the 
petitioners said, “not only fail to com- 
ply with the spirit of the announced 
transportation policy of the Congress but 
would positively and activily promote the 
degeneration of the motor common car- 
rier system and of the industries and 
commerce relying thereon, all to the 
detriment of the public interest and the 
national welfare.” 


Opposition From New England 


The New England Industrial Traffic 
League, Inc., said that the publication of 
the small shipment charges was the 
culmination of a long campaign by the 
conference, and that imposition of such 
charges “unrelated to classification” 
could thus be said to be “a demonstra- 
tion of the arrogant unreasonableness 
bred by monopoly status.” 

The league said an examination of the 
present charges and those proposed 
showed that the shipper of lower-rated 
goods, if he were to avoid the imposition 
of “these exorbitant plus charges,” must 
attempt to increase the weight of indi- 
vidual shipments, through either selling 
more goods to each customer or holding 
back deliveries until heavier shipments 
could be made. 

Referring to I. and S. M-14704, Gen- 
eral Increases—Eastern Central Terri- 
tory, the league noted that the Commis- 
sion was conducting an investigation 


into a similar proposal in that proceed- 
ing (T.W., Nov. 4, p. 97; Nov. 11, pp. 20 
and 97, and elsewhere in this issue). 
It said that the application of the 
protested tariff to traffic moving be- 
tween New England and Middle At- 
lantic territories while similar 
in an adjacent and overlapping territory 
were under suspension would place New 
England shippers in the position of 
having to pay higher charges on small 
shipments to border points in Middle 
Atlantic than to the territories beyond. 
“Even more serious than that is the 
fact that competitive firms in bordering 
territories will be able to lay down 
freight in Middle Atlantic Territory des- 
tinations at lower charges than those 
incurred by New England firms the same 
or lesser distances from the competitive 
market points,” the league said. 
Associated Industries 


Associated Industries of New York 
State, Inc., said its member shippers 
had for several years resisted “the con- 
tinuous increase by motor carriers of 
the rates and charges on small ship- 
ment traffic.” 

“We have opposed them consistently, 
including the type of so-called ‘con- 
stant charge plan’ such as is published 
in the Middle Atlantic Conference tariff 
39 at which this protest and request 
for suspension and investigation is 
directed,” Associated Industries said. 

“Our request for affirmative action by 
the Board of Suspension is made neces- 
sary by the fact that if such rates and 
charges as published in the assailed 
tariff are allowed to become effective, 
they will result in rates and charges 
that will be unreasonable, discrimi- 
natory, prejudicial and will violate the 
national transportation policy and 
sound principles of classification which 
have been established over a period of 
many years and which principles, in 
the absence of abnormal conditions or 
circumstances, have been adhered to 
by the Commission in passing on cases in 
which classification principles were in 
issue,” the petitioner said, adding that 
the over-all results would be quite op- 
posite to that anticipated by the car- 
riers. 

Another protestant was the Atlanta 
Freight Bureau, Inc., which said the 
schedules protested imposed heavy pen- 
alities for many types and classes of 
traffic without apparent justification and 
with no service improvements or other 
benefits, “and if permitted to become 
effective, will result in unjust, unreason- 
able and unlawful rates and charges in 
violation of section 216(b), part II of 
the interstate commerce act.” It said the 
“erratic change in rate relationships as 
between and among commodities” that 
would result was in no way justified by 
any procedural simplification in the cal- 
culation of charges. 

N.Y. Shippers’ Conference 

The Shippers’ Conference of Greater 
New York asserted that the use of a 
flat charge or constant charge disre- 
garded normal classification for rate- 
making purposes, that the establishment 
of charges negating classification was in 
violation of section 216(b), and that the 
shipping public had previously expressed 
dissatisfaction with the constant charge 
principle “as proposed by the tariff under 
protest herein.” 

The National Paint, Varnish and Lac- 
quer Association, Inc., said that the in- 
creases which would apply on traffic of 
its members and the reductions which 
would apply on shipments normally 
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higher than those on its members’ 
traffic would create prejudice to such 
traffic, and preference to higher-rated 
traffic, in violation of section 216(d) 
of the interstate commerce act. 

A joint protest was filed by the Indus- 
trial Fasteners Institute, United States 
Service Bureaus, and the National As- 
sociation of Chain Manufacturers. They 
said they “earnestly believe the protested 
charges to be unreasonable, discrimina- 
tory, and otherwise unlawful,” in viola- 
tion of various provisions of section 216 
of the interstate commerce act. 


Other Associations 


Another joint protest was filed by the 
American Gear Manufacturers Associa- 
tion; American Sprocket Chain Manu- 
facturers Association; Bicycle Institute 
of America; Loose Leaf and Blank Book 
Manufacturers Association; National 
Furniture Traffic Conference, Inc.; Na- 
tional Office Furniture Association; Toy 
Manufacturers of the U.S.A., Inc.; Green- 
field Tap and Die Corp., and Millers 
Falls Co. In a short petition, they said, 
referring to I. and S. M-14704, that it 
would be highly inconsistent to allow the 
instant proposal to take effect while a 
similar matter was still under suspension 
and investigation. 

The Manufacturing Confectioners’ 
Traffic Conference and New England 
Manufacturing Confectioners Associa- 
tion said the level of rates in the sub- 
ject tariff would affect more than 50 per 
cent of the shipments of candy and con- 
fectionery and related products moving 
on a less-truckload basis within Middle 
‘Atlantic Territory and between Middle 
Atlantic and New England territories. 
The petitioners said the proposed charges 
would give shippers outside those ter- 
ritories an unfair competitive advantage 
in pricing their candy, confectionery and 
related products. 

The Lynchburg (Va.) Traffic Bureau 
said the proposed charges were unlaw- 
ful, “as they destroy the classification 
of property, as all articles, regardless of 
whether it is a picture tube for a tele- 
vision set or nails for a carpenter’s use 
will be classified alike... .” 

The Southern Garment Manufacturers 
Association, Inc., said the protested 
Publications were per se gross violations 
of the interstate commerce act and the 
national transportation policy. It said 
they also represented “a direct reversal 
of every recognized rate-making prin- 
ciple which has existed throughout the 
years and been upheld by this Commis- 
sion and the federal courts.” 


Forwarders’ Protest 

Freight forwarders filing a joint pro- 
test were Acme Fast Freight, Inc.; 
Central States Freight Service, Inc.; 
Flynn Forwarding Co., Inc.; Interna- 
tional Forwarding Co.; Lifschultz Fast 
Freight; Lone Star Package Car Co.; 
Merchants Carloading Co. Inc.; National 
Carloading Corp.; Texas Freight Co., 
Inc., and the Universal Carloading & 
Distributing Co., Inc. 

The forwarders said the action by the 
ICC in suspending the constant charges 
in I. and S. M-14704 warranted the 
conclusion that the Commission did not 
intend to permit “this novel and untried 
system of assessing charges on small 
shipments to be put into effect unless 
and until, following full investigation, 
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it should appear that the proposed con- 
stant charges would be lawful under 
the act and the national transportation 
policy.” 


“For this reason alone, the proposal 
of the Middle Atlantic Conference should 
be suspended, pending the outcome of 
such an investigation,” the petitioners 
asserted. They added that their position 
was that such a system of rate-making 
was inherently unlawful in that it would 
discriminate between persons and be- 
tween commodities and, once established, 
would tend to break down the entire rate 
structure. 

“It would seriously disrupt the present 
flow of traffic by reducing rates on high- 
er-rated freight while increasing rates on 
lower-rated freight, thus bringing about 
diversion of business as between com- 
peting transportation agencies, to the 
disadvantage of the freight forwarding 
industry,” the petitioners added. “It 
would disregard basic principles of clas- 
sification and would require the lower- 
rated freight, in effect, to subsidize the 
higher-rated, light and bulky freight 
upon which charges would be reduced.” 

Such a position, the forwarders said, 
was stated fully in the prepared state- 
ment of Charles E. Blanck, freight 
traffic manager of Universal Carloading 
& Distributing Co. presented in the 
hearing in I. and S. M-14704. A copy of 


the statement was attached to the 
petition. 

Other petitioners seeking suspension 
and investigation of the proposed charges 
were Devoe & Raynolds Co., Inc., Louis- 


ville, Ky.; Rexall Drug Co., West Rox- ’ 


bury, Mass.; Virginia Dare Extract Co., 
Inc., Brooklyn, N.Y.; Birshtein Studios, 
Inc., Norfolk, Va.; American Home 
Products Corp., New. York, N.Y.; Joseph 
T. Braun, doing business as Blue Comet 
Express, Philadelphia, Pa.; Allen Manu- 
facturing Co., Bloomfield, Conn.; Ray- 
O-Vac Co., a division of The Electric 
Storage Battery Co. Madison, Wis.; 
Crompton-Shenandoah Co., Inc., Griffin, 
Ga., and United States Rubber Co. 


B & M Train Discontinuance 


The Commission, division 3, by action 
announced November 9, permitted the 
Boston & Maine Railroad to go forward 
with its proposal to discontinue, effective 
November 20, certain passenger service 
of trains Nos. 33, 39, 47, 34, 36 and 38 
operating between Concord, N.H., and 
White River Junction, Vt.; Concord and 
Lowell, Mass., and Lowell and White 
River Junction, serving a number of 
intermediate points. 

In a notice in Finance No. 21795, the 
division said that on consideration of 
the railroad’s notice of discontinuance 
and supporting data, and of protests in 
opposition thereto, it had concluded not 
to enter on an investigation of the pro- 
posed discontinuance of service. 
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I. and S. No. 7721, Gladioli—South- 
eastern States to Express Stations in the 
U.S., from November 10 to and including 
June 9, schedules published in tariff ICC 
$526 and supplement 20 to tariff ICC 
8314 of Railway Express Agency, Inc., 
New York, N.Y., proposing to establish 
increased express rates on gladioli, field 
grown, from stations in southeastern 
U.S. to express stations in the U.S. (ex- 
cept Alaska and Hawaii). 


I. and S. No. 7722, Loading Rules at 
Elizabeth, N.J., for the Central Railroad 
of New Jersey, from November 10 to and 
including June 9, schedules published in 
supplement 51 to tariff ICC C-135 issued 
by Traffic Executive Association—Eastern 
Railroads, agent, Chicago, Ill., proposing 
to establish loading rules for the “pro- 
miscuous use” of rail cars applicable only 
at Elizabeth, N.J., via the Central Rail- 
road of New Jersey, as exceptions to the 
governing classification rules, for use by 
the carrier when the shipment involved 
equals or exceeds the applicable mini- 
mum weight or for use by the shipper 
when the shipment involved also equals 
or exceeds the minimum weight but sub- 
ject to the provision that not less than 
15,000 pounds is loaded in a single car. 


I. and 8S. No, 7723, Plant and Office 
Equipment and Buildings—Milwaukee to 
Chicago, from November 10 to and in- 
cluding June 9, schedules published in 


supplement 17 to tariff ICC B-7967, is- 
sued by Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., and supplements 89 
and 90 to tariff ICC 11308 issued by Chi- 
cago & North Western Railway Co., both 
of Chicago, Ill., proposing to establish 
new all-rail commodity rates on plant 
and office equipment, including machin- 
ery and supplies, and old buildings, 
minima 30,000 and 40,000 pounds, from 
Milwaukee, Wis., to Chicago. 


I. and S. No. 7724, Bowling Alleys and 
Parts—Between Points in Official Terri- 
tory, from November 10 to and includ- 
ing June 9, schedules published in sup- 
plement 51 to tariff ICC C-135 issued by 
Traffic Executive Association-Eastern 
Railroads, agent, Chicago, Ill., proposing 
to establish new all-rail commodity col- 
umn ratings affecting rates, minimum 
36,000 pounds, on bowling alleys and 
bowling alley parts, automatic pin spot- 
ters and parts therefor, for application 
between points in Official Territory. 


I. and S. No. 7725, Hardware and Re- 
lated Articles—Connecticut to Texas, 
from November 14 to and including June 
13 schedules published on second revised 
pages 132-B and 132-C of tariff ICC No. 
281 of Sea-Land Service, Inc., proposing 
to establish reduced truck-water-truck 
commodity rates on hardware and re- 
lated articles, minimum 20,000 pounds, 
and on excess of 20,000 pounds, from 
Hartford and New Haven, Conn., to Dal- 
las, Fort Worth and Houston, Tex., and 
= and destinations taking the same 
rates. 


I. and S. No. 7726, Drugs and Related 
Articles—Bridgeport, Conn., to Florida, 
from November 15 to and including June 
14, schedules published in supplements 
Nos. 12 and 14 to tariff ICC-FF 238 
of Acme Fast Freight, Inc., New York, 
N.Y., proposing to establish new freight 
forwarder commodity rates on drugs, 
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chemicals and related articles, minimum 
25,000 pounds, from Bridgeport, Conn., 
to points in Florida. 


I. and S. No. 7727, Yarn and Freight, 
All Kinds—Between Atlanta and Spar- 
tanburg, S.C., by division 2, on appeal, 
from November 15 to and including June 
14, schedules naming new trailer-on- 
flat-car commodity rates on freight, all 
kinds, and on cotton yarn, in shipper- 
owned trailers, and empty trailers, be- 
tween Atlanta, Ga., and Spartanburg, 
S.C., and from Atlanta to Spartanburg, 
respectively, published in supplements 1 
and 2 to tariff ICC A-11543 of Southern 
Railway System, Washington, D.C. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. M-15320, Meats and Packing- 
house Products—Omaha, Neb., to Illi- 
nois, and Iowa, from November 13 to 
and including June 12, schedules pub- 
lished in supplement No. 5 to tariff MF- 
ICC No. 38 of William A. Landau, agent, 
Des Moines, Ia., proposing to establish 
new and reduced motor common car- 
rier commodity rates on fresh meats and 
packinghouse products, minima 25,000 
and 30,000 pounds, from Omaha, Neb., 
to Chicago, Ill., and Cedar Rapids, Des 
Moines and Waterloo, Ia. 


I. and S. M-15323, Scrap Iron or 
Steel—Conn., Mass., and R.1., to Western 
Pennsylvania, from November 11, and 
later, to and including June 10 sched- 
ules published in supplements Nos. 21 
and 23 to tariff MF-ICC No. 129, of 
Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing to es- 
tablish new and reduced motor 
common carrier commodity rates on iron 
or steel scrap, having value for remelt- 
ing purposes only, minima 20,000 and 
32,000 pounds, for movements from 
points in Connecticut, Massachusetts and 
Rhode Island to points in western Penn- 
sylvania. 


I. and S. M-15324, Soap and Related 
Articles—Chicago, Ill., to Indiana, from 
November 12 to and including June 11, 
schedules published on ninth revised 
page 109 to tariff MF-ICC No. 13 of 
Arbet Truck Lines, Inc., Chicago, IIl., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on soap and related articles, minimum 
20,000 pounds, from Chicago, IIl., to Fort 
Wayne and Indianapolis, Ind. 


I. and S. M-15326, Methyl Alcohol— 
Pace, Fla., to Hampton, S.C., from No- 
vember 11 to and including June 10, 
schedules published in supplement No. 
32 to tariff MF-ICC No. 64 of Petroleum 
Carrier Corp., Jacksonville, Fla., pro- 
posing to establish a reduced motor 
common carrier commodity rate on 
methanol (methyl alcohol), in tank 
trucks, minimum 6,800 gallons, from Pace, 
Fla., to Hampton, S.C. 


I. and S. M-15328, Canned Goods— 
Points in Adams County, Pa., to Georgia, 
from November 13 to and including June 
12, schedules published in supplement 
No. 15 to tariff MF-ICC No. 28 (Penn- 
Dixie Lines, Inc. John W. Hennessey, 
trustee, series), of Food Transport, Inc., 
Harrisburg, Pa., proposing to establish 
new and reduced motor common carrier 
commodity rates on canned goods, mini- 
mum 30,000 pounds, from points in 
Adams Couty, Pa., to Columbus, Ga., 
and St. Petersburg, Fla. 


I. and 8S. M-15329, Ferro Alloys—Chi- 
cago, Ill, to Johnstown, Pa., from No- 
vember 10, and later, to and including 





> /_F we 


erw ewe 2 


- COminwe t §' ore 


tee A 


is 


t’epwHt 


aPp 


am 5 me 


tens Pe 





November 18, 1961 


June 9, schedules published on eighth 
and ninth revised pages No. 319 to tariff 
MF-ICC No. A-159 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
a reduced motor common carrier com- 
modity rate on ferro-chrome, ferro- 
manganese and ferrosilicon, minimum 
32,000 pounds, from Chicago, Ill., to 
Johnstown, Pa. 


I. and S. M-15330, Animal and Poultry 
Feed—Chicago, Ill., to Iowa, from No- 
vember 13 to and including June 12, 
schedules published in supplement No. 
1 to tariff MF-ICC 9 of Dearmin Trans- 
fer, Inc., Wapello, Ia., proposing to es- 
tablish reduced motor common carrier 
commodity rates on animal and poultry 
feed, minimum 30,000 pounds, from Chi- 
cago, Ill., to Burlington and Fairfield, Ia. 


I. and S. M-15331, Helper Service— 
Within Middle Atlantic Territory, from 
November 13, and later, to and including 
June 12, schedules published in supple- 
ments 30 and 32 to tariff MF-ICC A-1130 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new motor common carrier rules and 
regulations for helper service in con- 
nection with loading and unloading 
less-than-truckload and truckload ship- 
ments between points in Middle Atlan- 
tic Territory. 


I. and S. M-15332, Freight, All Kinds 
—Cincinnati, O., to Louisville, Ky., from 
November 13 to and including June 12, 
schedules published in supplement No. 
20 to tariff MF-ICC 991 of Central States 
motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish new 
motor common carrier commodity rates 
on freight, all kinds, minima 10,000 and 
12,000 pounds, from Cincinnati, O., to 
Louisville, Ky. 


I. and S. M-15333, Alloys—Braddock, 
Pa., to points in Ohio, from November 13 
to and including June 12, schedules pub- 
lished in supplement 20 to tariff MF-ICC 
991 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., proposing 
to establish reduced motor common car- 
rier commodity rates on various types of 
alloys, minimum 36,000 pounds, from 
Braddock, Pa., to points in Ohio, to alter- 
nate with present commodity rates, 
minima 25,000 and 34,000 pounds. 


I. and S. M-15334, Iron or Steel— 
Between Ind., and IIL, Ia., Ky., O., Mich., 
and Mo., from November 11 to and in- 
cluding June 10, schedules published in 
supplement No. 3 to tariff MF-ICC No. 
4 of Underwood Machinery Transport, 
Inc., Indianapolis, Ind., proposing to 
establish reduced motor common carrier 
truckload commodity rates on structural 
iron or steel articles, minima 20,000 and 
32,000 pounds, between points in Indiana 
and points in Illinois, Iowa, Kentucky, 
Ohio, Michigan and Missouri. 


I. and S. M-15335, Zinc or Zinc Alloys 
—Josephtown, Pa., to Chicago, Ill, from 
November 13 to and including June 12, 
schedules published in supplement 20 to 
tariff MF-ICC 991 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish a new 
motor common carrier commodity rate 
on. zinc or zinc alloy anodes, ingots, pigs 
and slabs, minimum 100,000 pounds, from 
Josephtown, Pa., to Chicago, Ill., to alter- 
nate with the present class and com- 
modity rates, minima 20,000, 30,0° and 
36,000 pounds. 


I. and 8. M-15336, Frozen Foods—N.Y., 
and N.J., to South, from November 10, 


and later, to and including June 9, 
schedules published in tariff MF-ICC 
No. 5 and in supplement No. 1 thereto, 
of J. M. Blythe, doing business as J. M. 
Blythe Motor Lines, Sanford, Fla., pro- 
posing to establish new local motor 
common carrier commodity rates on 
frozen foods, including meats, truckload 
and less-than-truckload, from New York, 
N.Y., and a considerable number of 
nearby points in New Jersey, to points 
in Ala., Fla., Ga., La., Miss., N.C., 5.C., 
Tenn., and Va. 


I. and S. M-15337, Glass—Arnold and 
Jeannette, Pa., to Chicago, Ill, from 
November 13 to and including June 12, 
schedules published in supplement 20 to 
tariff MF-ICC 991 of Central States 
Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on glass, minimum 40,000 pounds, 
from Arnold and Jeannette, Pa., to 
Chicago, Ill. to alternate with the 
present commodity rates, minimum 30, 
000 pounds. ; 


I. and S. M-15338, General Commodi- 
ties—New England, Middle Atlantic and 
Central Territories, from November 12 
to and including June 11, schedules pub- 
lished in tariff MF-ICC No. 23 of Mid- 
west Haulers, Inc., Toledo, O., proposing 
to establish revised motor common carrier 
commodity rates on general commodities, 
minima 20,000, 30,000 and 32,000 pounds, 
between points in New England, Middle 
Atlantic and Central territories. 


I. and S. M-15339, Iron and Steel 
Articles—Baltimore to New Castle; Fair- 
less to Carlstadt, from November 11 to 
and including June 10, schedules pub- 
lished in supplement 21 to tariff MF-ICC 
No. 129 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O., proposing to 
establish reduced motor common carrier 
commodity rates on a list of iron and 
steel articles, minimum 20,000 pounds, 
from Baltimore, Md., to New Castle, Pa., 
and on iron or steel articles, viz.: Plate, 
tin or terne, in coils or on skids; plate, 
tin or terne, in sheets, in boxes or 
crates, and plate, black, plain, minimum 
32,000 pounds, from Fairless, Pa., to 
Carlstadt, N.J. 


I. and S. M-15340, Window Glass From 
Owens, W.Va., to Muncie and Terre 
Haute, Ind., from November 13 to and 
including June 12, schedules published in 
supplement 20 to tariff MF-ICC 991 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish reduced motor common carrier 
rates, minimum 33,000 pounds, on 
window glass, other than plate, from 
Owens, W.Va., to Muncie and Terre 
Haute, Ind. 


I. and S. M-15341, Aluminum Pigs or 
Ingots—Ohio to Massachusetts, from No- 
vember 13 to and including June 12, 
schedules published on fifth revised page 
41 to tariff MF-ICC No. 9, issued by 
Pittsburgh & New England Trucking Co., 
Dravosburg, Pa., proposing to establish 
new motor common carrier commodity 
rates on aluminum pigs or ingots, mini- 
mum 30,000 pounds, from Hannibal, O., 
to Boston and Taunton, Mass. 


I. and S. M-15342, Bottles and Jars— 
Indiana to Green Bay, Wis., from No- 
vember 13 to and including June 12, 
schedules in supplement No. 4 to tariff 
MF-ICC No. 66 issued by Packer City 
Transit Line, Inc., Green Bay, Wis., pro- 
posing to establish reduced motor com- 
mon carrier truckload commodity rates, 
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minimum 20,000 pounds, on glass bottles 
or jars transported from 11 origins in 
Indiana to Green Bay, Wis., to apply 
only when shipper loads and consignee 
unloads. 


I. and S. M-15343, Various Commodi- 
ties—Between Midwest, Central and 
Southwest, from November 14, and later, 
to and including June 13, schedules pub- 
lished in supplements 115 and 119 to 
tariff MC-ICC 346 of Middlewest Motor 
Freight Bureau, agent Kansas City, Mo., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on various commodities such as candy or 
confectionery, gasoline or rubber pre- 
servatives, extract of coffee, hides, pelts, 
skins, petroleum and petroleum products, 
from and to points in the southwest, 
central and midwest, subject to various 
minima. 


I. and S. M-15344, Frozen Pies— 
Wethersfield, Conn., to the South, from 
November 11 to and including June 10, 
schedules published in tariff MF-ICC No. 
7 of J. M. Blythe, doing business as J. M. 
Blythe Motor Lines, Sanford, Fla., pro- 
posing to establish new motor common 
carrier commodity rates on frozen pies, 
minimum 30,000 pounds, from Wethers- 
field, Conn., to points in Ala., Fla., Ga., 
N.C., S.C., and Va. 


I. and S. M-15345, Rubber—Borger, 
Tex., to Memphis, Tenn., from November 
15 to and including June 14, schedules 
published in supplement No. 21 to tariff 
MF-ICC No. 334, issued by J. D. Hughett, 
agent, Dallas, Tex., proposing to establish 
a reduced motor common carrier com- 
modity rate on rubber, natural or guayule, 
crude or neoprene or synthetic rubber, 
minimum 175,000 pounds, from Borger, 
Tex., to Memphis, Tenn., to alternate 
with the present commodity rate, mini- 
mum 30,000 pounds. 


I. and S. M-15346, Foodstuffs—Texas 
to Arkansas and Tennessee, from No- 
vember 15 to and including June 14, 
schedules published in supplement No. 
21 to tariff MF-ICC 334 of J. D. Hughett, 
agent, Dallas, Tex., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on canned fruits and veg- 
etables, canned fruit and vegetable 
juices and catsup, from Texas points in 
the lower Rio Grande River Valley to 
points in Arkansas and Memphis, Tenn., 
minimum 34,000 pounds. 


~ IL. and 8S. M-15347, Freight, All Kinds 
Airport 


—Between Cleveland-Hopkins 

and Ohio Points, from November 15 to 
and including June 14, schedules pub- 
lished in supplements 4 and 5 to tariff 
MF-ICC 1764 issued by Ohio Motor Freight 
Tariff Committee, Inc., agent, of Co- 
lumbus, O., proposing to establish new 
motor common carrier proportional all 
freight commodity rates between Cleve- 
land-Hopkins Airport, Cleveland, O., and 
certain points in Ohio, in connection 
with shipments having prior or subse- 
quent transportation by air. 


I. and S. M-15348, Linoleum Cement 
or Paste—Chicago, Ill., to Portal, N.D., 
from November 15 to and including June 
14, schedules published on first revised 
page 231 to tariff MF-ICC No. 6 of 
Ace Lines, Inc., Des Moines, Ia., pro- 
posing a motor common carrier specific 
commodity rate on linoleum, cement or 
paste, minimum, 30,000 pounds, from 
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Chicago, Ill., to Portal, N.D., applicable 
only on export traffic. 


I. and S. M-15349, Drugs and Toilet 
Preparations — N.J., to Baltimore and 
Washington, from November 15 to and 
including June 14, schedules published in 
tariff MF-ICC A-1252 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish new less-truckload 
motor common carrier commodity rates 
on drugs, medicines and toilet prepara- 
tions, from Clifton and Newark, N.J., to 
Baltimore, Md., and Washington, D.C., 
on shipments weighing 2,000 pounds or 
more. 


I. and S. M-15350, Petroleum Products 
—Pennsylvania to Denver, Colo., from 
November 17 to and including June 16 
schedules published on fourth revised 
page 30 to tariff MF-ICC No. 27 of Mid- 
west Coast Transport, Inc., Sioux Falls, 
S.D., proposing to establish. a new motor 
common carrier commodity rate on 
petroleum products, minimum 30,000 
pounds, from points in Pennsylvania to 
Denver. 


I. and S. M-15351, Iron or Steel Arti- 
cles—Portage, Ind., to Chicago, Ill., from 
November 16 to and including June 15, 
schedules published on original page 45-A 
to tariff MF-ICC No. 14 to Arbet Truck 
Lines, Inc., Chicago, Ill., proposing to 
establish a reduced motor common Car- 
rier commodity rate on iron or steel 
articles, minimum 40,000 pounds, from 
Portage, Ind., to Chicago. 


I. and S. M-15352, Clay—Points in the 
South to Points in Ohio, Pennsylvania 
and West Virginia, from November 16 
to and including June 15, schedules pub- 
lished on original page No. 35-B to tariff 
MF-ICC No. 11 of Tower Lines, Inc., 
Wheeling, W.Va., proposing to establish 
new motor common carrier commodity 
rates on clay, NOIBN, crushed, ground 
or pulverized, in packages, minimum 
34,000 pounds, from Dry Branch, Gard- 
ner, Gordon, Huber, McIntyre, Macon 
and Sandersville, Ga., and Aiken, Bath, 
Graniteville Langley and Warrenville, 
S.C., to points in Ohio; Wheeling, W.Va., 
and Butler (in connection with Georgia 
points) and Pittsburgh, Pa. 


I. and S. M-15353, Newsprint Paper, 
Import—Miami to Orlando, Fla., from 
November 16 to and including June 15, 
schedules published in supplement No. 
26 to tariff MF-ICC 1123 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish a 
new motor common carrier commodity 
rate on import newsprint paper from 
Miami to Orlando, Fla. 


I, and S. M-15354, Canned Goods— 
Wisconsin Points to Minneapolis, Minn., 
from November 16 to and including June 
15, schedules published on first revised 
page 59-A and first revised page 59-B 
to tariff MF-ICC No. 23 of LCL Transit 
Co., Green Gay, Wis., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on canned goods, minimum 
40,000 pounds, from various points in 
Wisconsin to Minneapolis, Minn., and 
points taking the same rates. 


I. and S. M-15355, Foodstuffs—Dun- 
kirk, N.Y., to Cincinnati, O., from No- 
vember 16 to and including June 15, 
schedules published in tariff MF-ICC 
No. 3 of Dan’s Motor Lines, Inc., 
Fredonia, N.Y., proposing to establish 


a motor common carrier commodity rate 
on foodstuffs, minimum 36,000 pounds, 
from Dunkirk, N.Y., to Cincinnati, O. 


I. and S. M-15356, Naphthalene—Dela- 
ware City, Del., to South Kearny, N.J., 
from November 17 to and including 
June 16, schedules published on third 
revised page No. 68 to tariff MF-ICC 
No. 55 of T. I. McCormack Trucking 
Co., Inc., Woodbridge, N.J., proposing 
to establish a reduced motor common 
carrier commodity rate on naphthalene, 
minimum 38,000 pounds, in bulk, in tank 
vehicles, from Delaware City, Del., to 
South Kearny, NJ. 


I. and S. M-15357, Lumber—Colorado 
to Indiana, from November 17 to and 
including June 16, schedules published 
in supplement No. 6 to tariff MF-ICC 
No. 271 of A. R. Fowler, agent, St. Paul, 
Minn., proposing to establish reduced 
motor common carrier commodity rates 
on lumber, minimum 34,000 pounds, 
from six points in Colorado to 14 points 
in Indiana. 


I. and S. M-15359, Meats and Dairy 
Products—Chicago to Minneapolis, from 
November 18 to and including June 17, 
schedules published in supplement No. 
3 to tariff MF-ICC No. 22 of Fleetline, 
Inc., West St. Paul, Minn., proposing to 
establish a new motor common carrier 
commodity rate on meats, packinghouse 
products, dairy products and related 
articles, minimum 33,000 pounds, from 
Chicago, Ill., to Minneapolis, Minn., and 
points grouped with both, to alternate 
with the present commodity rates, 
minima 25,000 and 30,000 pounds. 
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The Commission, division 2, acting as 
an appellate division, voted November 8 
not to suspend protested schedules nam- 
ing new trailer-on-flat-car commodity 
rates on fresh meats and packinghouse 
products, minimum 30,000 pounds, from 
Wilson, N.C., to destinations in Florida, 
South Carolina and Virginia, published 
in supplement 8 to tariff ICC S-219 of 
Southern Freight Association, agent, to 
become effective November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 8 not to suspend 
protested schedules naming restrictions 
against handling less-than-carload 
freight at stations in Ohio on the New 
York, Chicago & St. Louis Railroad Co., 
published in supplement 18 to tariff ICC 
A-41 of Station List Publishing Co., Inc., 
agent, to become effective November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming a new joint 
motor-rail-motor commodity rate on 
drugs and related articles, minimum 
40,000 pounds, from Trenton, N.J., to 
Momence, Ill., published in supplement 
Nos. 117, 119, 121 and 122 to tariff ICC 
1997 of the New York Central Railroad 
Co., to become effective November 11. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on am- 
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monia, bleach, bluing, soap and com- 
pounds, minima 24,000, 30,000 and 36,000 
pounds from St. Louis, Mo., to Jackson- 
ville, Lakeland, Miami, Ocala, Orlando, 
South Jacksonville and Tampa, Fila., 
published in supplement 8 to tariff ICC 
S-219 of Southern Freight Association, 
agent, to become effective November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming new motor 
common carrier distance commodity 
rates on iron or steel articles, minima 
23,000 and 32,000 pounds, from points in 
Maryland to points in Virginia, pub- 
lished in supplement No. 21 to tariff 
MF-ICC No, 129 of Motor Carriers Tariff 
Bureau, Inc., agent, to become effective 
November 11. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming new motor 
common carrier distance commodity 
rates on iron or steel articles, minima 
34,000 and 36,000 pounds, from points 
in Maryland to points in Virginia, pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 1 of Brooklyn Transportation 
Corp., to become effective November 10. 


The Commission, division 2, acting as 
an appellate division, voted November 
9 not to suspend protested schedules 
naming new trailer-on-flat-car commod- 
ity rates on cleaning, scouring or wash- 
ing compounds, edible flour, peanut 
paste, and lard or shortening, minima 
70,000 and 80,000 pounds, from East St. 
Louis., Ill., and St. Louis, Mo., to Mem- 
phis, Tenn., published in supplement 8 
to tariff ICC S-219 of Southern Freight 
Association, agent, to become effective 
November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming new all-rail 
commodity rates on can ends, iron, steel 
or tin, nested or flat, minima 50,000 
and 80,000 pounds, from Baltimore, Md., 
to Bushwick, N.Y., and Metuchen, N.WJ., 
vublished in supplement 45 to tariff ICC 
24473 and in tariff ICC 24566 of the 
Baltimore & Ohio Railroad Co. and oth- 
ers, to become effective November 11. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming a new all- 
rail commodity rate on uncut cigarette 
paper, minimum 50,000 pounds, from 
Pisgah Forest, N.C., to Richmond, Va., 
published in supplement 93 to tariff ICC 
S-46 of Southern Freight Association, 
agent, to become effective November 12. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming a new trailer- 
on-flat-car commodity rate on glass, 
plate or laminated, minimum 30,000 
pounds, from Cumberland, Md., to 
Miami, Fla., published in supplement 
25 to tariff ICC C-165 of Traffic Execu- 
tive Association-Eastern Railroads, 
agent, to become effective November 13. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming new propor- 
tional trailer-on-flat-car commodity 
rates on freight, all kinds, in shipper- 
owned trailers, and empty trailers, be- 
tween Cincinnati, O., and Asheville, N.C.; 
Macon, Ga., and Mobile, Ala., published 
in supplements 2 and 3 to tariff ICC A- 
11532 of Southern Railway System, to 
become effective November 13. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
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protested schedules naming reduced all- 
rail commodity rates on lard, oleo oil, 
oleo stock, rendered pork fat, stearine 
and edible tallow, in tank cars, minimum 
subject to Rule 35 of the classification 
but not less than 60,000 pounds, from 
points in Iowa, Minnesota, Missouri, 
Nebraska, South Dakota and Wisconsin 
to destinations in Illinois and Wisconsin, 
published in supplement 79 to tariff ICC 
A-4294, and other tariffs, of Western 
Trunk Line Committee, agent, to become 
effective November 10. 


The Commission, division 2, acting as 
an appellate division, voted November 
14 not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on freight, all kinds, vary- 
ing minima, between Philadelphia Inter- 
national Airport, Philadelphia, Pa.; La- 
Guardia and International (Idlewild) 
airports, New York, N.Y., and Newark 
Municipal Airport, Newark, N.J., and 
points in New Jersey and Pennsylvania, 
published in tariff MF-ICC No. 1 of 
Harbourt Airfreight Service, West Tren- 
ton, N.J., effective November 15. 


Division 2, acting as an appellate divi- 
sion, voted November 14 not to suspend 
protested schedules naming extension of 
expiration date in connection with all- 
rail commodity rate on sand and gravel, 
minimum marked capacity of car, except 
when loaded to full cubical or visible 
capacity but not less than 80,000 pounds, 
from Port Jervis to Binghamton, N.Y., 
published in supplement 19 to tariff ICC 
21001 (Erie series) of Erie-Lackawanna 
Railroad Co., effective November 15. 


Division 2, acting as an appellate 
division, voted November 14 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on brass, bronze, copper or copper-clad 
steel wire, minima 5,000 and 10,000 pounds, 
from Phillipsdale, R.I., to Birmingham, 
Ala., published in supplement No. 3 to 
tariff MF-ICC No. 1157 of Southern 
Motor Carriers Rate Conference, agent, 
effective November 15. 


Division 2 acting as an appellate divi- 
sion, voted November 14 not to suspend 
protested schedules naming restrictions 
against handling less-than-carload ship- 
ments at stations on the Pennsylvania 
Railroad Co. in Indiana, Ohio and Penn- 
Sylvania, published in supplement 18 to 
tariff ICC A-41 of Station List Publish- 
ing Co., agent, to become effective 
November 15. 





Commission Orders 








Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Respondent, 
Denver & Rio Grande Western R. R. Co., 
authorized to establish proposed rates de- 
scribed in its 17th through 20th petitions, 
on not less than one day’s notice, said 
rates to be applicable on Utah intrastate 
traffic only. 


No. 31358, Chicago, Burlington & Quincy 
R. R. Co., et al. v. New York, Susquehanna 
& Western R. R. Co., et al.; No. 33145, Rail- 
road Freight Car Per Diem Charges. Each 
Class I line-haul railroad company subject 
to provisions of Part I of interstate com- 
merce act required to submit to Commis- 
sion a summary showing an annual aver- 
age line by line of data called for on Form 
CS-10 obtained from end of month reports 
pertaining to months of January through 
December 1960. Completed summary of 
aforesaid Form CS-10 data to be filed with 
Bureau of Accounts, Interstate Commerce, 
Washington 25, D.C., on or before Dec. 29. 


No, 33365, Chamber of Commerce of Fargo, 
N.D. v. G. N., et al. Requests of defendants 
and interveners in support of defendants 
for oral argument denied. 


No. 33686, Indianapolis Board of Trade, 
Inc. v. B. & O., et al. Complainant’s request 
for oral argument denied. 


No. 33737, Meats & PHP—St. Louis & E. 
St. Louis to Ala., Ga., Miss. Respondents re- 
quired on or before 40 days from Nov. 6 to 
cancel schedules on not less than 1 day’s 
notice, and proceeding discontinued be- 
cause respondents have failed to submit 
their statement of facts and argument 
under modified procedure. 


No. 33828 and Sub. 1, Loading of Freight 
by Shippers at New York Harbor. Deposi- 
tion of Robert J, Grace, Assistant General 
Freight Agent of Baltimore & Ohio R. R. 
Co., 2 North Charles St., Baltimore 1, Md., 
to be taken with respect to written interrog- 
atories attached to protestants’ petition be- 
fore Ivan Salomon (or before some other 
officer of State of Md. authorized by law 
to administer oaths) at law offices of Rol- 
lins, Smalkin, Weston, and Andrew, suite 
629 Title Bldg., Baltimore 2, Md., on Nov. 15, 
at 10:00 A.M. Eastern Standard Time. 


I. & S. 7669, Radio and Television Sets— 
Bloomington, Ind., to Chicago, Ill. Order of. 
Oct. 6, requiring respondent to cancel sus- 
pended schedules on or before Nov. 16, 
and discontinuing proceeding, vacated. Re- 
spondent directed to file their opening state- 
ments of facts and argument in defense of 
proposed schedules on or before Dec. 6; 
30 days after that date, statements of facts 
and argument by protestants (and any sup- 
porting parties); and reply by respondent 
Ls any supporting parties) 10 days there- 
after. 


MC-1184, Sub. 17, George F. Burnett Co., 
Inc., Extension—Air Cars; MC-52657, Sub. 581, 
Arco Auto Carriers, Inc., Extension—Same. 
Letter from B. P. McPeck Administrative 
Manager, Curtiss Wright Corp., South Bend 
Division, dated Aug. 17, informing Bureau of 
Motor Carriers Interstate Commerce Com- 
mission, of permanent discontinupance of 
production of “Air Cars” by said concern at 
South Bend, Ind., received and made a 
part of record in proceedings. Proceedings 
reopened for further consideration in light 
of such letter. 


MC-29910 (Deviation No. 2), Arkansas-Best 
Freight System, Inc. Applicant notified that 
its Deviation Notice No. 2 is rejected for 
reasons (1) that applicant is not authorized 
to operate over a regular service route 
within meaning of section 211.1(b)(4) of 
Deviation Rules between points of deviation 
and return, and (2) that proposed deviation 
route does not deviate from a point on ap- 
plicant’s regular service route and return 
at some other point on same regular serv- 
ice route as required by sections 211.1(b)(5), 
(9) and (10) of said rules. 


MC-30962, Huyck Trucking Co., Inc. Op- 
erating authority issued Aug. 15, 1957, par- 
tially revoked at applicant’s request. 


MC-35320 (Deviation No. 5), T. I. M. E. 
Freight, Inc. Applicant notified that its 
Deviation Notice No. 5 is rejected for rea- 
son that proposed deviation route does not 
meet mileage provisions of section (c)(8) (ii) 
of Deviation Rules. 


Applications having not been the sub- 
ject of formal hearings and applicants hav- 
ing requested permission to withdraw their 
applications, the Commission has issued 
orders dismissing the applications in the 


' following: 


MC-50069, Sub. 245, Refiners Transport & 
Terminal Corp. 

a Sub. 26, Interstate Dress Car- 
riers, 

MC-103378, Sub. 210, Petroleum Carrier 


Corp. 
MC-106965, Sub. 174, O’Boyle Tank Lines. 
MC-123890, Bekins Van & Storage Co., Inc. 


MC-113651, Sub. 28, Indiana Refrigerator 
Lines, Inc., Extension—Omaha, Neb. Reply 
of Midwest Emery Freight System, Inc. to 
applicant’s petition for reconsideration 
stricken for reasons that it raises matters 
not of record and is not responsive to is- 
sues raised on petition. 


MC-117995, Refrigerated Truck Lines Com- 
mon Carrier “Grandfather” Application. 
Proceeding reopened for further considera- 
tion. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, and 
with Commission’s rules and regulations 
thereunder, within 90 days after Nov. 9, or 
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within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and applica- 
tion will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-118230, Time Distributors, Inc. Appli- 
cation now stands denied in its entirety by 
reason of applicant’s failure to make re- 
quired compliance. 


MC-119211, Sub. 2 TA. Rufus Mau. Order 
of Sept. 11, conditionally approving appli- 
cation, reinstated as of Nov. 7. 


MC-123561, R. H. Burns Co., Inc. Appli- 
cation dismissed at applicant’s Fequest made 
at hearing held herein on Oct. 20. 


MC-C-2073, Frigidways, Inc., Investiga- 
tion and Revocation of Certificate; 
MC-48479, Sub. 6, Tadeaseth Sub Inc., Exten- 
sion of Operations; M Sub. 9, Same, 
Extension—Frozen Foods. Effective date of 
recommended order postponed to Nov. 16. 


MC-C-3405, Ace Lines, Inc. Investigation 
and Revocation of Certificates. Order of Oct. 
26, referring matter to Examiner A. Lane 
Cricher for hearing, and for recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor, vacated. 
Proceeding to be handled under modified 
procedure; that parties comply with pro- 
visions of rules 1.45 to 1.54, inclusive, of 
general rules of practice before Commis- 
sion; and that respondents to serve their 
statements of facts and argument on or 
before Dec. 11, other interested parties of 
record may serve their statements, if any, 
within 30 days thereafter and within 10 
days thereafter respondent may serve its 
statement in reply. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. Petition 
of Community & Johnson Corp. for recon- 
sideration denied. 


I, & S. M-15108, Frozen Potato Products— 
Me. to Midwest & Eastern Pts. Order of 
Sept. 13 vacated and proceeding discontinued 
as of Dec. 2 because suspended rates would 
apply on commodities the transportation of 
which is authorized by respondent’s cer- 
tificate in MC-116763, Sub. 8. 


No. 33858, Malt Liquors—Peoria to Newark. 
Time for filing protestant’s statement post- 
poned indefinitely pending decision in I. & 
S. 7639, Malt Liquors—From Peoria, Ill., to 
Newark, N.J., because parties have stipulated 
that they will be bound by latter decision. 


I. & 8S. 7618, Pipeline Demurrage and Mini- 
imum Shipment Rules on Propane. Order of 
July 13, insofar as it referred I. & 8S. 7618 to 
Examiner W. W. Peck for recommendation 
of an appropriate order, vacated. 


MC-730, Sub. 196, Pacific Intermountain 
Express Co. Order of Oct. 23, em mat- 
ter for oral hearing at a time and place to 
be later fixed, vacated. 


MC-39869, Edward A. Thompson, Inc. o- 
plicant’s petition for reopening and modi 
cation of “grandfather” certificate assigned 
for oral hearing at a time and place to be 
fixed. Joint Northeastern Motor Carriers As- 
sociation, Inc., granted leave to intervene in 
proceeding with right to appear and partici- 
pate in all further proceedings therein. 


MC-53841, Sub. 2, W. H. Christie & Sons. 
Matter reassigned for further processing 
under no-hearing procedure. 


MC-59909, Sub. 1, Jacobs Transfer Co., Inc. 
Certificate issued Dec. 16, 1960, modified 
effective December 15, by inserting on page 
2 of said certificate before the paragraph en- 
titled “Telephone, Supplies and Equipment” 
(for application to the two preceding para- 
graphs) the following: “Restriction: The au- 
thority granted above shall be limited to the 
transportation of shipments moving from, 
to, or between warehouses, retail outlets or 
other establishments of business houses 
engage in the sale of general merchandise. 


MC-95540, Sub. 373, Watkins Motor Lines, 
Inc., Extension Vegetable Juice; MC-115322, 
Sub. 20, J. Blythe Extension—Same. 
Effective date of oem order further 
postponed to Nov. 


Applicants having requested permission to 
withdraw their applications at the hearing 
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held herein on Nov. 1, the Commission has 
issued ae dismissing the applications in 
the foll 

ok 105831" ‘sub. 47, Belford Trucking Co., 

Mc- 113267, — 45, Central & Southern 
Truck Lines, 

MC-117416, Bub. 5, Newman and Pember- 
ton Corp. 


MC-112520, Sub. 67, McKenzie Tank Lines, 
Inc. Application dismissed at applicant’s re- 
quest. 


MC-113861, Sub. 23, W. H. Wooten and 
s.  - Parker Extension—Tamak Plant. 
Affidavit of W. H. Wooten received in evi- 
dence and made a part of record in pro- 
ceeding. Proceeding reopened for further 
hearing solely with respect to fitness of 
applicants to transport liquid petroleum 
gas from the plant of Tamak Gas Products 
Co., West Memphis, Ark. 


MC-118070, Santo Cerniglia “Grandfather” 
Application. Notice of June 19, informing 
parties that timely compliance with provi- 
sions had not been effected and application 
stood denied, rescinded and application rein- 
stated. Time to effect compliance by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act fixed 
as Dec. 1, or within such additional time as 
may be authorized, failing which grant of 
authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. This order made 
effective on Oct. 31. 


MC-123778, United Newspaper Delivery 
Service. Order of Sept. 22, referring matter 
to Examiner Walter R. Lee for oral hearing, 
vacated. Matter reassigned for further proc- 
essing under no-hearing procedure. 


MC-C-3160, O. K. Transfer & Storage Co., 
Inc ¢ ee oe of Operations; MC-65088 
and Sub. O. K. Transfer & Storage Co. 
Certificate _> MC-65088 issued Apr. 12 to 
O. K. Transfer & Storage Co., Inc., modified 
by deleting therefrom certain’ authority, and 
substituting in lieu thereof the following: 
“Between Gulfport, Miss., on the one hand, 
and on the other, New Orleans, La., and Mo- 
bile and Bayou Labatre, Ala.; Between Gulf- 
port, Miss., on the one hand, and, on the 
Other, points in Miss. within 15 miles of 
Gulfport.” Application in MC-65088, Sub. 1 
ye . Proceeding in MC-C-3160 discon- 
tinued. 


I. & S. M-13811 and as supplemented, Ar- 
bitraries—LTL Traffic—From or To Points in 
lhl. Order of Jan. 16, referring proceeding 
to Examiner L. J. P. Fichthorn for hearing, 
vacated. Proceeding referred to Examiner 
J. S. Kaplan for hearing on Jan. 11, 1962, at 
Allerton Hotel, 701 N. Michigan Ave., Chi- 
cago, Il. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Nov. 6 to cancel the sus- 
pended schedules on not less than one day’s 
notice, and discontinuing the proceedings in 
the following: 

. & S. M-14979, Helper Service on Truck- 
load Traffic—Middle Atlantic Terr. 

I. & S. M-15129, Pulpwood or Fibreboard— 
i, Mass. to Philadelphia and Quaker- 

wn 
I. & S. M-15139, Stop-Off Charge on Iron & 
Steel—Detroit, Mich. to Chicago, Ill 

I. & S. M-15144, Distribution —, LTL- 
ae, & No. Bergen, N.J. to N.Y. & 


I. & S. M-15145, Auto Parts, Elec. mule. 
Iron & Steel, Betw. Pts. in Ind. or 


I. & S. M-15093, Clay Products—Milledge- 
ville, Ga. to Tex. Order of Oct. 25, discon- 
tinuing proceeding, vacated. Protestant (and 
any parties supporting protestants) directed 
to file their opening statements of facts and 
argument on or before Jan. 8, 1962; 30 days 
after that date, statements of facts and ar- 
gument by respondent (and any support- 
ing parties); and reply by protestant (and 
any supporting parties) 10 days thereafter. 


No. 33394, Samuels Glass Co. v. A. & S., et 
al. Complainant’s petition for reconsidera- 
tion denied. 


No. 33458, Basis for Rates to Unnamed 
Points—Middle Atlantic Territory. Compli- 
ance date indefinitely postponed until fur- 
ther order of Commission in order to await 


action in certain other proceedings involv- 
ing substantially similar tariff publications 
to end that no one respondent will attain 
4 unfair competitive advantage over the 
other. 


Finance 21633, Denver Chicago Trucking 
Co., Inc., Stock. (Supplemental) Order of 
Aug. 8 modified to authorize applicant to 
issue not exceeding 132,000 shares of its $1 
par-value common stock in lieu of 44,000 
shares of such stock heretofore authorized, 
pursuant to provisions of its restricted 
stock option plan. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
ments, all parties authorized to present 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. The proceedings are: 

MC-5857, Sub. 1, Chester Truesdill. 

MC-31799, Sub. 3, Hellman Trucking Co., 


Inc. 
MC-92983, Sub. 399, Eldon Miller, Inc. 
MC-117304, Sub. 7, Paffile Truck Lines. 


MC-107544, Sub. 42 TA, Lemmon Trans- 
port Co., Inc. Petition of Ryder Tank Line, 
Inc., for reconsideration of order of Sept. 
26, "granting certain temporary authority, 
denied. 


MC-114101, Sub. 4 TA, Ida-Cal Freight 
Lines, Inc. Petition and supplemental peti- 
tion of applicant for reconsideration of order 


of July 10, denying certain temporary 
authority, denied. 
MC-115840, Sub. 3 TA, Colonial Fast 


Freight Lines, Inc. Order of Sept. 13, grant- 
ing certain temporary authority, vacated, 
and application stands denied as of Nov. 20. 


MC-116405, Sub. 3 TA, O’Jim Poole Truck 
Line, Inc. (Supplemental) Order of July 31 
amended with respect to authority granted. 


MC-118201, Sub. 3 TA, John Sephton Pro- 
duce Co. Petition of Watkins Motor Lines, 
_, for reconsideration of order of Sept. 21 
denied. 


MC-118746, Sub. 4 TA, Cullman Banana 
Supply. Petitions of Watkins Motor Lines, 
Inc., and Illinois Central R. R. Co. for re- 
consideration of order of Sept. 21, granting 
certain temporary authority, denied. 


MC-123869, Sub. 1 TA, Peoples Transit Sys- 
tem, Inc. Order of Sept. 7, conditionally ap- 
proving application, reinstated as of Nov. 9. 


MC-C-3066, Venco Trucking, Inc., Investi- 
gation of Operations; MC-96733, Venco 
Trucking, Inc., Operations under Second 
Proviso. Petition of respondent and appli- 
cant for reconsideration and stay of order of 
July 27 denied. Order of July 27 reinstated 
and statutory effective and compliance date 
fixed as Dec. 15. 


MC-C-3203, C. L. Akes—Revocation of Cer- 
tificates. Proceeding toward revocation of 
carrier’s operating authority for non-com- 
pliance with order of Oct. 1, 1957 (49 C.F.R. 
205.3), governing filing of annual reports 
with Commission, discontinued for reason 
that carrier is now in compliance with re- 
quirements of 49 C.F.R. 205.3. 


MC-C-3419, Estate of Oscar H. Rey, De- 
ceased—Revocation of Certificate of Exemp- 
tion. Carrier notified and required, within 
45 days from Nov. 14, to resume operation 
authorized by certificate of exemption MC- 
92113, Sub. 1 Ex, and within 10 days there- 
after inform Commission whether or not 
compliance has been made therewith, or, in 
event of noncompliance, to show cause, if 
any there be, why said certificate of exemp- 
tion should not be revoked for willful fail- 
ure to comply, or if an oral hearing 
is desired at which to present further evi- 
dence as to why said certificate of exemption 
should not be revoked, failing which, mat- 
ter will be taken under consideration on 
facts then of record with a view to entry of 
an order revoking said certificate of exemp- 
tion if it should be determined that such 
action is warranted. 


MC-F-7939, Aero Mayflower Transit Co., 
—Purchase (Portion)—John Walls. Petition 
of Mural Transport, Inc. for reconsideration 
of order of Sept. 6, granting temporary 
authority, denied. 
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No. 33540, Dodson Manufacturing Co., Inc. 
v. G. N., et al. Complainant’s petition for 
reconsideration denied. 


No. 33765, Middlewest Motor Freight Bu- 
reau v. Dart Transit Co.; No. 33836, Same 
v. Pleetline, Inc. Order of Aug. 31, insofar 
as it referred proceedings to Examiner J. F. 
Wright for hearing, vacated. Proceedings 
referred to Jt. Bd. 141 for oral hearing on 
Jan. 16, 1962, at Fed. Cts. Bldg., St. Paul, 
Minn., and for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor. 


I. & S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area. Order of 
Oct. 12, insofar as it referred proceeding to 
Examiner G. A. Dahan for hearing, vacated, 
and hearing of November 20, at Oklahoma 
City, Okla., canceled. Proceeding referred to 
Examiner J. S. Messer for hearing on Nov. 
28, at Fed. Bldg., Oklahoma City, Okla., for 
purpose of cross-examining respondents’ wit- 
nesses Harry G. Fair, R. C. Pitts, Alfred E. 
Herzog and J. B. Buffalo, and to afford an 
opportunity to introduce rebuttal evidence 
responsive to cross-examination and to per- 
mit examiner to close record. 


MC-531, Sub. 113 TA, Younger Bros., Inc. 
Temporary authority granted by order of 
Aug. 23 revoked because a certificate was is- 
sued in MC-531, Sub. 111, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-46005, Sub. 15 TA, Dober Trucking 
Corp. Temporary authority granted by order 
of May 26 revoked because a permit was is- 
sued in MC-46005, Sub. 14, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-50069, Sub. 249, Refiners Transport & 
Terminal Corp. Application reopened for oral 
hearing in accordance with procedure out- 
lined below at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
ments, all parties authorized to present 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. 


MC-52709, Sub. 136, Ringsby Truck Lines, 
Inc., Extension—Alternate Route. Effective 
date ¢ recommended order postponed to 
Ov. % 


MC-61403, Sub. 65, Mason and Dixon Tank 
Lines, Inc., Elimination of Kingsport Gate- 
way. Effective date of recommended order 
stayed pending further order of Commission. 


MC-106497, Sub. 25 TA, Parkhill Truck Co. 
Order of Sept. 28, conditionally oe 
application, reinstated as of Nov. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the gas 

MC-108884, Sub. 5, Rogers and Kaspe 

MC- 113885, Sub. 2, S. W. Caudle, _ 

MC-123067, Sub. 7, M & M Tank Lines, Inc. 


MC-115322, Sub. 24 TA, J. M. Blythe Motor 
Lines. Order of Oct. 18, conditionally ap- 
proving application, reinstated as of Nov. 13. 


MC-123989 R, B & W Transport Co. Appli- 
cant’s petition for reconsideration of order 
of Oct. 18, denying 30 days’ emergency 
authority, denied. 


I, & S. M-14819, Butter—Proportional Rate 
from N.D. to Twin Cities. Order of Oct. 12, 
insofar as it referred proceeding to Examiner 
J. S. Messer for hearing, vacated. Proceed- 
ing referred to Examiner R. J. Mittelbronn 
for hearing on Jan. 15, 1962, at Fed. Cts 
Blidg., St. Paul, Minn. 


I. & S. M-15092, Automobile Parts and 
Other Articles—Within Central Territory. 
Petitions of Associated Truck Lines and 12 
other petitioners for vacation of suspension 
order denied. 


I. & S. M-15167, Chemicals, Drugs, Toilet 
Prep. Betw. Tex. and Midwest and East. Pe- 
tition of J. L. Querner, agent, for vacation 
of suspension order, denied. 


MC-FC-64444, Lang Distributing Co., 
Transferee, and Lang Storage & Transfer, 
Inc., Charles L. McGrovern, Permanent Re- 
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ceiver, Transferor. Order of Aug. 30, ap- 
proving transaction, vacated, and applica- 
tion dismissed because transaction has not 
been consummated, and parties have re- 
quested that said order be vacated and ap- 
plication dismissed. 


MC-FC-64500, Hank’s Transfer, Transferee, 
and Gurwell Transfer, Transferor. Proceed- 
ing reopened for reconsideration on basis 
of amendment to application proposing 
transfer of all operating rights of transferor, 
and order of Sept. 28 vacated. Transfer to 
transferee of specified operating rights 
authorized subject to terms and conditions, 
effective Dec. 11. 





Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a rd 
until action has been — on petitions for 
rehearing, rearg 

filed before the effective ‘date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 











MC-FC-64545, Seuring Transit, Inc., Trans- 
feree, and Wilson Truck Service, Transferor. 
Order of Oct. 11 stayed pending disposition 
of petition of Ace Lines, Inc., et al. for re- 
consideration. 


No. 33249, High Point Chamber of Com- 
merce, et al. v. Southern Ry. Co., et al. Order 
of Sept. 28 stayed pending disposition of 
petitions of complainants and High Point, 
Thomasville & Denton R.R. Co. for recon- 
sideration and oral argument. 


I. & S. 7561, Electric Cable & Wire—Wor- 
cester, Mass., to Houston, Tex. Order of 
Oct. 6 stayed pending disposition of respond- 
ents’ petition for reconsideration. 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas; MC-C-2, New York, N.Y. 
Commercial Zone. (Corrected) Corrected 
order of Apr. 28 stayed pending disposition 
of petition of Port of New York Authority, 
et al. for reconsideration and oral argument. 


I. & S. M-14276, Frozen Foods—Caribou, 
Me., to Midwestern Points. Order of Oct. 3 
stayed pending disposition of protestants’ 
petition for reconsideration. 





Modified Procedure Cases 


>. Published under this heading are digests 
orders 9 cases for 
, under modified procedure. Each 
listing shows one date. _ That is the date on 
or before whic (i 
cases) or Pp and 
suspension cases) must "file. statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
dant (in laint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by Pp ts or 











ed. 
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November 30—I. & S. M-15275, Various Com- 
modities—From & To Ill. Points. 

November 30—I. & S. M-15276, Salad Dress- 
ing—Kansas City to Columbus, O. and 
Pittsburgh, Pa. 

November 30—I. & S. M-15277, Frozen Foods 
—N.J. to Kansas City, Mo. 

December 1—I. & S. M-15278, Phonograph & 
Other Cabinets—Benton Harbor, Mich. to 
Chicago, Ill. 

December 4—I. & S. 7714, Newspaper print 
Ala. and Tenn, Ty Tex. 

December 6—I. 8S. 7669, Radio and Tele- 
vision Preah H.-R. Ty Ind., to Chi- 
cago, Ill. 

December 6—I. & S. M-15279, Removal of 
Detention Charges—J. Blythe Motor 
Lines. 

December 6—I. & S. M-15280, oy - é& Other 
Articles—Vancouver, Wash. 

December 8S. M-15282, eo > Ma- 
terfals & Related Articles—Ill. to Minn. 

December 6—I. & S. M-15284, Cement, Bo a 
Steel & Other Articles—O. ‘to Twin Cities. 

December 6—I. & S. M-15287, Canned Goods 
—San Francisco to Pocatello, Ida. 


December 6—I. & 5S. gy ® Corn Syrup 

ry gen Thereof—Ill. & Mo. to Ia., Kan. 

December 6—I. & S. M-15289, Iron or Steel 

Castings or Forgings—Lansing, Mich. to 
Newark, O. 

a 6—I. & 8S. M-15291, Flavoring 

range 8 7 to Cincinnati, Oo. 
S. M-15290, Freight, All 
g Ae to Points in Ind., Ky., and 


December 6—I. & S. M-15292, Malt Beverages 
& Empty Containers From or to St. Jo- 
seph, Mo. 

December 6—I. & S. M-15294, Ice Cream 
from Portland, Me., to Boston & Wor- 
chester, Mass. 

December 8—I. & S. M-15281, aad Cover- 
ings & Supplies—Pa., to Min 

December 8—I. & 8S. ‘M-15286, “Freight, All 
= ee Airport, 8.C., to Points 
n 8: 

December 8—I. & S. M-15293, Nails or Spikes 
— O. Group to Denver, Colo. 

roup. 

December 8—I. & S. M-15296, Pallets, Plat- 
forms, Skids from North East, Md. 

December 8—I. & S. M-15297, Various Com- 
modities—Ill. & Ky. To or From Chicago 
and St. Louis. 

December 8—I. & S. M-15298, Stop in Tran- 
sit—Potato Chips—Middle Atlantic Terr. 
December 8—I. & S. M-15299, Cocoa Butter— 

New York City to N.Y. Points 

December 8--I. & 8. ~-Aaeaee Extracts—s.C. 
to Chattanooga, Ten 

December 8—I. & = M-15301, Salt and Salt 
Products—Utah N.M. 

December 8—I. Ay S M-15303, Books—New 
York, N.Y. to Milwaukee Wis. 

December 8—I. & S. M-15305, Canned Goods 
—Fila. to Ill. & Ind. 

December 8—I. & S. M-15306, Silicon Car- 
i ta Ill. to Detroit and Saginaw, 


December 11—MC-C-3405, Ace Lines, Inc. In- 
vestigation and Revocation of Certificates. 

December 12—MC-123778, United Newspa- 
per Delivery Service, Woodbridge, “ 

December 14—MC-119931, Sub. 2, P H 
Truck Service, Overland Park, ag 


‘December 18—No. 33821, Cement—Predonia, 


Kan. to Oklahoma County, O 
December 18—No. 33931, Burns oS Bay Idaho 


v. C. & N. W., et al. 

December 19—No. Pw. cae States of 
America v. L. V. R.R. 

January 8—I. & S. ha i5093, Clay Products— 
Milledgeville, Ga. to Tex. 
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APPLICATIONS 
AND PETITIONS 


New England Bureau Says 
New Commodity Rates Make 


Increase Probe Unnecessary 


Asserting that it is presently en- 
gaged in a revision of the motor- 
carrier commodity rate structure in 
New England Territory, the New 
England Motor Rate Bureau, in a 
petition in No. 33580, Increased Class 
Rates—New England Territory, has 
asked the Commission to cancel an 
investigation into the 11 per cent 
general increase in class rates al- 
lowed to become effective in the 
territory August 14. 


The increase was provided in supple- 
ment No. 55 to tariff MF-ICC No. A-183 
of the bureau, subject to specified maxi- 
mum increases. The increase was pro- 
tested by numerous New England ship- 
ping interest groups but was defended 
by the bureau, which called the proposal 
warranted in light of revenue needs 
(T.W., Aug. 19, p. 71). 

Made public by the ICC the same day 
as the petition (November 14) was an 
order recording an agreement in the 


ICC News 


proceeding reached in a prehearing 
conference providing for the distribution 
of verified statements on parties of 
record by the respondents on or before 
January 8 and by the protestants on 
or before February 12, setting a hearing 
in the proceeding at 9:30 a.m. March 7 
in the New Post Office and Court House 
Building in Boston before Examiner 
George A. Dahan, and providing for the 
tendering of evidence and conduct of 
cross-examination. 

In the instant petition, the bureau 
said the increased revenues were expected 
to do two things in connection with the 
class rate structure: 

(1) Make a substantial contribution 
toward offsetting increased operating 
expenses which had taken place during 
the period in issue, and (2) result in an 
up-to-date class rate structure well with- 
in the zone of reasonableness, rather 
than a class rate structure “two years 
behind the times.” 


Class, Commodity Rates 


The bureau discussed “evidence” it had 
presented before the ICC’s Board of 
Suspension in support of the increase. 
Discussing the class-commodity rate rela- 
tionship in New England, the bureau said 
a revised class rate structure was effec- 
tuated April 22, 1961, based on 1959 
cost levels, and constituted a fundamen- 
tal structural revision rather than a 
revenue-producing measure. It said the 
financial needs of the carriers shortly 
thereafter required that such 1959 cost 
levels be increased to 1961 levels, result- 
ing in the increase in issue. 


“Since time did not permit a making 
of the detailed type of commodity rate 
analysis which it was felt was essential 
to any proper re-relationship, the in- 
crease here in issue was applied to class 
rate structure only,” the bureau said. 
“Also, since the class rate structure is 
uniformly considered to be fundamental 
rate structure in any rate-making ter- 
ritory, and particularly in New England 
where rates are perhaps more strictly re- 
lated to costs than elsewhere, it was 
felt that a reasonably current class rate 
structure would have to be effectuated 
before any effectual progress could be 
made in re-relating the commodity rate 
structure. 

“While normally a general revenue 
proceeding should have application to 
all types of traffic, re-examination of the 
commodity rate structure in the light of 
revised up-to-date class rate structure 
represented the only feasible approach 
to a sound solution to the problem, both 
in the light of the needs of the carriers 
and the historical background of the 
commodity rate structure. .. .” 


Study of Rates 


The bureau said that with the advent 
of the revised class-rate structure April 
22 an extensive program of re-analyzing 
and re-examining the commodity rate 
structure was instituted. 

Attached to the petition as exhibits 
were copies of five special dockets to 
show consideration given to commodity 
rates by areas in New England Territory, 
together with recommendations of the 
bureau’s standing rate committee, made 
after public hearings were held. The 
bureau said certain of the proposed 
changes were published in tariffs MF- 
ICC No. ‘A-211, effective December 11, 
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and in tariff MF-ICC No. A-209 of the 
bureau, effective November 20, and that 
republication of tariffs MF-ICC No. A- 
196 and MF-ICC No. A-200 embodying 
the other proposals would be made when 
changes were ultimately resolved. 

The bureau said that from an ex- 
amination of the exhibits it would be 
seen that the industry was voluntarily 
‘house cleaning” its commodity rate 
structure throughout the territory. It 
said that ultimately it would result in 
the coordination of the commodity rate 
structure with the currently effective 
class rate structure and in the elimina- 
tion of any disparities which might have 
been brought about in the recent past 
where commodity rates under the old 
structure might have been out of line 
with class rates under the new structure. 
It added that such readjusted commod- 
ity rates would make a pro rata contri- 
bution to over-all revenue needs com- 
pletely in line with the contribution 
of the class rate structure. 

The bureau said the only apparent 
reason for the instant investigation 
could be a question as to the propriety 
of applying a general increase to class- 
rated traffic alone. However, it said the 
exhibits and the revised commodity rate 
tariffs already filed with the ICC 
clearly evidenced that adjustment of 
the commodity rate structure was an 
actuality and not a probability, that the 
increase was not being applied only to 
one particular type of traffic, and that 
the remaining traffic in the territory 
would make its pro rata, contribution to 
the industry’s over-all revenue needs. 

“It is submitted, therefore,” the bu- 
reau said, “that no need exists for ‘in- 
surance’ in the form of the instant in- 
vestigation to make sure that the class 
rate structure is not bearing the entire 
burden of the carriers’ additional rev- 
enue needs for the period in issue... .” 

Continuing with a discussion of the 
need for the increases, the bureau said 
that, standing alone, the increase in is- 
sue would be inadequate to solve exist- 
ing financial problems. It said that ul- 
timate coordination of the commodity 
rate structure to the current class rate 
structure would not be completed until 
early 1962, and as a result the industry 
must look to both the increase in issue 
and the commodity rate adjustments to 
offset increased expenses and improve 
its financial structure. 

“In the light of the foregoing factors,” 
the bureau concluded, “it is respect- 
fully submitted that a lengthy and 
costly investigation of the increased 
class rates in issue is unwarranted. . .” 


Southern’s Grain Rates 
Supported and Opposed 


The Southern Railway has received 
the support of agricultural] interests but 
has met the opposition of a grain mill 
and the Louisville & Nashville Railroad 
in its attempt to have the Commission 
vacate suspension of its proposed re- 
duced multiple-car rates on grain and 
consider the rates in an investigation 
apart from those of other railroad re- 
spondents. 

The Commission has under suspension 
in I. and S. No. 7656, Grain in Multiple 
Car Shipments—River Crossing to the 


South, reduced rates on grain from river 
crossings to the south of the Southern 
Railway in five-car lots, which traffic 
the Southern proposes to haul in its 
new light-weight aluminum cars. Also 
under suspension are competitive rates 
published by other railroads for applica- 
tion in nine-car lots. 

The Southern has asked the entire 
Commission to declare the matter to 
be of general transportation importance 
and vacate the suspension, which was 
upheld on appeal to division 2 (T.W., 
Nov. 11, p. 86 and Nov. 4, p. 83). 

The Statesville Flour Mills Co., of 
Statesville, N.C., filed a petition in sup- 
port of the Southern’s petition in which 
it said, that to deny the Southern’s pe- 
tition “would serve no useful purpose.” 

“The Southern’s 100-ton aluminum 
covered hopper cars offer many other 
favorable aspects, which we feel should 
be given careful consideration,” the 
flour mill company said. “This type of 
equipment would relieve, if not virtually 
eliminate, the problem of insect infesta- 
tion of grain caused by present use of 
dirty equipment. Shrinkage due to loss 
of grain in transit would be greatly 
reduced. The necessity of expensive car 
cleaning service would be eliminated. 
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The furnishing of grain doors for cooper- 
age would no longer be necessary. Load- 
ing and unloading of cars at respective 
origins and destinations would be greatly 
expedited.” 

Parke C. Brinkley, commissioner of 
the Department of Agriculture and Im- 
migration of Virginia, said that the 
respondent had taken a significant step 
forward in railroading technique in the 
publication of the rates. It was believed, 
he said, that hearing on all of the pro- 
posals would unduly complicate the 
hearing and Southern’s case would be 
substantially prejudiced. 


Replying to the Southern’s petition, 
Nutrena. Mills, Inc., of Minneapolis, 
Minn., said the Southern’s request could 
only result in burdening the Commission 
and other parties of record with two 
hearings and two records on the same 
rates and was without merit. 


The L & N railroad said that no sub- 
stantial or reliable reason had been ad- 
vanced for the severance of the South- 
ern’s rates from those of the other rail- 
roads for purposes of hearing but that 
such action would be hostile to the many 
interests concerned in the matter. 


(See related story below) 





Oklahoma Interests Seek 
Consolidation of SRS and 
Southern Governors’ Cases 


The Corporation Commission of 
Oklahoma, joined by other interests 
in that state, has urged the Commis- 
sion to reopen the so-called South- 
ern Governors’ Grain Rate case and 
consolidate it with the proceeding 
involving reduced multiple-car rates 
on grain proposed by the Southern 
Railway System, asserting that oth- 
erwise the entire record in the 
Southern Governors’ Case may be- 
come meaningless and useless and 
the rate structure on grain and grain 
products from the Southwest to the 
South may be destroyed. 


The State Corporation Commission of 
Kansas, the Kansas-Missouri River Mills 
and the Board of Trade of Kansas City, 
Mo., earlier filed a request for consolida- 
tion of the proceedings—No. 31874, 
Southeastern Association of Railroad and 
Utilities Commissioners et al. v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al., and embraced cases, and I. and S. 
No. 7656, Grain in Multiple-Car Ship- 
ments—River Crossings to the South. 

In reply to that petition, the western 
railroads and the Louisville & Nashville 
Railroad Co., joined by other railroad 
defendants in No. 31874, and parties to 
the tariffs under suspension in I. and S. 
7656 (except the Southern), have urged 
that the Commission deny the request 
for consolidation and further hearing. 

A hearing in I. and S. No. 7656 is now 
set for January 8 in Washington, D.C. 
(see story above). Hearing examiner Ed- 
ward L. Boisseree, in a recommended re- 
port in the Southern Governors’ Case, 
proposed that’ the ICC require that all 
railroad grain rates from, to and within 
the south be made no higher than 20 per 
cent of the No. 28300 class-rate scale 
(T.W., Oct. 7, p. 105). 

Terming the proposal of the Southern 


railway “a bold and truly creative pro- 
posal,” the Oklahoma commission, joined 
by the Enid Board of Trade and the 
Oklahoma Millers Association said the 
proposal directly affected the grain-rate 
structure and threatened the entire grain 
rate and grain marketing structure as 
it had developed over the years. 

“The ingenious rates proposed by the 
Southern for local application within the 
south will convert the rates proposed 
in docket 31784 to mere paper rates, 
particularly those rates from Western 
Trunk Line Territory and from the 
southwest,” the petitioners said. “Not 
only are the barge competitive combina- 
tion such as to completely build a moat 
around the south but the rates under 
suspension in I. and S. 7656 indicate a 
fantastic reduction.” 

The petitioners then discussed the 
rates under suspension and the out-of- 
pocket costs for handling grain and grain 
products. : 

“The Oklahoma interests believe that 
if the Southern has achieved such a 
major breakthrough in railroad technol- 
ogy as will permit profitable operations 
at rates some 40 to 80 per cent less 
than the going rates then it should be 
extended to all railroads,” the petitioners 
added. 


“In docket 31874 the examiner has 
proposed a somewhat lower scale of 
rates than the present level. However, 
in view of this subsequent technological 
breaking through the rate barrier we 
feel even at the cost of a slight delay 
that docket 31874 should be reopened 
and consolidated with I. and S. 7656 
enabling this Commission to extend the 
benefits of this technological break- 
through in rates to the southwest and 
assure non-discriminatory rates. 


“We respectfully submit that a situa- 
tion critical to the entire grain transpor- 
tation system is presented which merits 
serious consideration by this Commis- 
sion. We request a reopening of docket 
31874 et al. and consolidated [sic] with 
I. and S. 7656, otherwise the entire rec- 
ord made in docket 31874 may become 
useless and meaningless and five years 
of work be lost with a complete break- 
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ing down of the southwest-to-south rate 
structure on grain and grain products.” 
Railroads’ Reply 

In their reply, the western railroads 
said the issues in I. and S. 7656 would 
be entirely different from any in the 
Southern Governors case, that the rates 
under suspension in I. and S. 7656 were 
multiple car rates whereas those in the 
other proceeding were carload rates, and 
the record in No. 31874 contained exhibits 
depicting up-to-date carload rates on 
coarse grains. 

The railroads said they would take 
strong exception to the reduced basis 
proposed by the examiner in No. 31874, 
“and certainly to the extent the exam- 
iner may have relied upon the reduced 
coarse grain combinations he has clearly 
committed an error which must be re- 
versed.” However, they added that a 
further hearing was not required because 
the record already showed clearly that 
the coarse grain rates were severely de- 
pressed. 

The L & N and other railroads joining 
in its petition said that the multiple- 
car rates under suspension in I. and S. 
7656 were experimental in character and 
far too low to be regarded as a proper 
guage for determining the maximum 
reasonable level of rates on grain and 
grain products, as in issue in No. 31874. 
They added that the suspended rates 
were irrelevant to the issues in No. 31874, 
and that it would be “wholly improper” 
to include them in the consideration 
and prescription of the maximum reason- 
able level of the over-all normal inter- 
territorial rate structure. 

“The complications which would result 
from the intertwining of issues presented 
in these two proceedings should be 
avoided by the Commission if they are 
to be handled with due dispatch,” the 
replicants said. 


ATA Seeks Changes in ICC 


Explosives Hauling Rules 


The American Trucking Associations 
has filed with the Commission a pe- 
tition in which it requests the ICC to 
(1) establish a rule-making proceeding 
for the purpose of removing section 
197.1(a) (5) from the motor carrier safety 
regulations and (2) provide an exemp- 
tion from the provisions of part 197 for 
vehicles transporting Class D poison- 
radioactive materials bearing red-on- 
white labels. 


The ATA’s petition was filed in Ex 
Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of 
Motor Carriers and Safety of Opera- 
tions and Equipment; Ex Parte MC-13, 
Transportation of Explosives and Other 
Dangerous Articles, and No. 3666, In the 
Matter of Regulations for Transporta- 
tion of Explosives and Other Dangerous 
Articles (T.W., Nov. 4, p. 82). 

In section 77.823 of part 77, which is 
concerned with the regulation applying 
to shipments made by way of common, 
contract or private carrier on public 
highways, the ATA said that the Com- 
mission considered Class B explosives of 
so much less hazard than Class A ex- 
plosives that it did not require mark- 
ing or placarding of the vehicles trans- 
porting less than 2,500 pounds of Class 
B explosives. 

Continuing to make the rules in part 
197 applicable without regard to the 
gross weight of Class B explosives being 


transported, the ATA contended, would 
be “not only inconsistent with the pro- 
visions with respect to placarding the 
vehicles,” but would also be “unreason- 
able and impracticable in view of the 
large number of instances in which 
sample packages of such explosives are 
transported by authorized carriers” on 
deliveries to testing laboratories and by 
carriers operating in oil field exploratory, 
seismographic and road construction and 
mining work. 

In each case, the ATA maintained, the 
amount of explosives transported was 
too small to create any extensive damage 
if an accident occurred, “and certainly 
too small to make necessary the extreme 
precautions which the Commission now 
requires. . .” 

“Commission representatives,” the 
ATA said, “can readily discern placarded 
vehicles and know what special regula- 
tions apply.” But, the ATA said, when 
Class B explosives were transported in 
vehicles not requiring placarding, it 
would be difficult for these representa- 
tives to determine whether the vehicle 
and driver should be in compliance with 
part 197 except by checking the billing 
or contents of the vehicle. 

“To make such check of each vehicle 

poses an impossible administrative 
problem, and one that is wholly un- 
necessary for the Commission,” the ATA 
said. 

The rule, the ATA added, was “eco- 
nomically unsound” for shippers and 
motor carriers, and “administratively 
unsound” for the Commission. 

“For this reason, rule 197.1(a) (5) 
should be stricken from the regulations 
so that the rules contained in part 197 
become applicable to transportation of 
Class B explosives only when the quan- 
tity of the shipment is great enough to 
require placarding of the vehicle, as is 
the case with other commodities classi- 
fied as dangerous under section 
197.1(a) (6),” said the ATA. “For the 
same reasons, exemption from the pro- 
visions of part 197 should be given to 
any quantity of Class D poison-radio- 
active materials, bearing red-on-white 
labels which designate them as not dan- 
gerous to humans.” 


Finance Applications 








Finance No. 21819, Central Freight Lines, 
Inc., of Waco, Tex., asks authority to issue 
a promissory note in the amount of $450,000 
at 342 per cent interest in connection with 
its application for authority to acquire con- 
trol of Alamo Express, Inc. 


Finance No. 21824, Southern Pacific Co. 
asks authority to issue its Series No. 14 
equipment trust certificates in the principal 
amount of $7,905,000 to finance the acquisi- 
tion of 10 freight locomotives, 300 box cars 
and 250 open top hopper cars. 


Finance No. 21827, Weyerhaeuser Co. asks 
authority to acquire all of the assets and 
operating rights of Weyerhaeuser Steamship 
Co., a wholly-owned subsidiary. 


Finance No, 21828, Overnite Transportation 
Co., of Richmond, Va., asks authority to is- 
sue 500,000 shares of $1 par value common 
stock to be exchanged for its present 500,- 
000 shares of stock of the par value of 50 
cents. 


Finance No. 21830, Gateway Transportation 
Co., Inc., of La Crosse, Wis., asks authority 
to issue 575,059 shares of its $1 par value 
common stock in exchange for the assets 
and liabilities of Gateway Transportation 
Co., an Illinois corporation of La Crosse, 
and to issue and publicly offer 50,000 — 
of its $1 r common stock and to assume 
certain obligations and liabilities of G Gate- 
way of Illinois. 
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Finance No. 21834, Memphis Union Station 
Co. asks authority to extend the maturity 
date of its first mortgage bonds in the 
amount of $2,500,000 from April 1, 1962, to 
April 1, 1964. 


MC-F-7992, Texas Oklahoma Express, Inc., 
of Dallas, Tex., asks authority to purchase 
certain operatis rights of neiar Trans- 
ports Co., Moon, trustee in bank- 
ruptcy), a" Shiehicane City, Okla., and to 
operate temporarily. 


MC-F-7993, Home Transportation Co., Inc., 
of Marietta, Ga., asks authority to pur- 
chase the operating rights of Howard E. 
Clarkson and Everett C. Clarkson, doing 
business as Clarkson Bros., of Cowpens, S.C. 


MC-F-7994, Transcontinental Bus System, 
Inc., of Dallas, Tex., asks authority to ac- 
quire control of American Buslines, Inc., of 
Omaha, Neb.; Midwest Buslines, Inc., of 
Little Rock, Ark.; Denver-Salt Lake-Pacific 
Stages, Inc., of Denver, Colo.; Union Bus 
Lines., Inc., of Dallas, and Randolph Field 
Bus Co., Inc., of Dallas. Applicant said it now 
controlled the companies and that the = 4 
plication was filed because of changes in 
stock ownership as a result of dividends 
being distributed among the companies. It 
filed a motion for dismissal on the ground 
that no real change of ownership and con- 
trol would be effected. 





Motor Rights Applications 


> Information from digests of Ko meme 
of motor carriers of 

rights, including deviation — anne 
as made oom by the Commission, appears 
below. Ca * preceding the applica- 
tion num notes common carrier. 
+ eo = contract carrier. Protests to 
ag an oe must be filed 
within the date 





2 from wn, pre- 
ceding lications listed. In a. 
where RM. as been assigned, notice of 


intention to o got. -“ —— at such 
hearing must “eo the applicant or 
its pom Prenen—he tgs e Aco 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 

perties or franchises, acquire control, 
lease, or to operate temporarily ore digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-28573, Sub. 17 (second clarification), 
Great Northern Railway Co., St. Paul, Minn. 
General commodities, between all Great 
Northern Railway Co. stations in North 
Dakota and all intercontinental ballistic mis- 
sile-launching sites in North Dakota, as off- 
route points in connection with authorized 
regular-route operations, limited to service 
auxiliary to, or supplemental of, its rail 
service. Note: Applicant states tacking is 
proposed with authority contained in lead 
MC-28573 and subnumbers 3, 5A and 11. Re- 
publication is to set forth that operations 
will be conducted over specified highways 
as well as certain unnumbered highways. 

* MC-101075, Sub. 71, Transport, Inc., 
Moorhead, Minn. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, Jamestown, Mandan and Mi- 
not, N.D., and points within 15 miles of each, 
to ports of ent on U.8.-Canadian border 
and empty containers, on return. Note: Ap- 
plicant states its president, R. O. Pitsen- 
barger is also president and principal stock- 
holder of Interstate Transport, Inc. 

* MC-105813, Sub. 50, Belford Trucking Co.., 
Inc., Miami, Fla. Irregular routes, candy 
and confectionery, advertising, promotional 
and display materials and premiums, Her- 
shey, Pa., to points in Plorida. 

* MC-105813, Sub. 51, Belford Trucking 
Co., Inc., Miami, Fla. Irregular routes, 
frozen foods, St. Joseph, Marshall, Macon, 
Carrollton, Milan and Moberly, Mo., to points 
in Tenn. (except Memphis), Ky., ’Ga., Fia., 
N.C., 8.C., Ala., and La. 

* MC- 108449, Sub. 134, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, specified ints in North 
Dakota, to points in N.D., 8.D., and Mont., 
and returned and rejected shipments, on re- 
turn. Note: Applicant states it is in tem- 
porary control through management of 
Moore Motor Freight Lines, Inc., in MC- 
17481 and subnumbers, by authority of ICC 
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in MC-F-7553 for temporary control through 
management under section 210a(b). 

* MC-108449, Sub. Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Grand Forks, N.D., and 
points within 10 ‘miles thereof, to points in 
Meade and Pennington counties, §.D., and 
returned and rejected shipments, on return. 
Note: Applicant states it is in temporary 
control through management of Moore Mo- 
tor Freight Lines, Inc., in MC-17481 and 
subnumbers, by authority through manage- 
ment under Section 201la(b). 

* MC-110698, Sub. 190, Ryder Tank Line, 
Inc., Greensboro, N.C. 
— -_. chemicals, 

luge, La., and points within 25 miles 
oameak, to points in Ala., Ark., Colo., Ga., 


Tex., Ariz., Calif., a., , Ia., Ky 

Neb., N.C., Okla., Tenn., and Wis., and (b) 
Ala., Calif., Ga., Ind., Mich., Mo., Okla., 
Tenn., Ark., Fia., Iil., Ky., Miss., O. S. C., and 


Tex., to Baton Rouge, and points within 
25 miles thereof. Note: Applicant states 
the capital stock of Ryder Tank Line, Inc., 
is owned by the Ryder System of Miami, 
Fla., which also controls Ryder Truck Line 
and other motor carriers subject to part II 
of the interstate commerce act; see also 
MC-F-7196, Ryder Tank Line, Inc.—Pur- 
chase-York Interstate Trucking. 

# MC-112750, Sub. 71, Armored Carrier 
Corp., Bayside, a Island, N.Y. Irregular 
routes, eye glasses, ncluding frames, lenses 
and other parts thereof; audit media, punch 
cards and other business papers, documents 
and records (excluding plant removals), and 

sed and B enon film, microfilm and 
oolaae, t film, in- 
tidental Gols handling, supplies and ad- 
vertising literature moving therewith (ex- 
cluding motion picture film used primarily 
for commercial theater and television ex- 
hibitions), between Minneapolis and Duiuth, 
Minn., and specified points in Wisconsin. 

# MC-114042, Sub. 1, Robert A. Anderson 
and Henry W. Kivi, dba Anderson & Kivi 
Trucking Co., Duluth, Minn. Irregular 
routes, concrete pipe, manhole concrete joist 
and concrete products, Elk River Concrete 
Products plant, Duluth, Minn., to points in 
Douglas, Bayfield, Washburn, Sawyer and 
Ashland counties, Wis. Note: Dual opera- 
tions may be involved. 

* MC-114211, Sub. 32, Warren Transport, 
Inc., Waterloo, Ia. Irregular routes, agricul- 
tural machinery and agricultural implements 
and parts thereof, when moving incidental 
to and in same vehicle with said commodi- 
ties, Moline and East Moline, Ill., to points 
in Baraga, Goebic, Houghton, Iron, Kewee- 
naw and Ontonagon counties, Mich., and 
empty containers, on return. 

* MC-114457, Sub. 5, Dart Transit Co., St. 
Paul, Minn. Irregular routes, dairy products 
and materials, equipment and supplies used 
in production and distribution of dairy prod- 
ucts, Emma and Concordia, Mo., to St. Paul, 
Minn., and materials, equipment and sup- 
plies used in production and distribution of 
dairy products and damaged, rejected, and 
returned shipments, on return. 

* MC-114835, Sub. 8, Soo Line Railroad Co., 
Minneapolis, ‘Minn. Regular routes, general 
commodities, in substituted motor-for-rail 
service auxiliary to, or supplemental of, ap- 
plicant’s rail service, between Chicago, IIl., 
and Fond du Lac, Wis., and between speci- 
fied points in Wisconsin, serving no inter- 
mediate points, over specified routes, as al- 
ternate routes for operating convenience 
only and serving no point not a station on 
its line of railroad. 

* MC-114835, Sub. 10, Soo Line Railroad 
Co., Minneapolis, Minn. Regular routes, gen- 
eral commodities, in substituted motor-for- 
rail service auxiliary to or supplemental of 
applicant’s rail service. between specified 
points in Wis., and Mich., serving no point 
not a station on its line of railroad. 

# MC-123845, Frank D. Penney and Joseph 
L. Penney. dba Twin Ports Auto Parts Co., 
Superior, Wis. Irregular routes, wrecked and 
disabled motor vehicles, by use of wrecker 
equipment only, and replacement of truck 
tractors for wrecks and disabled truck trac- 
tors, in secondary movements, truck away, 
between Superior, Wis., on one hand, and, 
on the other, points in upper peninsula of 
Michigan and points in specified part of 


Minnesota 
# MC- 123961, Donaid F. Van Handel, dba 
Appleton, Wis. 


Van Handel Trucking Co., 
Irregular routes, malt beverages, Chicago, 
Ill., to Appleton, Wis., and empty containers, 
on return. 

* MC-119427, Sub. 1, Paul Gilbert, Kiester, 
Minn. Regular routes, (1) commercial ferti- 
lizer, dry, in bags, and (2) agricultural 





chemicals, Mason City, Ia., to Kiester, Minn., 
serving no intermediate Fo ints. Note: Ap- 
Plicant indicates proposed operation will be 
seasonal, between January 1 and June 1, and 
August 15 to October 15. 

* MC-531, Sub. 117, Younger Bros., Inc., 
Houston, Tex. egular routes, propylene, 
in bulk, in tank vehicles, Freeport, Tex., to 
Plaquemine, La. Note: Applicant states 
Younger Bros.-J. M. English Truck Lines, 
Inc., is affiliated motor carrier engaged in 
transporting oilfield commodities under 
Mercer case commodity description as au- 
thorized in MC-106509 and subnumbers. 
eyo § —— oral hearing requested.) 

MC-422 Sub. 5 Langer Transport 
Ps pt City, N.J. Irregular routes, 
refining catalyst (dry), in bulk, in hopper- 
type vehicles, Paulsboro, N.J., to East St. 
Louis, Il., and returned or rejected ship- 
ments, on return. Handling without oral 
hearing soqmee ted.) 

* MC-107403, Sub. 366, E. Brooke Matilack, 
Inc., Philadelphia, Pa. Irregular routes, dry 
chemicals, in bulk, in tank and hopper- 
type vehicles, Niagara Falls, N.Y., to points 
in Del., Md., N.J., N.Y., Pa., and W.Va. Note: 
Applicant states that it is authorized to con- 
trol Reader Bros., Inc. (MC-F-6886), and to 
temporarily lease operating properties of 
Homer Hemick, dba Harlow Transportation 
Co. (MC-F-7839) and Edwin E. Clarke, dba 
Clarke Bulk Transfer (MC-F-7909). (Han- 
dling without oral hearing requested.) 

* MC-112520, Sub. 69, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, an- 
hydrous hydrogen chloride, in bulk, in tank 
vehicles, Midland, Mich., to Jacksonville, Fla. 
(Handling without oral hearing requested.) 

# MC-112750, Sub. 76, Armored Carrier 
Corp., Bayside, N.Y. Irregular routes, used 
punch cards and business papers and records 
used or useful in preparation of such punch 
cards and other business papers and records 
involving information obtained from punch 
cards or pertaining to use thereof (excluding 
plant removals and supplies), between Bos- 
ton, Mass., on one hand, and, on the other, 
points in Me., N.H., and RI. (Handling 
without oral hearing requested.) 

* MC-113777, Sub. 1, James Messina, dba 
Messina Haulage, Wantagh, N.Y. Irregular 
routes, cement, in bulk, in tank-type vehi- 
points in Nassau and Suffolk counties, N.Y., 


and empty containers, on return. (Handling 
without oral hearing requested.) 
* MC-116886, Sub. Howell’s Motor 


Freight, Inc., Roanoke, Va. Irregular routes, 
meat and meat products, in vehicles with 
temperature-control devices, in pool car and 
pool-truck distribution service, Charlotte and 
Fayetteville, N.C., to specified points in 
North Carolina. (Handling without oral 
hearing requested.) 





Petitions for Rehearing, Etc. 
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No. 31874, Southeastern Association of 
a and Utilities Commissioners, et al. 

A. T. & S. F., et al., and embraced com- 
piaines. Producers Grain Corp., complainant 
in No. 31851, concurs in petition of State 
Corporation ‘Commission of Kansas, et al. 
for reopening for further hearing with 
I. &. S. 7656. 


No. 32385, Increased Rates—Central States 
Territory—1958. Bureau of Inquiry and Com- 
pliance, Interstate Commerce Commission, 
asks leave to file amended reply to petition 
of Central States Motor Freight Bureau, Inc. 
for access to basic study data. 


No. 33863 and First Supplemental Order, 
Bakery Goods—From Richmond, Va. to 
Southern Territory. Southern Motor Car- 
riers Rate Conference, Inc. asks discontinu- 
ance of investigation insofar as motor com- 
mon carrier rates are concerned, and can- 
cellation of proceeding to such extent, and 
other relief. 


MC-69860, Pampa Motor Freight Lines, Inc. 
Applicant moves cancellation of its certifi- 
cate simultaneous with or subsequent to ac- 
ceptance for filing for registration of its in- 
trastate certificates. 


MC-C-3192, Sub. 7, National Motor Freight 
Traffic Association, Inc., et al. v. Columbia 
Shippers and Receivers Association, et al. 
Complainants move that defendants’ peti- 
tion for reconsideration of order of division 
1, overruling a motion to dismiss complaint 
or to make complaint more definite and cer- 
tain, be stricken. 


MC-C-3192, Sub. 17, National Motor 
Freight Traffic Association, Inc., et al. v. Bal- 
timore Shippers and Receivers Association, 
Inc., et al. Complainants move that de- 
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fendants’ petition for reconsideration of 
order of division 1, overruling a motion to 
dismiss complaint or to make complaint 
more definite and certain, be stricken. 


MC-F-7834, Pic-Walsh Freight Co.—Pur- 
chase—Sample Truck Line; MC-45657, Sub. 
27, Pic-Walsh Freight Co. Vendee asks ap- 
proval of a loan without interest to vendor. 


MC-F-7952, Jones Truck Lines, Inc.—Con- 
trol—Smock Transportation Co., Inc. Appli- 
cants ask reconsideration of order denying 
temporary control. 


MC-FC-64431, Highland Storage Co., 
Transferee, and Hampden MTransfer & 
Storage Co., Transferor. Applicants ask re- 
consideration of order of Transfer Board. 


No. 33249, High Point Chamber of Com- 
merce, et al. v. Southern Ry. Co., et al. 
complainants, and High Point, Thomas- 
ville & Denton R. R. Co. ask reconsideration 
and oral argument. 


No, 33582, 
Inc. v. B. & 
dismissal of complaint. 


No. 33731, Lakeland Hide & Leather Co. v. 
A. C. L., et al. Complainant moves that de- 
fendants’ brief be stricken in its entirety. 


No. 33780, Shipper Loading of PRR Do- 
mestic Carload ig > ge at Chicago, Ill. 
Pennsylvania R. R. . asks oral argument. 


Prue Motor Transportation, 
M. R. R. Defendant moves for 


Finance 21400, Southern Ry.—Control— 
Central of Georgia Ry. Railway Labor Exec- 
utives’ Association asks extension of date for 
filing of briefs to Nov. 29. 


Finance 21705, Texas & New Orleans R. R. 
Co.—Abandonment of Portions of Flatonia 
and Victoria Subdivisions in Lavaca, DeWitt 
and Karnes Counties, Tex. Southern Pacific 
Co. requests substitution of it as applicant. 


Finance 21709, Gulf, Colorado & Santa Fe 
Ry. Co. and Texas & New Orleans R. R. Co. 
Trackage Rights. Southern Pacific Co. re- 
quests substitution of it as applicant in lieu 
of Texas & New Orleans R. R. Co. 


Finance 21742, Application of Texas & New 
Orleans R. R. Co. to Relocate a Segment of 
its Line of Railroad in Val Verde County, 
Tex. Southern Pacific Co. requests substitu- 
tion of it as applicant. 


Finance 21814, Chicago & North Western 
Ry. Co. Proposed Discontinuance of Passen- 
ger Trains 400-401 Between Chicago, Ill. and 
Minneapolis, Minn. and Trains 518-519 Be- 
tween Chicago, Ill. and Mankato, Minn. Min- 
nesota Railroad and Warehouse Commission 
asks hearing. 


I. & S. 7561, Electric Cable and Wire from 
Worcester, Mass. to Houston, Tex. Respond- 
ents ask reconsideration. 


MC-107107, Sub. 157, Alterman Transport 
Lines, Inc. Extension—Columbus, Ga. Wat- 
kins Motor Lines, Inc., asks reconsideration. 


MC-108453, Sub. 22, G & A Truck Line, Inc. 
Extension—Middlebury, Ind. Graff Trucking 
Inc., asks reconsideration. 


MC-123447, John Younes and Rex Younes 
Common Carrier Application, Applicants 
ask reconsideration. 


I. & S. M-14276, Frozen Foods—Caribou, 
Me. to Midwestern Points. Bangor & Aroos- 
took R. R. Co., et al. ask reconsideration . 


MC-FC-64527, Centre Carriers, Transferee, 
and Shoemaker Bros., Inc., Transferor. Mc- 
Cormick Dray Line, Inc., asks reconsidera- 
tion of order of Oct. 12, approving transfer, 
and oral hearing. 


MC-FC-64545, Seuring Transit, Inc., Trans- 
feree, and Wilson Truck Service, Transferor. 
Ace Lines, Inc., et al. ask reconsideration of 
order of Oct. 11 and oral hearing. 


MC-121064, Ozburn-Hessey Moving Co.— 
Registration of Intrastate Rights under Sec- 
tion 206(a)(1). Applicant asks amendment, 
reopening and further consideration. 


I. & S. M-15285, Various Commodities— 
Between Points in Various States. Shaffer 
Trucking, Inc., asks vacation of suspension 
of rates under items 100 and 200. 


MC-F-7953, Pittsburgh & New England 
Trucking Co. —Control—Jacob Eisenberger, 
Inc. Applicants ask reconsideration of por- 
tion of order of Oct. 9. 


MC-FC-64545, Seuring Transit, Inc., Trans- 
feree, and Wilson Truck Service, Transferor. 
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Wilson Storage and Transfer Co. asks leave 
to intervene and reconsideration and denial 
of application. 


Finance 20707, Erie-Lackawanna R.R. Co. 
Construction and Operation. Applicant asks 
extension to Dec. 31, 1963, the time limita- 
tions within which it may (1) commence 
and complete such construction as was au- 
thorized and (2) effect such abandonments 
of lines as were authorized 


Finance 21087, Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonment. City 
of Prairie du Chien asks reconsideration 
and rehearing. 


I. & S. 7472, Commodities, TOFC—Be- 
tween East and Tex. Respondents ask re- 
consideration. 


MC-10345, Sub. 81, C. & J. Commercial 
Driveaway, Inc., Extension—Tenn. Howard 
Sober, Inc., asks reconsideration and waiver 
of limitations of rule 101 of general rules 
of practice for filing and consideration of 
such petition. 


MC-42487, Sub. 309, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks ex- 
tension of authority authorizing transporta- 
tion of classes A and B explosives com- 
mencing Apr. 4, 1962. 


MC-42487, Sub. 322, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks ex- 
tension of portion of authority authorizing 
transportation of classes A and B explosives 
commencing May 28, 1962. 


MC-118905, Sub. 1, Greensboro Auto Trans- 
port Co. Applicant asks leave to waive pro- 
visions of rule 1.10le of general rules of 
practice and reopening and reconsideration 
of operating authority for sole purpose of 
Ss an error in commodity descrip- 

on. 


MC-C-2160, Pacific Intermountain Express 
Co. v. Mand M Oil and Transportation, 
Inc., et al. Defendant asks indefinite post- 
ponement of statutory effective and compli- 
ance date of order of Mar. 1, as sub- 
sequently modified, pending final determina- 
tion of federal court action now on file. 


I. & S. M-15335, Zinc or Zinc Alloys— 
Josephtown, Pa. to Chicago, Ill. Transport 
Motor Express, Inc., asks reconsideration 
and vacation of suspension order. 


MC-F-7514, National Transportation Co.— 
Control—Hartford Transportation Co., Inc. 
Applicants ask conditional revocation of 
outstanding temporary authority and sus- 
pension of action of section 5 proceeding. 
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No. 33708 (fifth supplemental order), 
Freight, All Kinds, TOFC—New Jersey 
to Chicago and East St. Louis. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, in trailer-on-flat-car 
service, both car and trailer furnished 
by shipper, from Jersey City and Newark, 
N.J., to Chicago and East St. Louis, II, 
broadened by the board to include 
schedules published in items 10000 
through 10050 in supplement No. 5 to 
tariff ICC No. 7987 of the Wabash 
Railroad. 


No. 33733 (first supplemental order), 
TOFC—Plan III Proportional Rates Be- 
tween Ohio and the South. Investiga- 
tion instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, in trailer-on-flat- 
car service and empty trailers, between 
Cincinnati, O., and Atlanta, Ga., Bir- 
mingham, Ala., Charlotte, N.C., Chatta- 
nooga, Tenn., Greenville, S.C., Jackson- 
ville, Fla., and New Orleans, La., on 
traffic destined to or originating at 
points beyond Cincinnati, O., broadened 


to include items Nos. 280, 410 and 415 in 
supplements Nos. 2 and 3 to tariff ICC 
No. A-11532 of the Southern Railway 
System. 


No. 33931, Burns and Bay Idaho, Nam- 
pa, Ida., v. Chicago & Northwestern 
Railway Co. et al. Alleges rates on car- 
load shipments of onions, from Cairo 
Siding and Vale, Ore., to Albany, N.Y., 
Evansville, Ind., and Washington, D.C., 
between February 10, 1959 and February 
19, 1960, in violation of section 6. Asks 
order and reparation. Modified procedure 
ordered. (C. V. Dickinson, 425 North 
Lake Avenue, Pasadena, Calif.) 


No. 33932, United States of America v. 
Lehigh Valley Railroad Co. Asks deter- 
mination of rates on 46 carloads of am- 
munition for cannon with solid projec- 
tiles from Pickering, Ontario, Canada, 
to Kendaia, N.Y., in the period from Oc- 
tober, 1943, through March, 1944, and on 
19 carload shipments of nitroguanidine 
(picrite) from Port Robinson, Ontario, 
to Kendaia, N.Y., from April, 1951, 
through July, 1951. Modified procedure 
ordered. (William H. Orrick, Jr., assist- 
ant attorney general, Department of 
Justice, Washington 25, D.C.) 


No. 33934, Foodstuffs—From to or Be- 
tween Points in the East and Midwest. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on canned, preserved or pre- 
pared foodstuffs, minima 22,000 or 30,000 
pounds, from to or between certain 
points in Illinois, Indiana, Michigan, 
Missouri, New York, Ohio and Pennsyl- 
vania, as set forth in supplement No. 8 
to tariff ICC No. 54 of Wenham Trans- 
portation, Inc. 


RECOMMENDED 
REPORTS 
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Examiner Would Let Emery 


Acquire Five Other Carriers 


A Commission hearing examiner has 
recommended approval of transactions 
by which. Midwest Emery Freight Sys- 
tem, Inc., and in turn Milton D. Ratner, 
both of Chicago, would acquire control 
of Midwest Transfer Co. of Illinois, of 
Chicago, and four other motor carriers. 


The findings were by Examiner Bruce 
W. Card, in a recommended report in 
MC-F-6408, Midwest Transfer Co. of 
Tllinois—Control — Chamberland’s Ex- 
press, Inc. (on further hearing), em- 
bracing MC-F-6672, Service Transfer & 
Storage, Inc.—Purchase — Austin H. 8. 
Trucking, Inc. (James E, Kennedy, Trus- 
tee) (on further hearing); MC-F-6938, 
Midwest Transfer Co. of Illinois—Con- 
trol—Service Transfer & Storage, Inc. 
(on further hearing); MC-F-7026, Mid- 
west Transfer Co. of Illinois—Control— 
Puritan Transportation Co., Inc. (on 
further hearing); MC-F-7670, The 
Emery Transportation Co.—Control and 
Merger — Midwest Transfer Co. of Illi- 
nois, and Finance No. 21321, The Emery 
Transportation Co.—Securities. 

Any exceptions to the report must be 
filed with the Commission within 30 days 
from November 14, the date of service. 
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Examiner Card said that in the prior 
reports, 85 MCC 743 and 85 MCC 1750, 
the Commission, division 4, withheld 
approval of authority for acquisition by 
Midwest Transfer Co. of Illinois of con- 
trol of Chamberland’s Express, Inc., of 
Albany, N.Y., Service Transfer & Stor- 
age, Inc., of Springfield, Ill., and Puritan 
Transportation Co., Inc., of Bridgeport, 
Conn., through the purchase of their 
outstanding capital stock, and acquisi- 
tion by Mr. Ratner of control of Cham- 
berland, Service and Puritan through 
the transactions, and dismissed the ap- 
plication of Service for authority to 
purchase the operating rights of Austin 
H. S. Trucking, Inc. (James E. Kennedy, 
trustee), of Waukegan, Il. 

The examiner said that in separate 
and joint petitions filed in January, 
1961, the applicants requested that the 
proceedings be reopened for reconsidera- 
tion, for leave to amend and for fur- 
ther hearing. The proceedings were re- 
opened by the Commission, division 3, 
for further hearing on a consolidated 
record with MC-F-7670 and Finance No. 
21321, he added. 


R dations 


In MC-F-6408, MC-F-6938, and MC-F- 
7026, Examiner Card recommended ap- 
proval of the acquisition by Midwest 
Transfer of Illinois of control of Cham- 
berland’s Service and Puritan, through 
purchase of their capital stock; merger 
of the operating rights and properties of 
the three carriers into Midwest Transfer 
of Illinois for ownership, management 
and operation, and acquisition by Mr. 
Ratner of control of the operating rights 
and properties through the transactions, 
subject to the condition, among others, 
that a described part of the operating 
rights of Puritan be canceled. 

In MC-F-6672, the examiner recom- 
mended approval of the purchase by 
Service of the operating rights of Austin 
H. 8S. Trucking, and acquisition by Mid- 
west Transfer of Illinois, and in turn by 
Mr. Ratner, of control of the operating 
rights through the purchase. 

In MC-F-7670, Examiner Card recom- 
mended approval of acquisition by Mid- 
west Emery of control of Midwest Trans- 
fer of Illinois through purchase of its 
capital stock, and merger of the latter 
into the former for ownership, manage- 
ment and operation, and acquisition by 
Mr. Ratner of control of the operating 
— and property through the transac- 
tion. 

In Finance No. 21321, the examiner 
recommended that authority be granted 
Midwest Emery (1) to issue not ex- 
ceeding 160 shares of 4 per cent cumula- 
tive preferred stock, par value $1,000 a 
share, and 1 million shares of its no-par- 
value common capital stock in exchange 
for the preferred and common capital 
stock of Midwest Transfer of Illinois for 
recapitalization, and (2) to assume obli- 
gations in respect of the unpaid balance 
of outstanding securities having an ag- 
gregate principal amount of not exceed- 
ing $467,613.22, as of June 11, 1961, with 
interest not to exceed 5 per cent a year. 


IC and ‘Safety Devices’ 


Hearing Examiner Robert R. Boyd, by 
a recommended report in No. 28000, Sub. 
249, Illinois Central Railroad Co. (Bu- 
reau of Service application No. 14876), 
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has proposed that the Commission deny 
an application of the Mlinois Central 
Railroad for approval of modifications 
of interlocking protecting movements 
over Manchac drawbridge at Manchac, 
La., consisting of the removal of certain 
interlocked derails. The examiner said 
applicant had failed to prove that safety 
would not be significantly diminished 
under its proposal. The application was 
opposed by railway operating unions. 


Motor Rates Set as Maxima 
For Forwarder’s Increases 
On LCL Traffic, South to East 


A Commission hearing examiner 

has modified his findings in a rec- 
ommended report regarding freight- 
forwarder less-carload rates of Re- 
public Carloading and Distributing 
Co., so as to provide that such rates 
from southern states to certain east- 
ern states will be just and reasonable 
if increased by 6 per cent not later 
than January 15, 1962, observing as 
maxima the concurrently maintained 
motor carrier rates. 
; In his prior report, served October 23, 
in No. 33680, Forwarder LCL Class Rates 
—Between South and IIl., Ind., N.J., and 
N.Y., Examiner John A. Russell, made 
a similar finding, among others, but 
did not include the provision regarding 
motor carrier rates. Any exceptions to 
the instant (supplemental) report must 
be filed with the Commission within 
30 days from November 13, the date of 
service. 

Examiner Russell, in the prior report, 
found (1) that the class rates of Repub- 
lic in issue between points in southern 
states on the one hand, and points in 
Indiana, Illinois and Wisconsin, on the 
other, as increased by 6 per cent ef- 
fective October 9, 1961, were just and 
reasonable, and (2) that the class rates 
of Republic in issue between points in 
southern states on the one hand, and 
points in Pennsylvania, Maryland, New 
Jersey, New York, Rhode Island, Con- 
necticut, and Massachusetts, on the 
other, had not been shown to be just 
and reasonable, but that if and when 
such rates were increased by 6 per cent 
they would be just and reasonable. The 
examiner recommended that the rates 
covered in finding (2) be required to be 
canceled without prejudice to the estab- 
lishment of a 6 per cent increase therein 
effective not later than December 4, 
1961 (T.W., Oct. 28, p. 101). 

“Subsequent to the issuance of the 
prior report,” Examiner Russell, said, 
“Republic directed attention to the fact 
that if all of its rates between points 
in southern and eastern states were in- 
creased by 6 per cent, as required by 
finding (2), its rates on shipments of 
500 to 1,999 pounds would then be higher 
than those of competitive motor car- 
riers on like shipments. That result was 
not intended, and consequently a modi- 
fication of that finding and the order 
previously entered pursuant thereto is 
necessary. 

“The situation to which Republic di- 
rects attention came about in the man- 
ner described below: 

“As shown in the prior report, when 


Republic initially published the rates 
in issue, effective February 24, 1961, be- 
tween the southern and eastern states 
they were on the same level as those 
then maintained from and to points in 
the same areas by the competitive motor 
carriers who observed the levels es- 
tablished by the Southern Motor Car- 
riers Rate Conference, Inc. At that time 
there were two levels of conference rates 
in effect, one applicable on shipments of 
2,000 pounds or more, and the other ap- 
plicable on shipments of less than 2,000 
pounds. Subsequent to the establishment 
of Republic’s rates, however, the above- 
mentioned conference rates, except those 
from and to certain points, were in- 
creased by 6 per cent. That increase 
was first published to become effective 
May 1, 1961, but protests were filed and 
the schedules were suspended. The sus- 
pension order was subsequently vacated, 
however, but later the same increase, but 
with a lesser number of excepted points, 
was republished to become effective June 
22, 1961, and concurrently the minimum 
weights previously observed by the con- 
ference carriers of less than 2,000 pounds 
and 2,000 pounds or more, were reduced 
to less than 500 pounds, and 500 pounds 
or more. Those schedules, however, were 
withdrawn prior to their effective date, 
but the same percentage of increase, 
also the reduction in the minimum 
weights applicable throughout the south- 
ern and eastern states, was later es- 
tablished effective July 24, 1961, and that 
adjustment is presently in effect. The 
6 per cent motor carrier increase, how- 
ever, was applied to the pre-existing 
rates after the reduction in the minimum 
weights, which made the motor carrier 
rates, as increased, lower on shipments 
of 500 to 1,999 pounds than the rates 
initially established by Republic on such 
shipments. Republic then adjusted its 
rates in issue on like shipments to a 
level no higher than those observed by 
the motor carriers. 


Modified Findings 


“It will thus be seen that the prior 
finding and order requiring Republic to 
increase its rates by 6 per cent will re- 
sult in higher rates on shipments from 
500 to 1,999 pounds than those of the 
motor carriers on like shipments, and 
will make Republic non-competitive with 
such carriers on shipments within that 
weight range. The prior report reveals 
that Republic’s sole competition between 
the southern and the eastern states is 
that of the motor carriers, and that it 
cannot meet that competition if its rates 
are higher than those of such carriers. 
The prior findings, therefore, are modi- 
fied as follows: 


“Upon reconsideration, the examiner 
finds that the class rates in issue between 
points in the southern states, on the 
one hand, and points in Indiana, Illinois, 
and Wisconsin, on the other, as increased 
by 6 per cent effective October 9, 1961, 
are just and reasonable. The examiner 
further finds, however, that the class 
rates in issue between points in the 
southern states, on the one hand, and 
points in Pennsylvania, Maryland, New 
Jersey, New York, Rhode Island, Connec- 
ticut, and Massachusetts, on the other, 
have not been shown to be just and 
reasonable, but that if and when such 
rates are increased by 6 per cent, observ- 
ing as maximum the concurrent rates 
of the motor carriers, they will be just 
and reasonable. 


“Premises considered, the order of the 
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examiner entered in the prior report is 
modified to read as follows: 

“That Republic be, and it is hereby, 
notified and required to cancel the 
schedules in issue, insofar as they pub- 
lish rates found not shown to be lawful, 
within 30 days from the date this recom- 
mended order becomes the order of the 
Commission and becomes effective pur- 
suant to the provisions of section 17(5) 
of the interstate commerce act upon not 
less than one day’s notice to this Com- 
mission and to the general public by 
filing and posting in the manner pre- 
scribed by section 405 of the act. This 
modified order, however, is without prej- 
udice to the establishment, not later 
than January 15, 1962, of a 6-per-cent 
increase in the rates covered thereby 
observing aS maximum the concurrent 
rates of the motor carriers. 

“It is further ordered that this pro- 
ceeding be, and it is hereby, dis- 
continued.” 


Power Over Local Cartage 


Exceptions Rating Disclaimed 


The delivery by a local cartage op- 
erator in Portland, Ore., of a shipment 
that moved from St. Louis, Mo., via a 
freight co-operative exempt from ju- 
risdiction of the Commission, is a trans- 
portation service not subject to economic 
regulation by the ICC because the serv- 
ice occurred wholly within a municipal- 
ity and the ICC may not pass on the 
local cartage operator’s rates, in the 
opinion of Hearing Examiner W. W. 
Peck. 

In a recommended report in No. 33813, 
Mood Industries, Inc. v. Green Trans- 
fer and Storage Co. et al., Hearing Ex- 
aminer Peck proposed that the ICC dis- 
miss the complaint assailing an excep- 
tion rating maintained by the defendants 
on springs, steel, other than wire, higher 
than the rating in the National Motor 
Freight Classification No. 15. 

The examiner said the complainant, of 
St. Louis, Mo., alleged that Green 
Transfer & Storage Co., a local cartage 
concern, and its tariff publishing agent, 
Oregon Draymen and Warehousemen’s 
Association, both of Portland, main- 
tained an exceptions rating higher than 
the rating in the motor freight classifica- 
tion and that an exceptions rating 
higher than the contemporaneous clas- 
sification rating was prima facie unrea- 
sonable, unduly prejudicial and dis- 
criminatory. 

However, the examiner said that the 
transportation by Green Transfer & 
Storage in issue was wholly within Port- 
land and was exempt from part II of 
the interstate commerce act, except sec- 
tion 204 relating to qualifications and 
maximum hours of service of employes 
and safety of operation. 

Although the assailed exceptions 
rating was published in a tariff filed 
with the Commission, he said, that fact 
could have no effect on the exemption 
of the defendants’ transportation serv- 
ice authorized by section 203(b) (8) of the 
act. It might be noted, the examiner 
said, that the tariff itself specifically 
provided that it applied only on inter- 
state and foreign commerce subject to 
the Commission’s jurisdiction, which 
obviously did not include the exempt 
transportation under consideration. 

“The examiner finds as facts,” he said, 
“that (1) the line-haul transportation 
from St. Louis to Portland was per- 
formed by a shippers association, itself 
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not subject to the act and (2) the de- 
livery service provided by defendants 
occurred wholly within a municipality, 
Portland, Ore. Further, the examiner 
finds, as a matter of law, that the 
transportation performed by defendants 
is, insofar as this record is concerned, 
exempt within the meaning of section 
203(b) (8) of the act.” 

Any exceptions to the report must be 
filed with the ICC within 35 days from 
November 9. 


Kelley’s Creek May Build 


Kanawha County Extension 


Examiner Joseph A. Woolman, in a rec- 
ommended report in Finance No. 21129, 
Kelley’s Creek & Northwestern Railroad 
Co., Construction, Etc—Kanawha Coun- 
ty, W.Va., and an embraced case, has 
recommended that the Commission au- 
thorize the acquisition by the North- 
western of half interest in and joint use 
of a branch of the Kelly’s Creek Rail- 
road Co. and authorize the construc- 
tion and operation by the former of an 
extension of that branch. 

In the embraced case (Finance No. 
21316, Kelly’s Creek Railroad Co.—Ex- 
tension of Bufflicck Branch, Kanawha 
County, W.Va.), Examiner Woolman 
recommended that the Commission deny 
an application by Kelly’s Creek to con- 
struct such an extension. 

In Finance No. 21129, the examiner 
said the present and future public con- 
venience and necessity required the con- 
struction and operation by the North- 
western of a rail line extending about 
3,154 feet up Bufflick Hollow in Kanawha 
County from the northern terminus of 
the existing Bufflick branch of the 
Kelly’s Creek Railroad. Issuance of the 
certificate of authority should be granted 
provided construction was started on or 
before July 1, 1962, and completed by 
December 1, 1962, the examiner said. 

He added that the acquisition of the 
branch, pursuant to the option required 
by a certificate issued April 4, 1960, in 
Finance No. 20652, should be authorized 
provided the Commission were to find 
just and reasonable the terms and con- 
ditions on which the option would be 
exercised. 


In Finance No. 21316, however, Ex- 
aminer Woolman said the present and 
future public convenience and neces- 
sity were not shown to require construc- 
tion of the proposed extension of the 
Bufflicck branch by the Kelly’s Creek 
Railroad. 


The examiner also recommended that 
if the authorities he recommended were 
approved by the Commission they be 
exercised within one year from the date 
of approval. 

Any exceptions to the reports must be 
filed with the Commission within 30 
days from November 9, the date of serv- 
ice. 


Motor Finance Proposals 


Hearing Examiner Edwin J. Martenet, 
by a recommended report in MC-F-7810, 
C & H Transportation Co., Inc——Pur- 
chase (Portion) —Tomlin ‘Transporta- 
tion Co., has proposed that the Commis- 
sion approve and authorize, subject to 
conditions, the purchase by C & H Trans- 
portation Co., Inc., of Dallas, Tex., of 
certain of the operating rights and cer- 


tain property of Tomlin Transportation 
Co., of Casper, Wyo., and the acquisition 
by W. O. Harrington of control of such 
rights and property through the pur- 
chase. 

Hearing Examiner John F. Collins, by 
a recommended report in MC-F-7603, C. 
M. Lang and C. R. Givens—Purchase 
(Portion)—T.I.M.E., Inc., has proposed 
that the Commission approve and au- 
thorize the purchase by C. M. Lang and 
C. R. Givens, doing business as Lang 
Transit Co., of Lubbock, Tex., of a por- 
tion of the operating rights of T.I.ME. 
Freight, Inc., also of Lubbock. 


Examiner Rules on Scope 
Of Cross’ Operating Rights 


In a recommended report in MC- 
40428, Cross Transportation, Inc., Inter- 
pretation of Certificate, embracing MC- 
C-3113, Same, Revocation of Certificate, 


Hearing Examiner Henry A. Cockrum, . 


of the Commission, has found that Cross 
Transportation, of Bridgeton, N.J., may 
lawfully serve certain points in Bristol 
township, Bucks County, Pa., and has 
not conducted unauthorized operations 
to and from a shipper’s plant in the 
township. 

The examiner said that in the title 
case Cross sought an interpretation of 
its “grandfather” certificate insofar as 
service to and from points in Bristol 
township might be authorized therein. 
In the embraced case, he said, the Com- 
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mission, division 1, instituted an in- 
vestigation to determine whether the 
respondents named therein were en- 
gaged in transportation in violation of 
the interstate commerce act. 

An offer of settlement by the respond- 
ents in that proceeding was incor- 
porated into the record, Examiner Cock- 
rum said, and a cease-and-desist order 
was entered against the respondents. 
He said the sole issue remaining in dis- 
pute was whether Cross might trans- 
port corrugated paper boxes from the 
plant of the Bristol Paper Products 
Corp. in Bristol township. 


Citing the findings in Ex Parte MC- 
37, Commercial Zones and Terminal 
Areas, 66 MCC 541, under the popula- 
tion-mileage formula adopted therein, 
Examiner Cockrum found, in the title 
case, that Cross might serve, under its 
“grandfather” certificate, points in 
Bristol township within five and a half 
airline miles of the Levittown, Pa., post 
office, but not any other points within 
such township. 


In the embraced case, he found that 
Cross. might lawfully transport cor- 
rugated paper boxes, from the Bristol 
Paper Products plant under its “grand- 
father” rights, and he recommended 
that the proceeding be discontinued. 

Any exceptions to the report must be 
filed with the Commission within 30 days 
from November 8, the date of service. 








Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
pane or A, — of the practitioner 
ane Se party, is located at or west 
El Paso, Tex., Salt lake City, Utah or 
Helena, Mont., or on or west a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in —_ applicant for certificate, 
license or permit has home office is shown 
below in Black face” type, with the name 
of town or city following. 








FRESH MEATS—No.33673, Agar Pack- 
ing and Provision Corp. v. Blue Arrow 
Transport Lines, Inc., embracing No.. 
33673, Sub. 1, Agar Packing and Provision 
Corp. v. Cooper-Jarrett, Inc. et al. 
(Served November 9). By Hearing Ex- 
aminer E. E. Kobernusz. Recommends 
dismissal of complaints on finding not 
shown to have been inapplicable rates 
charged on fresh meats and packing- 
house products from Chicago, IIl., to 
points in Michigan, Pennsylvania and 
New York, since December 29, 1955. Ex- 
aminer Kobernusz said the complainant 
had filed suit in the municipal court of 
Chicago against certain of the defend- 
ants for the recovery of certain charges 
and that the suit was being held in 
abeyance pending determination of the 
applicable rate. The rates or bases of 
rates assessed on the shipments were 
not shown in the report but the exam- 
iner said the complainant alleged that 
item No. 68330 of the National Motor 
Freight Classification No. 14 MF-ICC 
No. 10 governed the application of in- 


dividual ratings and rates. The exam- 
iner said he was unable to apply this 
item to the movement. 


UNNAMED POINTS—No. 33641, Basis 
for Rates to and From Unnamed Points 
in Tariffs of W. T. Byrns Motor Express, 
Inc., embracing No. 33642, Same. (Served 
November 14). By Hearing Examiner 
John F. Wright. Modified procedure fol- 
lowed. Recommends finding unjust and 
unreasonable and otherwise unlawful 
rules establishing a basis for rates to 
unnamed points and the publishing of 
rates in an individual tariff by the re- 
spondent which holds both regular and 
irregular route authority, and the partic- 
ipation by respondent in conference 
tariffs. As to the rules, the examiner 
said that in No. 33458, Basis for Rates to 
Unnamed Points—Middle Atlantic Ter- 
ritory, the Commission, division 2, 
found rules similar to those under con- 
sideration not shown to be lawful and 
ordered their cancellation without preju- 
dice to the filing of rules in conformity 
with the findings made in that report. 
Noting that the respondent, W. T. Byrns 
Motor Express, Inc., held both regular 
and irregular route authority, the exam- 
iner said that if refiled in conformity 
with the division’s decision, the applica- 
tion of the rules to regular route opera- 
tions should be precluded by appropriate 
language therein. As to crates, Examiner 
Wright said the respondent participated 
in certain commodity rates published 
by the Middle Atlantic Conference while 
at the same time publishing lower rates 
on the same commodities between the 
same points in its individual tariff which 
was unlawful in contravention of tariff 
circular MF-No. 3 and of section 217 of 
the interstate commerce act. Examiner 
Wright recommended that the tariff 
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schedules under investigation be ordered 
canceled and the proceedings discontin- 
ued. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-11207, 
Sub. 203, Deaton Truck Line, Inc., Ex- 
tension—Irregular Route. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Atlanta, Ga., 
on the one hand, and, on the other, 
points in, or in a specified area of Ala- 
bama, restricted against movement of 
any shipment moving between Atlanta, 
and Birmingham, Ala. 


Alabama (Dothan)—MC-116110, Sub. 
5, P. C. White Truck Line, Inc., Exten- 
sion—Cedar Springs, Ga., embracing MC- 
61788, Sub. 18, Georgia Florida Alabama 
Transportation Co., of Dothan, Extension 
—Same, and MC-73464, Sub. 88, Jack 
Cole Co., of Birmingham, Ala., Extension 
—Same. Certificates proposed. General 
commodities, with exceptions, between 
Dothan, Ala., and Cedar Springs, Ga., 
over a described route, and return, serv- 
ing no intermediate points. 


Arizona (Phoenix)—MC-109584, Sub. 
92, Arizona Pacific Tank Lines, Exten- 
sion—Fullerton, Calif. Certificate pro- 
posed. Cottonseed oil, cottonseed oil foots, 
soybean oil and soybean oil foots, and 
blends thereof, from Fullerton, Calif., 
to points in Colo., Ida., Mont., Nev., 
Ore., Utah, Wash. and Wyo., over 
irregular routes. 


Arkansas (Mountain Home)—MC-123- 
877-Ex, Eldon Downing, Exemption Ap- 
plication. Certificate of exemption pro- 
posed. General commodities, except 
dangerous explosives, commodities in 
bulk, and those requiring special equip- 
ment, from Cotter, Ark., to Mountain 
Home, Ark., over irregular routes. 


California (Tulelake)—MC-123629, J. 
C. Tatum and L. C. Tatum, dba Tatum’s 
Chevron Service, Common Carrier Appli- 
cation. Certificate proposed. Wrecked or 
disabled automobiles, by wrecker-type 
equipment, between specified counties in 
Oregon, on the one hand, and, on the 
other, points in Modoc and Siskiyou 
counties, Calif., over irregular routes. 


Canada (Walley, British Columbia)— 
MC-123697, Art Bell, Common Carrier 
Application. Denial of application for 
certificate proposed. House ailers, 
mobile homes, vacation trailers and 
empty containers or other such incizc=tal 
facilities, between ports of entry on the 
US.-Canadian border in Washington 
and points in Washington, to points in 
Wash., Ida., Ore., and Calif., over irreg- 
ular routes. 


Canada (Windsor, Ontario) —MC-105- 
625, Sub. 2, Bondy Cartage, Ltd., Exten- 
sion—Wayne County, Mich. Certificate 
proposed. General commodities, with 
exceptions, between the port of entry 
on the U.S.-Canadian border at or near 
Detroit, Mich., on the one hand, and, 
on the other, the Kelsey-Hayes Co. plant 
in Romulus township, Wayne County, 
Mich., over irregular routes. 


Connecticut (Portland) — MC-123695, 
Truck Lease, Inc., Contract Carrier Ap- 
plication. Permit proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Portland, Conn., to points in Mass., R.I., 


and N.Y. (except petrochemicals from 
Portland and Mahopac, N.Y.), under 
contract with Cities Service Oil Co., New 
York, N.Y., over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 211, Petroleum Carrier Corp., Ex- 
tension—Acids. Certificate proposed. 
Nitric acids and mixed acids, from Mc- 
Adory, Ala., to points in North Carolina, 
over irregular routes. 


Illinois (Chicago)—-MC-19778, Sub. 44, 
The Milwaukee Motor Transportation 
Co., Extension—Madison, Wis. Certificate 
proposed. General commodities, with 
exceptions, (a) between Portage, Wis., 
and Madison, Wis., over a regular route, 
and (b) between Milwaukee, Wis., and 
Green Bay, Wis., over a described route, 
restricted to service auxiliary to or sup- 
plemental of rail service of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad, 
among other restrictions. 


llinois (Chicago)—MC-19778, Sub. 45, 
The Milwaukee Motor Transportation 
Co., Extension—Woodruff, Wis. Certifi- 
cate proposed. General commodities, 
with exceptions, (a) between New Lisbon, 
Wis., and Woodruff, Wis., over a described 
route; (b) between Wisconsin Rapids, 
Wis., and Knowlton, Wis., over a de- 
scribed route, and (c) between Wisconsin 
Dells, Wis., and Wisconsin Rapids, Wis., 
over a described route, restricted to 
service auxiliary to or supplemental of 
rail service of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad, among 
other restrictions. 


Indiana (Fowler)—MC-119641, Sub. 25, 
Ringle Express, Inc., Extension—Used 
Agricultural Machinery, Etc., embracing 
MC-123048, Sub. 20, Diamond Transpor- 
tation System, Inc., Racine, Wis., Exten- 
sion—Same. Certificates proposed. Used 
agricultural machinery, as more fully 
described in applications, between points 
in Minn., Ia., Mo., Ark., Ky., Tenn., 
Ill., Wis., Mich., Ind., and O., over 
irregular routes, restricted against the 
tacking of such authority to that in any 
of applicants’ outstanding certificates. 


Indiana (Mongo)—MC-94430, Sub. 18, 
Weiss Trucking Co., Inc., Extension— 
Cement. Certificate proposed. Cement, 
from points in Lucas County, O., to 
points in Rush, Fayette, Union, Johnson 
and Shelby counties, Ind., over irregular 
routes, and, on return, returned ship- 
ments. 


Iowa (Lamoni)—MC-123550, George E. 
Shippy, Contract Carrier Application. 
Permit proposed. (1) Inedible packing- 
house by-products, from Lamoni, Ia., to 
the plant of the Terminal Warehouses 
of St. Joseph, Inc., South St. Joseph, 
Mo., and (2) inedible packinghouse by- 
products, from the plant of Terminal 
Warehouses, South St. Joseph, Mo., to 
Des Moines, Ia., all in bulk, in dump 
vehicles, under contract with Terminal 
Warehouses, of South St. Joseph, over 
irregular routes. 


Iowa (Dysart) — MC-123856, Wieck’s 
Feed and Livestock, Inc., Contract Car- 
rier Application. Certificate proposed. 
Ingredients used in the manufacture of 
livestock feeds, (a) from La Salle, Ill., 
to Ladora, Ia., and (b) from Ladora to 
Peoria, Ill.; Ellis, S.D.; Omaha, Neb.; 
St. Joseph, Mo.; Muncie, Kan.; Okla- 
homa City, Okla., and Willmar, New Ulm 
and Minneapolis, Minn., over irregular 
routes. 


Missouri (Independence) — MC-39961, 
Sub. 4, Mid City Freight Lines, Inc., 
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Extension—Lake City. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Lake City ordnance 
plant at or near Independence, Mo., and 
Independence, Mo., over irregular routes. 


Nebraska (Fremont)—MC-108053, Sub. 
27, Little Audrey’s Transportation Co., 
Inc., Extension—Meats Eastbound. Cer- 
tificate proposed. Meats, from Spokane, 
Wash.; Nampa and Twin Falls, Ida., and 
the Armour & Co. plants at Portland, 
Ore., and Dixon, Calif., to Washington, 
D.C.; Norfolk, Va.; Baltimore, Md.; 
Philadelphia and Pittsburgh, Pa.; Albany 
and New York, N.Y.; ton, Mass.; 
Waterbury, Conn.; Providence, R.I.; 
points in Illinois (except Chicago and 
points in the St. Louis, Mo., commercial 
zone), and points in Indiana (except 
those in Chicago, Ill.), and, on return, 
meat hooks and meat racks, over irregu- 
lar routes. 


New Jersey (Clayton) —-MC-42426, Sub. 
6, Ben Mozenter, Extension—Feed and 
Rags. Denial of certificate proposed. (1) 
Animal and poultry feeds and ingredients 
used in their manufacture and tankage, 
in bulk or bags, from points in Hudson 
County, N.J., and the New York, N.Y., 
commercial zone, to points in Pa., Del., 
Md., and N.J., and (2) rags, in bales and 
bundles, from Philadelphia, Pa., to Balti- 
more, Md., and New York, N.Y., over 
irregular routes. 


New Jersey (Flemington)—MC-87720, 
Sub. 3, Bass Transportation Co., for- 
merly filed in the name of Behrens 
Trucking Corp., Extension—Frenchtown, 
N.J. Permit proposed. Empty decorated 
cans, patio torches, wall plaques, plant- 
ers and metal housewares, from French- 
town, N.J., to New York, N.Y., and mate- 
rials and supplies used in the manufac- 
turing of the specified commodities, on 
return, under continuing contract or con- 
tracts with Frederick A. Krause Asso- 
ciates, Inc., Frenchtown, over irregular 
routes. 


New Jersey (Pennington)—MC-123587, 
M. L. Hoschek, dba Penn Valley Transit, 
Common Carrier Application. Denial of 
certificates proposed. Passengers, and 
their baggage and express, in the same 
vehicle with passengers, between Levit- 
town, Pa., and Mercer County Airport, 
Ewing township, NJ., over a regular 
route and return, serving all inter- 
mediate points. 


New York (New York)—MC-66562, Sub. 
1828, Railway Express Agency, Inc., Ex- 
tension—Morris, Minn. Certificate pro- 
posed. General commodities, moving in 
express service, (a) between Little Falls 
and Morris, Minn., over a described 
route, serving specified, intermediate and 
off-route points in Minnesota, and (b) 
between Glenwood and Starbuck, Minn., 
over Minnesota Highway 28, as an alter- 
nate route for operating convenience 
only, in connection with authorized regu- 
lar-route operations, serving no inter- 
mediate points, with conditions limiting 
the service to that auxiliary to, or supple- 
mental of, air or railway express service. 


New York (Bronx) — MC-123677, 
Thomas R. Gibney, dba Gibney Van & 
Storage Co., Common Carrier Applica- 
tion. Denial of certificate proposed. 
Camp baggage and rejected shipments, 
between New York, N.Y., and points in 
Nassau, Suffolk and Westchester coun- 
ties, N.Y., and points in 12 counties in 
New Jersey, on the one hand, and, on 
the other, points in 14 counties in New 
York, over irregular routes. 
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North Carolina (Mebane)—MC-109250, 
Sub. 6, Elmer N. Wilkinson, dba Elmer 
N. Wilkinson Hauling, Extension—Pre- 
fabricated Buildings. Permit proposed 
and approval of dual operations recom- 
mended. Prefabricated and precut build- 
ings or houses, completed, knocked down, 
and all component parts necessary to 
the construction, erection or completion 
of such buildings or houses, from Mebane, 
N.C., to points in South Carolina, over 
irregular routes. 


North Carolina (Lexington) — MC- 
120766, General Motor Lines, Inc., Op- 
erations Under Second Proviso of Sec- 
tion 206(a)(1). Operations of applicant 
proposed to be found not now managed 
and operated in a common interest, 
management and control with those of 
Grubb Motor Lines, Inc., and that ap- 
plicant is eligible to engage in inter- 
state or foreign commerce within North 
Carolina under the second proviso of sec- 
tion 206(a)(1) of the interstate com- 
merce act. General commodities, with 
exceptions, between all points in North 
Carolina, over irregular routes. 


North Dakota (Park River) — MC- 
123706, Neil Larson and Gene Larson, 
dba E. Larson & Sons, Common Carrier 
Application. Denial of certificate pro- 
posed. Cement, in bags and packages, 
from points in Minnesota within the 
Duluth, Minn., commercial zone, to 
points in a specified area of North 
Dakota, in seasonal operations between 
March 1 and November 30, over irregular 
routes. 


Ohio (Akron)—MC-2202, Sub. 213, 
Roadway Express, Inc., Extension— 
Painesville, Ohio. Certificate proposed. 
General commodities, with exceptions, 
between Painesville, O., and the junction 
of Ohio Highway 44 and US. Highway 
422, over Ohio 44, serving no intermedi- 
ate points, with service at the junction 
for the purpose of joinder only, as an 
alternate route in connection with 
authorized regular-route operations in 
Ohio. 


Ohio (Akron) — MC-2202, Sub. 214, 
Roadway Express, Inc., Extension—Alter- 
nate Route. Certificate proposed. General 
commodities, with exceptions, between 
Cincinnati, O., and the junction of 
Indiana Highway 13 and U.S. Highway 
131, over described routes, and return, 
with no service at intermediate points, 
and serving the junction for purposes of 
joinder only, as an alternate route for 
operating convenience only, restricted 
against transportation of traffic moving 
between points in Michigan, on the one 
hand, and Cincinnati, on the other. 


Ohio (Ashtabula)—MC-106223, Sub. 60, 
Greenleaf Motor Express, Inc., Exten- 
sion—Latex. Certificate proposed. Syn- 
thetic latex, liquid in bulk, in tank 
vehicles, from the B. F. Goodrich 
Chemical Co. plant at Louisville, Ky., to 
Munising and Grand Rapids, Mich., and 
points in a described area of Michigan, 
over irregular routes. 


Ohio (Cleveland)—MC-119772, Sub. 5, 
Beverage Transportation, Inc., Extension 
—Milwaukee, Wis. Certificate proposed. 
Malt beverages and advertising matter 
not to exceed 1 per cent of total weight 
of shipment, from Milwaukee, Wis., to 
points in a described area of Ohio, over 
irregular routes. 


Ohio (Coshocton)—MC-123734, Mason 
Coal Sales, Inc., Contract Carrier Appli- 


cation. Permit proposed. Coal, from 
points in Luiton township, Coshocton 
County, O., to points in Erie township, 
Monroe County, Mich., under continuing 
contract with Mason é& Sons Coal Co., 
Inc., of Coshocton. 


Ohio (Versailles) —-MC-106920, Sub. 14, 
Riggs Dairy Express, Inc., Extension— 
Elmira. Denial of certificate proposed. 
Frozen foods, from Elmira, N.Y., to 
points in six states, and empty containers 
or other such incidental facilities (not 
specified), on return, over irregular 
routes. 


Oklahoma (Cushing)—MC-112822, Sub. 
26, Earl Bray, Inc., Extension—Am- 
monium Compounds, embracing MC- 
114890, Sub. 24, Kenneth Childress, dba 
C. E. Reynolds Gasoline and Chemicals 
and Chemical Transport Co., Joplin, Mo., 
Extension—Same. Denial of certificates 
proposed. In title case, anhydrous am- 
monia, aqua ammonia and nitrogen ferti- 
lizer solutions, in bulk, in tank vehicles, 
and urea and ammonium nitrate, where 
not for explosive use, in bulk and in 
bags, from the plant of Solar Nitrogen 
Chemicals, Inc., at or near Atlas, Mo., 
to points in Wis., Ill., Ky., Tenn., Miss., 
La., Ark., Ia., Minn., N.D.,S.D., Neb., Kan., 
Okla., N.M., Colo., Wyo., Mont., and Tex. 
(except points in Harris County, Tex.), 
over irregular routes. In embraced case, 
anhydrous ammonia, aqua ammonia and 
nitrogen fertilizer solutions, in bulk and 
in tank vehicles, from the Solar plant 
at or near Atlas, to same destinations, 
over irregular routes. 


Oklahoma (Enid) — MC-111401, Sub. 
123, Groendyke Transport, Inc., Exten- 
sion—Vicksburg, Miss. Certificate pro- 
posed. Flour, in bulk, in tank or hopper- 
type vehicles, from Sherman, Tex., to 
Vicksburg, Miss., over irregular routes. 


Oregon (Pendleton)—MC-123693, Sub. 
1, John W. Bledsoe and Merel E. Sallee, 
dba J & M Shell and Towing Service, 
Extension—Washington. Certificate pro- 
posed. Wrecked or disabled motor Vehi- 
cles, requiring the use of special equip- 
ment, (a) from Baker, Umatilla, Union 
and Wallowa counties, Ore., to points 
in Washington, and (b) from points in 
Benton, Franklin and Walla Walla coun- 
ties, Wash., to points in Oregon, over 
irregular routes. 


Pennsylvania (Richland)—MC-117101, 
Sub. 3, Leffler Transportation Co., Ex- 
tension—Slag in Bulk. Certificate pro- 
posed. Slag, in bulk, in dump vehicles, 
from Lebanon and Steelton, Pa., to 
points in Del., Md. and D.C., over 
irregular routes. 


Pennsylvania (Bessemer) — MC-17379, 
Sub. 7, M & M Trucking Co., Extension 
— Ohio Counties. Permit proposed. 
Cement, in bulk, in packages, from 
Bessemer, Pa., to points in five counties 
in Ohio, under contract with Bessemer 
Cement Co., of Bessemer, over irregular 
routes. 


Pennsylvania (Wildwood)—MC-123841, 
David Tesone, dba David Tesone Truck- 
ing, Common Carrier Application. Certifi- 
cate proposed. (1) Coal, in dump vehicles, 
from points in Allegheny County, Pa., 
to points in eight counties in Ohio; (2) 
coke, in dump vehicles, from points in 
Allegheny County, to points in Ohio, and 
(3) slag, limestone and lime, in dump 
vehicles, from points in Ohio, except 
Broken Sword, Carey and points in 
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Ottawa and Sandusky counties, O., to 
points in Allegheny County, over irregu- 
lar routes. 


Texas (Houston) —MC-110814, Sub. 15, 
Western Lines, Inc., Extension — In- 
dustrial Urea. Permit proposed. (1) 
Animal feed and _ industrial urea 
products, in bags, from the Monsanto 
Chemical Co. plant at or near El Dorado, 
Ark., to points in Kan., Okla., N.M., and 
Tex.; (2) animal feed, in bulk, from the 
Monsanto plant at or near El Dorado, to 
points in Kan., . N.M., and Tex. 
(except Houston), and (3) industrial 
urea, in bulk, from the Monsanto plant 
at or near El Dorado, to points in Kan., 
Okla., N.M., and Tex. (except Houston 
and points within 50 miles thereof), over 
irregular routes, under continuing con- 
tract with Monsanto, El Dorado. 


Utah (Wood’s Cross)—MC-109689, Sub. 
121, W. S. Hatch Co., Extension—Bagdad, 
Ariz. Certificate proposed. Sulphuric 
acid, in bulk, from Bagdad, Ariz., and 
points in Yavapai County, Ariz., within 
10 miles of Bagdad, to points in Calif., 
Nev., and Utah, over irregular routes. 


Virginia (Emporia)—MC-113475, §ub. 
10, Rawlings Truck Line, Inc., Extension 
—Boxes. Denial of certificate proposed. 
(1) Boxes, box shooks, crates and crate 
shooks, from Chase City, Va., to points 
in N.C., 8S.C., Conn., Del., Ind., Ky., Md., 
Mass., Mich., N.J., Ill., O., Pa., R.1., Tenn., 
Vt., W.Va., N.Y., N.H., Wis., and D.C., 
and (2) boxes, from Lawrenceville, Va., 
to points in Del., D.C., Md., N.J., O., Pa., 
W.Va., Conn., Ind., Ky., Mass., Mich., 
N.C., R.1., Tenn., and Vt., and New York, 
N.Y., restricted to traffic moving on flat- 
bed trailers, over irregular routes. 


Washington (Seattle) —MC-52920, Sub. 
28, Pacific Highway Transport, Inc., Ex- 
tension—Explosives. Certificate pro- 
posed. Classes A, B, and C explosives, 
(a) from Giant, Wash. (about four miles 
north of Olympia, Wash.), and points 
within five miles of Giant, to Seattle 
and Tacoma, Wash., and points in Ore- 
gon; (b) between Oak Harbor, Wash., 
and points within five miles of Oak Har- 
bor, on the one hand, and, on the other, 
Whitmarsh Siding, Wash. (near Ana- 
cortes, Wash.), and Seattle, Wash., and 
points within seven miles of Seattle, and 
(c) between Tacoma, Fort Lewis and 
Seattle, Wash., and points within 15 
miles of each, on the one hand, and 
on the other, Paine Field, Wash., over 
irregular routes, with condition. 





Rail and Water Reports 





Recommended orders in these reports 

come effective 30 days from the dates 
of — ~4 of the ae a unless en 
have been filed wi 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 





SUPERPHOSPHATE—No. 33822, Arkan- 
sas Plant Food Co. v. St. Louis South- 
western Railway Co. (Served November 
13). By Hearing Examiner John F. 
Wright. Modified procedure followed. 
Recommends award of reparation on 
finding unjust and unreasonable a rate 
of 421 cents per net ton charged on 12 
carload shipments of superphosphate in 
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the period from August 14 to August 19, 
1958, from Memphis, Tenn., to North 
Little Rock, Ark. Examiner Wright said 
the complainant sought a rate of 277 
cents, minimum 100,000 pounds, estab- 
lished subsequent to the dates of the 
considered shipments. The sought rate, 
which was now in effect, he said, ap- 
peared to be reasonably compensatory. 
It was admittedly a case where the ap- 
plicable rate was charged because, due to 
an error in tariff publication, the sought 
rate was not in existence at the time the 
shipments moved but was subsequently 
published, said he. 


MARKET BASKETS—No. 33487, Carts— 
Between St. Louis and East St. Louis 
and Oklahoma City. (Served Novem- 
ber 13). By Hearing Examiner L. E. 
Bartoo. Modified procedure followed. 
Recommends that a charge of $135 per 
trailer, maximum weight of lading not 
to exceed 30,000 pounds, and a rate of 


40 cents on lading in excess of 30,000 
pounds, published on carts, market bas- 
kets, between St. Louis, Mo., and East 
St. Louis, Ill., on the one hand, and Okla- 
homa City, Okla., on the other, be found 
not shown to be just and reasonable and 
ordered canceled without prejudice to the 
establishment of a charge of $145 per 
trailer. The examiner said the charges 
under investigation were increased to 
$137 and 40% cents under Ex Parte No. 
223. He said they were published by the 
respondent railroads for application in 
plan III trailer-on-flat-car service and 
the investigation was instituted on 
protest of the Middlewest Motor Freight 
Bureau. The respondents, he said, main- 
tained a so-called plan II TOFC rate of 
72 cents, minimum 18,000 pounds, on un- 
finished carts from Oklahoma City to 
St. Louis and a plan II rate of 152 cents, 
minimum 20,000 pounds, on carts, from 
St. Louis to Oklahoma City. Examiner 
Bartoo said a rate of $145 per trailer 
would cover the out-of-pocket costs 
over the longest route and give a con- 
tribution to over-head to more than $11 
per flat car. 


HEARINGS 


Additional Witnesses Are Heard in ICC 
Proceedings on Control of WP Railroad 


Examiner Albus, in San Francisco, Hears Testimony Supporting Either 
The Southern Pacific Co., or the Santa Fe Railway, Applicants for 
Authority to Control the Western Pacific Through Stock Ownership. 


(From Pacific Coast Bureau of Traffic World) 
Presentation of testimony in appli- 
cations before the ICC for authority 
to gain control of the Western Pa- 
cific Railroad Co., was in progress 
the week of November 13 in the 
Palace hotel, San Francisco, before 
Hearing Examiner Paul C. Albus, of 
the ICC. It was the third week of 
the resumed hearing in San Fran- 
cisco (T.W., Nov. 11, pp. 29 and 98). 


The question at issue is whether the 
Southern Pacific Co. or the Atchison, 
Topeka & Santa Fe Railway Co. shall be 
permitted to acquire control of the 
Western Pacific or whether the latter 
company shall continue operation as an 
independent carrier. The WP has sup- 
ported the Santa Fe’s application for 
authority to acquire control. 


Examiner Albus is conducting the in- 
stant hearing in Finance No. 21314, 
Southern Pacific Co.—Control—Western 
Pacific Railroad Co., and six other ICC 
proceedings pertaining to the applica- 
tions of the SP and the Santa Fe for 
authority to control the WP, through 
stock ownership. 

A. E. Chiasson, assistant to the vice- 
president and general manager of Pacific 
Fruit Express, San Francisco, testified 
November 13 that if the Santa Fe Rail- 
way. acquired control of the WP, it 
would not be able to supply enough 
mechanical refrigerator cars to meet the 


needs of both its own shippers and those 
of the Western Pacific. 


Car Supply Problems 


It was brought out that if the Santa 
Fe were to acquire control of the WP, 
and the latter’s contract with PFE for 
car supply were not resumed on its 
expiration in 1963, Santa Fe might 
then supply refrigerator cars to WP 
from its own fleet. 


Mr. Chiasson said such a loss of busi- 
ness would mean an annual gross earn- 
ings loss to PFE of more than $2,350,000 
and would impair its efficiency and cause 
reductions in employment. He said the 
Santa Fe not only would be unable to 
supply sufficient cars for both roads but 
could not produce a substantial saving 
which, it was claimed, would result from 
supplying cars to WP from its own fleet. 


W. Gordon Robertson, of Bangor, Me., 
president of the Bangor & Aroostook 
Railroad, testified that 52 per cent of the 
B & A’s net income last year was attrib- 
utable to off-season rental of surplus re- 
frigerator cars, most of them to PFE. 
He said that last year 886 B &-.A cars 
were used by PFE to meet summer de- 
mand, then were returned to the B & A 
for fall and winter loadings of Maine po- 
tatoes. It was brought out that under 
Santa Fe control of the WP, Pacific 
Fruit Express might not have use for 
B & A cars, with resulting financial loss 
to the latter. 

James G. Shea, general public rela- 
tions manager of the Southern Pacific, 
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testified November 14 that more than 
5,700 petitions and resolutions expressing 
public support for the Southern Pacific’s 
application for authority to control the 
Western Pacific had been sent to the 
ICC. Mr. Shea appeared as a rebuttal 
witness. Earlier, Arthur C. Jenkins, a 
consulting engineer testifying for the 
Santa Fe, had offered exhibits regarding 
the positions taken by public organiza- 
tions in the instant proceedings. 

Mr. Shea said a large part of the sup- 
port for the SP came from shippers and 
users of railroad service and that the 
Santa Fe had ignored these shippers in 
its earlier testimony. Counsel for the two 
applicant railroads continued to examine 
witnesses who supported the applications 
of one or the other of the applicants in 
the week of November 6. 

An officer of a fresh fruit and vege- 
table commission firm, which markets 
California perishables at points in the 
east, testifying in behalf of the SP on 
November 7, said that it did not make 
sense “to have two railroads running 
practically parallel with each other in 
a number of instances.” The witness 
was Mark S. Yeckes, executive vice- 
president of Yeckes-Eichenbaum, Inc., 
of New York City. 

“Since our business is highly competi- 
tive,” he said, “it is very important that 
rates be kept to a minimum. If our 
next-door neighbor has something for 
10 cents less, we don’t get the business.” 

He said the SP should be able to ef- 
fect economies that would put it in a 
better position to keep rates down and 
provide better and perhaps more equip- 
ment, including specialized equipment 
required by shippers. 


Positions of the Applicants 

Throughout the hearing, the SP’s posi- 
tion has been that substantial savings 
and efficiencies will result from elimina- 
tion of duplications and other improve- 
ments which it proposes to put into 
effect if it is permitted to acquire the 
WP. The Santa Fe, on the other hand, 
has stated that the issue presented is 
a choice of competition or monopoly 
in the west coast region; that the area 
needs the competition of two strong 
railroads, and that the WP should re- 
main a strong and vigorous competitor. 

Testimony similar to that of Mr. 
Yeckes, favoring the SP position, was 
offered November 6 by William J. 
Augello, vice-president and general traf- 
fic manager of F.H. Vahlsing, Inc., New 
York City, a shipper of large volumes of 
fresh vegetables from Texas, and po- 
tatoes from California, to the east. 

Additional witnesses supporting the 
SP position included Thomas Richards, 
Jr., assistant general manager of Ber- 
cut-Richards Packing Co., Sacramento, 
Calif.; Joe Baldridge, traffic manager 
of the Arkansas Rice Growers Coop- 
erative Association, and Arkansas Grain 
Corp., Stuttgart, Ark.; Gerald A. Jack- 
son, director of administrative services, 
Champion Papers. Hamilton, O., who 
said his company had a freight bill of 
about $25 million per year; Richard E. 
Slaughter, vice-president of Slaughter 
Bros., Inc., lumber dealers, Dallas, Tex.; 
V. Alexander, owner of V. Alexander & 
Co., shipping agents, and president of 
Mohawk Cotton Co., Inc., Memphis, 
Tenn., and president of V. Alexander & 
Co., of Louisiana, Inc., New Orleans, 
overseas forwarders; Andrew L. Krea- 
melmeyer, general traffic manager of 
the Eagle-Picher Co., Cincinnati, pro- 
ducer of zinc, lead and other materials, 
and Israel Proler, vice-president and 
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secretary-treasurer of the Proler Steel 
Corp., Houston, Tex., which, he testified, 
had a transportation bill of $1.7 million 
for steel scrap in the year ended Sep- 
tember 30. 

Others testifying in support of the SP 
were: Robert M. Ivie, distribution man- 
ager of United Vintners, Inc., San Fran- 
cisco, operating subsidiary of Allied 
Grape Growers, who recommended that 
the successful applicant in the proceed- 
ings be required to establish a program 
for complete merger, in addition to con- 
trol through stock ownership; Doyne T. 
Clem, manager of distribution planning, 
Pet Milk Co., St. Louis; August Heist, 
traffic manager of the R. J. Reynolds 
Tobacco Co., Winston-Salem, N.C., and 
Thomas B. Kircher, traffic manager of 
Spreckels Sugar Co., San Francisco. 


Additional SP Witnesses 

Witnesses testifying for the SP also 
included the following: Roland Tognaz- 
zini, president of Union Sugar Co., San 
Francisco; J. G. Smith, president of 
Arkansas Oak Flooring Co., Pine Bluff, 
Ark.; Louis A. Stronberg, traffic manager 
of L. Gillarde Sons Co., Chicago; W. H. 
Bassett, secretary and traffic manager 
of the Stupp Corp., Baton Rouge, La., 
manufacturer of iron and steel pipe used 
primarily for oil and gas transmission 
systems; J. H. Swanson, traffic manager 
for Bibb Manufacturing Co., Macon, Ga., 
textile goods manufacturer; Henry B. 
Abbett, Jr., traffic manager and assist- 
ant purchasing agent, National Homes 
Corp., Lafayette, Ind., manufacturer of 
prefabricated houses; Harold M. Rossano, 
general traffic manager of Allen Indus- 
tries, Inc., Detroit, and Robert J. Tyler, 
general traffic manager of Tube Turns 
(manufacturer of iron and steel prod- 
ucts), a division of Chemetron Corp., 
Louisville, Ky. Mr. Tyler is president of 
the National Small Shipments Traffic 
Conference. 

Testifying also for the SP on Novem- 
ber 7 were the following: Harry E. Dixon, 
Jr., operator of the Transportation 
Management Service, Monroe, La.; Rocco 
D. Franchi, traffic manager of Drew 
Chemical Corp., Boonton, N.J.; Henry J. 
Sullivan, traffic manager of Parker 
Brothers, Inc., Salem, Mass., manufac- 
turer of games; George P. Bell, Jr., 
traffic manager of Lithonia Lighting 
Products Co., Conyers, Ga., manufac- 
turer of industrial fluorescent lighting 
fixtures. 

By November 8, a total of 225 shipper 
representatives had appeared in support 
of the Southern Pacific in the ICC hear- 
ing which began July 17, it was stated. 


No Rail Service, Ships by Truck 


Robert Duncan, president of Duncan 
Ceramics, of Fresno, Calif., testified that 
his company did not use rail transporta- 
tion service, but shipped by truck almost 
exclusively, both inbound and outbound. 
He said that if the railroads were able 
to maintain their rates at a consistent 
level, he believed the truck lines would 
have to do the same. 

“If there were too great a differential 
between the rates charged by the rails 
compared with those charged by the 
truck lines, I would ship more by rail, 
but I don’t think the truck companies 
would permit such a differential if they 
could possibly resist it,” he said. 

“If the Southern Pacific can help it- 
self to hold the line on freight rates, as 
seems likely by control of the Western 
Pacific, the trucks will also be forced to 
hold the line or face loss of traffic.” 


He said he believed SP control of WP 
would benefit the shipping public gen- 
erally and the economy of the nation. 

Three operators of flour and milling 
companies, from widely separated areas, 
voiced their support of the SP. They 
were: Elmer K. Kohlwes, general traffic 
manager of Standard Milling Co., Kan- 
sas City, Mo.; William V. Byrne, owner 
of Monarch Flour Co., San Francisco; 
and J. K. Malo, president of Inter- 
mountain Elevator Co., Denver. 

Other shipper representatives who sup- 
ported the SP position in testimony No- 
vember 8 were: Edgar D. Osgood, sole 
general partner of DePue Warehouse Co., 
and president of Consolidated DePue 
Corp., San Francisco; Harry B. Scott, 
transportation consultant, Pittsburgh; 
Carl F. Love, vice-president of California 
Fruit Concentrates, Inc., San Jose, Calif.; 
R. F. Hunter, traffic manager of Keyes 
Fiber Co., Waterville, Me.; Joseph J. 
Annotti, president of Fair View Pack- 
ing Co., Hollister, Calif.. and George 


Bishop, partner and general manager. 


of the Placerville Slate Porducts Co., 
Placerville, Calif. 


Santa Fe Witnesses 


Santa Fe attorneys, on November 8, 
began presentation of witnesses favoring 
that railway’s position. 

Earl R. Wiseman, manager of traffic 
and transportation for Studebaker-Pack- 
ard Corp. and Mercedes-Benz Sales, Inc., 
stated that the instant proceedings had 
implications not only in the area im- 
mediately affected by its outcome, but 
would have long-range implications for 
the entire railroad industry. 

“We sincerely believe,” he said, “that 
any reduction in the competition which 
now exists on the west coast would 
seriously curtail our ability to bargain 
with the rail carriers concerning rates 
and the whole range of railroad trans- 
portation services.” 

He averred that the trucking industry 
was not an effective competitor of rail 
services at the present time in the trans- 
portation of vehicles from Indiana to 
the west coast. 

Wayne Brazeal, general traffic man- 
ager of Butler Manufacturing Co., Kan- 
sas City, fabricator of metals and 
manufacturer of farm equipment and 
tanks, supported the Santa Fe’s appli- 
cation, asserting that his company had 
a direct interest in the retention of exist- 
ing competitive influences in the railroad 
industry on the west coast. He added 
that such retention was essential for 
protection of the company’s interests. 

George McElroy, manager of the 
transportation department of Ceco Steel 
Products, Corp., Chicago, manufacturer 
of aluminum and steel shapes, with 26 
plant and warehouses in various parts 
of the country, said he supported the 
Santa Fe, “because of our substantial 
stake in the rail traffic patterns affected 
by the outcome of this proceeding, be- 
cause of our growing markets in this 
area and because of our interest in the 
retention of competition via the central 
transcontinental route via Utah.” 

Ceco, because of an ever-expanding 
market on the west coast, he said, could 
not afford to lose its bargaining power 
with respect to rates, equipment and 
services in the railroad industry to, from 
and in, this area. He averred that such 
bargaining power had substantially aided 
the growth of Ceco in the west. He also 
maintained that Southern Pacific con- 
trol of the Western Pacific would reduce 
or even possibly eliminate such bargain- 
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ing power. The Ceco firm, he said, be- 
lieved healthy competition was a definite 
stimulus to better costs and services. 

“Without that stimulus comes dete- 
rioration, then complete disintegration,” 
he asserted. 


‘Strong Regional Rail System’ 

Earl Myers, traffic manager of the 
Cleveland division of Midland Ross 
Corp., said: “Wedded as our industry 
is to the railroads, we believe that it 
is essential to maintain strongly com- 
petitive, regional system of railroad 
transportation.” 

This was true throughout the coun- 
try, he averred, and especially in the 
far west, where, he said, no justifica- 
tion existed for diminishing the com- 
petitive influences that presently existed. 

Other witnesses supporting the Santa 
Fe in testimony November 8 were: Ken- 
neth F. Barton, Powell River Alberni 
Sales, Vancouver, British Columbia, 
Canada; Jerry Chambers, president, 
Clipper Carloading Co., Chicago; Ernest 
C. Haas, traffic manager, Eastside 
Winery, Lodi, Calif.; W. Paul Tarter, 
general traffic manager, Wm. Volker & 
Co., Burlingame, Calif., and C. G. Dol- 
loff, traffic manager, Coleman Co., Inc., 
Wichita, Kan. 

Support for the Santa Fe’s position 
was registered November 9 by the Cal- 
ifornia State Grange, representing 45,000 
rural California families, through the 
testimony of Jackson C. Raines, of 
Sacramento, a member of the Grange 
executive committee. He said the 
Grange had traditionally opposed “rail 
transportation monopolies.” The 
Grange, he added, opposed Southern 
Pacific’s “attempt to maintain its monop- 
oly” in the Bieber route case in the early 
Thirties. He averred that the Grange 
supported the Santa Fe and opposed 
the SP in the instant proceedings “be- 
cause of our continuing belief that rail 
service to agriculture is best served by 
aggressive competition between rail car- 
riers.” 

Dr. George L. Mehren, professor of 
agricultural economics and economist in 
the California Agricultural Experiment 
Station, University of California at 
Berkeley, was cross-examined by South- 
ern Pacific attorneys and others. He 
had appeared August 3 on direct exam- 
ination in support of the Santa Fe’s po- 
sition, having presented data showing 
the growth potential of agricultural 
products in northern and central Cali- 
fornia, the region of operation of the 
Western Pacific. 

Charles C. Boatright, director of the 
traffic and rate department of the State 
Corporation Commission of New Mexico, 
testified in support of the Santa Fe. He 
said the commission had been told by 
SP officials that the Santa Fe would 
divert traffic from its Arizona gateway 
and route it through the Utah gateway, 
if it were permitted to acquire control 
of the WP. In previous testimony, the 
opposite view had been stated by others, 
namely, that with control of the WP, 
the Santa Fe might divert traffic from 
the Utah gateway to its long-haul route 
through Arizona. 


Frank Kessler, manager of the trans- 
portation division of the Oklahoma City 
Chamber of Commerce, representing the 
Corporation Commission of Oklahoma, 
said the commission supported the Santa 
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Fe because it believed that Southern 
Pacific control of the Western Pacific 
would eliminate competition between the 
two roads through the Utah gateway as 
well as in other areas of the Pacific 
coast region. He averred that “regardless 
of present representations,” the SP must 
eliminate the WP as a competitor. 


Additional Santa Fe Witnesses 

Other witnesses testifying in support 
of the Santa Fe November 9 were: 
William G. Norris, general traffic man- 
ager, E. F. Hauserman Co., Cleveland, 
manufacturer of movable steel interiors; 
Harry E. Moyn, vice-president, Inter- 
state Bakeries Corp., Kansas City, Mo.; 
E. R. Lilienthal, president, Haas Broth- 
ers, San Francisco, bottlers and whole- 
salers of liquor; B. J. Bacigalupi, of the 
Nulaid Farmers Association, San Lean- 
dro, Calif., a farmers’ cooperative repre- 
senting 10,500 members, and Theodore 
Fontana, president of the Waterworks 
Supply Co., Union City, Calif. 

G. H. Bush, director of transportation 
of the Weyerhauser Co., Tacoma, Wash., 
read into the record a statement support- 
ing neither the SP nor the Santa Fe, 
but requesting the ICC to consider care- 
fully the maintenance of ocmpetition 
among railroads. 

Commissioner Everett C. McKeage, of 
the California Public Utilities Commis- 
sion, testifying November 10, advocated 
independent operation of the Western 
Pacific. 

Support for the Santa Fe’s position 
was given in testimony November 10 by 
the following: Melvin Lievense, general 
traffic manager of KVP Sutherland Paper 
Co., Kalamazoo, Mich.; L. E. Bonifield, 
vice-president, Hill Packing Co., Topeka, 
Kan., producer of pet foods; Jerry R. 
Sheahan, general traffic manager, Ameri- 
can Colloid Co., Skokie, Ill.; Charles 
Telford, manager of the California Free 
Stone Peach Association, Modesto, Calif.; 
C. V. Donaldson, traffic manager, Con- 
solidated Dairy Products Co., Seattle; 
George W. Schmiedt, president, San Joa- 
quin Valley Farm Bureau Federation, 
Stockton, Calif.; D. O. Ruthrauff, traffic 
manager, American Crystal Sugar Co., 
Denver; John Gardner, general manager, 
Utah Lime and Stone Co., Salt Lake 
City; Charles McNamee, traffic manager, 
Sunsweet Growers, Inc., San Jose, Calif.; 
W. M. Boring, general traffic manager, 
the Vendo Co., manufacturer of beverage 
and food vending machines, Kansas City, 
and Ken Wilhelm, secretary-manager, 
Santa Clara County Farm Bureau, San 
Jose, Calif. 


Hearing on Rail Purchase 


Of Barge Line Postponed 


The Commission has postponed from 
December 5 to February 5 a hearing in 
Washington, D.C., before Examiner Clar- 
ence K. Young, in Finance No. 21602, in- 
volving a joint application of the Nor- 
folk & Western and Chesapeake & Ohio 
railways for authority to purchase the 
assets of the Island Creek Fuel & Trans- 
portation Co., a coal-hauling barge line 
operating on ‘the Ohio River. The post- 
ponement was requested by the appli- 
cants. 

Pending before the ICC in this pro- 
ceeding is a request of the American 


Commercial Barge Line Co. and the 
Mississippi Valley Barge Line Co., to 
require the N & W and the C & O to 
produce books and records “in order to 
show the existence of the unlawful con- 
cert, combination and conspiracy,” in 
which, the two barge lines allege, the 
N & W and the C & O are engaged with 
others, particularly with Eastern Gas 
and Fuel Associates (T.W., Nov. 4, p. 82). 

The two barge lines asked the ICC to 
require the production of the records 
requested before oral hearing in order 
for them to prepare for examination of 
the railroads’ witnesses. 


ICC Hearing on ‘Constant 
Charge’ Plan of ECMCA 


Postponed Until Nov. 29 


Shipper opponents of the proposed 
“constant charge” plan of the East- 
ern Central Motor Carriers Associ- 
ation have been granted a 15-day 
postponement of the hearing in I. 
and S. M-14704, General Increases— 
Eastern Central Territory, to prepare 
rebuttal against the new method of 
rate making for shipments under 300 
pounds. The hearing will resume No- 
vember 29. 

The scale of flat or constant charges, 
now under investigation and suspension, 
is scheduled by the ECMCA to take effect 


on February 1, 1962. Increased charges 
on other segments of traffic were allowed 
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to take effect subject to investigation 
(T.W., Nov. 4, pp. 14 and 97, and Nov. 11, 
pp. 20 and 97). 

Examiner Tobias Naftalin announced 
the time extension on November 13 after 
the completion of cross-examination of 
the ECMCA’s principal witness, John C. 
McWilliams, a transportation statisti- 
cian and cost analyst. 


Mr. McWilliams earlier had introduced 
a series of statistical exhibits in support 
of the proposed charges. Included among 
them were statements of revenues, ex- 
penses, operating ratios and traffic of 
carriers in the territory. Attorneys for 
shippers appearing in opposition then 
requested that underlying work data 
used to prepare the exhibits be made 
available to them for study. 

Counsel for the National Industrial 
Traffic League, Charles B. Myers, told 
the examiner that “satisfactory treat- 
ment” of the underlying work material 
required additional time for study and 
checking before effective rebuttal could 
be made. Examiner Naftalin deferred 
his ruling on the time extension request 
until completion of cross-examination 
of the various witnesses appearing either 
in support of or against the proposed 
charges. 

Among those directing questions to 
Mr. McWilliams on November 13 were 
Mr. Myers, Arthur Arsham, counsel for 
the National Small Shipments Traffic 
Conference, and John J. C. Martin, at- 
torney for American. Home Products 
Corp., New York City. Their questions 
centered on methods employed and 
procedures followed by the witness in 
preparing the exhibits. 








1.C.C. Cases Assigned for Hearing 





P& 1.C.C. cases nang + oh ed for Page| or oral 
argument appear assignments 
are grouped under apnea heedings as to 
rail, water, motor, etc. They will pub- 
lished only once. A ny in assignments 
will be by the 
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RAIL—CHANGES IN ASSIGNMENT 


No. 33863 and as supplemented, Bakery 
Goods—From Richmond, Va. to Southern 
Territory, assigned December 5, at Atlanta, 
Ga., postponed to a date to be fixed. 

I. & S. 7671, Bakery Goods—Richmond, Va. 
to Ala., Fla., Ga., N.C., , assigned Decem- 
ber 5, ‘at Atlanta, Ga., canceled. 

Finance 21602, Joint Application of Nor- 
folk & Western Ry. Co. and the Chesapeake 
& Ohio Ry. Co. for a determination by the 
Interstate Commerce Commission pursuant 
to section 5(15) of the interstate commerce 
act, as amended, whether there is a possi- 
bility of competition, within the meaning 
of section 5(14) of the act, between appli- 
cants and the properties, including vessels, 
proposed to be acquired from Island Creek 
Fuel and Transportation Co. (Delaware) and 
operated by applicants through a jointly 
owned subsidiary, Norfolk Chesapeake 
Transportation Co. and, if so, for an order 
under section 5(16) of the act authorizing 
(a) applicants to acquire, own, control and 
operate certain of said properties through 
the jointly owned subsidiary, (b) applicant 
Norfolk & Western Ry. Co. to acquire, own 
and control through its subsidiary, Norfolk 
Transportation Corp., and operate 
through the jointly owned subsidiary the 
remainder of said properties, and A, appli- 
cants or either of them to acquire, directly 
or through subsidiaries, and to’ operate 
through the jointly owned subsidiary ves- 
sels as may in the future be deemed advis- 
able, assigned December 5, 4 pn gy 
D.C., canceled and February 5, 
at Washington, D.C., i Examiner 
Young. 

No. 33716, Various Commodities—From, 
and/or Betw. Conn., Del., NJ. and N.Y., 


Pa., assigned December 14, at Washington, 
D.C., postponed to a date to be fixed. 

I. & S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area, assigned 
November 20, at Oklahoma City, Okla. can- 
celed and reassigned November 28, at Fed. 
Bldg., Oklahoma City, Okla., before Exam- 
iner Messer. 

Finance 21786, Boston & Maine R.R. Dis- 
continuance of Certain Passenger Service 
Between Springfield, Mass., and Windsor 
and Brattleboro, Vt., assigned December 11, 
at Fed. Bldg., Northampton, Mass., trans- 
ferred to December 11, at Northampton High 
School, Northampton, Mass., before Exam- 
iner Young. 


RAIL—NEW ASSIGNMENTS 
we -- 4 ara, D. C.—Examiner 


Dish 
No. 33708, 5th Sup.—Freight, A“ Kinds, 
TOFC—N J. to Chicago & E St. Louis 
December 11—Northampton, Mase. Fed. 
Bldg.—Examiner Young: 

Finance 21786—Boston & Maine R. R. Dis- 
continuance of Certain Passenger Serv- 
ice Between Springfield, Mass., and 
Windsor and Brattleboro, Vt. 

December 14—Washington, D. C.—Oral argu- 
ment before Division 2: 

No. 33679—The Western Pacific R. R. Co., 

et al. v. Camas Prairie R. R. Co., et al. 
December 19—Washington, D. C.—Oral argu- 
ment before the Commission: 

No. eT ee Barge Line Co., et al. 
v. 

reg ~~ *. 27—Washington, D. C.—Examiner 
a. 

No. 33706--The Baltimore & Ohio R. R. Co. 

2 al. v. Chicago & Eastern Illinois R. R. 


et al. 
January 8—Washington, D. C.—Examiner 


I. & S. 7709—Grain were at Baltimore, 
Philadelphia and Norfol 
January 10—Washington, D. C.—Examiner 
Bamford: 
No. 33768—Tennessee , eat and Chemi- 
cal ~~ et al. v. & N. RR 
weg ty of ARS, D. C.—Examiner 
ohns: 
I, & 8S. 7684—Steel Piling—Granite City, 
Ill. to New Orleans, La. 
January 15—Chicago, Il.—Allerton Hotel— 
Examiner Kaplan: 
I. & S. 7708—Meats—TOFC—Denver and 
Other Points in West to Eastern Points. 








Ji 


di 


wernm AMD adceko 


~~ ee woh 


~ 


~~ mm 


-. .  _ 








November 18, 1961 


January oy Paul, Minn.—Fed. Cts. Bldg. 
—dJt. 141 
No. 33765--Middlewest Motor Freight Bu- 
reau v. Dart Transit Co. 
No, 338836—Same v. Fleetline, Inc. 
January 22—Salt Lake City, Utah—vU.S. Ct. 
Rms.—Examiner Kaplan 
No. 33888—Utah Intrastate Freight Rates 
& Charges. 
January 26—San Francisco, Calif.—Fed. Off. 
Blag.—Examiner Kaplan: 
No. 33776—Pacific Vegetable Oil Corp. v. 
A. T. & S. F., et al. 
March 7—Boston, Mass.—New P. Oo. & Ct. 
Hse. Bldg.—Examiner Dahan 
No. 33850—Increased Class Rates—Within 
New England Territory. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-C-2972, H &W Motor Express Co., Du- 
buque, Ia. and Burlington Truck Lines, 
Inc., Chicago, Ill. v. Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb., assigned No- 
vember 15, at Chicago, Ill., postponed to a 
date to be fixed. 

MC-50069, Sub. 245, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, assigned November 27, at 
Columbus, O., canceled. 

MC-3009, Sub. 40, West Bros., Inc., Hatties- 
burg, Miss., assigned November 28, at Jack- 
son, Miss., canceled and reassigned Novem- 
ber 30, at Robert E. Lee Hotel, Jackson, 
Miss., before Jt. Bd. 14. 

MC-50307, Sub. 26, Interstate Dress Car- 
riers, Inc., New York, N.Y., common carrier 
application, assigned December 8, at New 
York, N.Y., canceled. 

MC-123428, Harry G. Flock, South Greens- 
burg, Pa., contract carrier application, as- 
signed November 13, at Columbus, O., post- 
poned to a date to be fixed. 

MC-42487, Sub. 517, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
common carrier application, assigned No- 
vember 14, at San Francisco, Calif., canceled. 

MC-117791, Sub. 1, Charles W. Wade, Nash- 
ville, Tenn., common carrier application, as- 
signed November 17, at Nashville, Tenn., 
canceled. 

MC-F-7912, Long Transportation Co.— 
Purchase—Joseph F. La Grou; and MC-F- 
7931, Long ‘Transportation Co.—Control— 
Boat Hauling Corp., assigned November 20, 
at Washington, D.C., postponed to a date to 


MC-F-7942, Watkins Motor Lines, Inc.— 
Control and Merger—Johnson Transfer Co., 
Inc., assigned November 21, at Washington, 
D.C., postponed to a date to be fixed. 

Mc- -119493, Sub. 6, Mon Kem Co., Inc., 
Joplin, Mo., common carrier application, 
assigned November 30, at Kansas City, Mo., 
canceled and reassigned November 28, at 
Park East Hotel, Kansas City, Mo., before 
Examiner Royall. 

MC-123640, Summit City Enterprises, Inc., 
Ft. Wayne, Ind., assigned December 1, at 
——— Ind., postponed to a date to 
e § 


MC-C-3409, Everett F. Van Buskirk—In- 
vestigation of Operations, assigned Decem- 
ber 1, at Lincoln, Nebr., postponed to a date 
to be fixed. 

MC-123502, Sub. 1, Free State Stone Serv- 
ice, Inc., Glen Burnie, Md., common car- 
rier application, assigned December 1, at 
Washington, D.C., canceled and reassigned 
December 5, at "Washington, D.C., before 
Examiner Shoup. 

I. & S. M-14684, Alcoholic Liquors & Wine 
—Twin Cities, Minn. to N.D., assigned No- 
vember 16, at Kansas City, Mo., canceled. 

MC-123718, Sub. 2, C. Monette & Fils, Lim- 
ited, Delson, Province of Quebec, Canada, 
assigned December 1, at Albany, N.Y., can- 
celed and reassigned December 8, at 346 
Broadway, New York, N.Y., before Examiner 
Cockrill. 

MC-119493, Sub. 7, Monkem Co., Inc., Jop- 
lin, Mo., common carrier application, 
assigned December 1, at Kansas City, Mo., 
canceled and reassigned November 29, at 
Park East Hotel, Kansas City, Mo., before 
Examiner Royall. 

MC-106170, Sub. 6, The Gray Line Scenic 
Tours, Inc., Reno, Nev., common carrier ap- 
Plication, assigned December 5, at Carson 
City, Nev., canceled. 

MC-70437, Sub. 7, Y. E. L. P. Service, Inc., 
East Liverpool, O., common carrier applica- 
tion, assigned December 12, ae a aemeaeee o., 
postponed to a date to be fix 

MC-F-7373, Calore Express ~~ Inc. (R.I.) 

—Purchase—T. W. Waterman Co., Inc., and 
MC-F-7828, Calore Express Co., Inc. (RI. )—- 
Investigation of Control—T. WwW. Waterman 
Co., Inc., assigned December 13, at Provi- 
dence, R.1., canceled and reassigned Janu- 
ary 8, at Fed. Bldg., Providence, R.I., before 
Examiner Goheen. 

MC-59570, Sub. 12, Hecht Bros., Inc., Toms 
River, N.J., assigned November 27, at Wash- 


ington, D.C., canceled and reassigned De- 
cember 18, at Washington, D.C., before 
Examiner Schneider. 

MC-11220, Sub. 76, Gordons Transports, 
Inc., Memphis, Tenn., common carrier ap- 
plication, assigned January 8, at Texarkana, 
Ark., canceled and reassigned February 5, at 
Grim Hotel, Texarkana, Ark., before Jt. Ba. 
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MC- 106621, Sub. 21, Melton Transport Co., 
Adams City, Colo., common carrier applica- 
tion, assigned November 15, at Lincoln, Neb., 
canceled. 

MC-118264, Colossal Transportation, Ltd., 
Montreal, Quebec, Canada, common carrier 
“grandfather” application, assigned Novem- 
ber 16, at Washington, D.C., canceled and 
reassigned December 19, at Washington, D.c., 
before Examiner Cricher. 

MC-117119, Sub. 21, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 
carrier application, assigned November 17, at 
Santa Fe, N.M., canceled. 

MC-112063, Sub. 6, P. I. & I. Motor Express, 
Inc., Mas , O., common carrier applica- 
tion, assigned November 17, at Washington, 
D.C., canceled and reassigned January 10, 
at Washington, D.C., before Examiner Moran. 

I. & S. M-15063, Hides or Pelts—Okla. to 
Chicago and Milwaukee, and I. & S. M-15158, 
Hides, Pelts, Skins & Related Articles—Twin 
Cities, Minn. to Chicago, assigned Novem- 
ber 30, at Chicago, Ill., postponed to a date 
to be fixed. , 


MOTOR—NEW ASSIGNMENTS 


November 27—Chicago, Ill.—Midland Hotel— 
Examiner Hinely 
MC-114211, Sub. 32 — Warren Transport, 
Inc., Waterloo, Ia., common carrier ap- 
plicati 
November °7o—Washington, D. C.—Examiner 
Naftalin: 
I. & S. M-14704 and as supplemented— 
General Increases—Eastern Central Ter- 


ritory. 
December 1—Kansas City, Mo.—Park East 
Hotel—Examiner Royall: 

MC-106400, Sub. 38—Kaw Transport Co., 
Sugar Creek, Mo. 

December 5—Portland, Me.—Fed. Bldg.—Ex- 
aminer Young: 

MC-F-7825—Cole’s Express — Control and 
Merger—W. J. Foley Trucking Co. 

December 6—St. Louis, Mo—Mark Twain 
Hotel—Examiner Taylor: 

MC-105813, Sub. 51—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
plication. 

December 7—New Orleans, La.—Fed. Off. 
Bidg.—Examiner Murphy 

MC-110698, Sub. 190 Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

a | ye - pesca O.—New P. O. Bidg. 
t 


MC-123983 — Lashley Transit Lines, New 
Martinsville, W.Va., common carrier ap- 
plication. 

December 13—Chicago, Ill. — Pick-Congress 
Hotel—Examiner Friedson: 

MC-115691, Sub. 13—Coker Trucking Co., 
Demopolis, Ala. 

December 13—Miami, Fla. — Dupont Plaza 
Hotel—Examiner Tyers: 

MC-105813, Sub. 50—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
Plication. 

December 14—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Russell: 

I. & S. M-15074 and as supplemented— 
Substituted Rail Service Between Jack- 
son, Miss. & New Orleans, La. 

F.S.A. 37299—Substituted Service — Dixie 
Highway Express, Inc. 

Dotepoer 15—Minneapolis, Minn. Fed. 
Bldg. & U. S. Ct. Hse—Jt. Bd. “146: 
MC-119427, Sub. 1—Paul Gilbert, Kiester, 
Minn., common carrier application. 
December 19—Washington, D.C.—Examiner 


MC-67916, Subs. 3, 9, 13 and oo ay York 
Central Transp ort *Co., New York, 
Petition—For Modification of Key "bales 
Restrictions—Systemwide. 

January 4—Washington, D. C.—Examiner 


ns: 

I. & S. M-15087—Helper Service—Within 
Middle Atlantic Territory. 

ay Yee Wis.—State Comm.— 


MC-58273, Sub. 4—Green Bay and West- 
ern R.R. Co., Green Bay, Wis. 
January $—Cleveland, 0.—Old P. O. Bidg.— 
Examiner Kaplan 
I. & S. M-15198-—-Preight, All Kinds—Be- 
tween Points in O. 
No. 33901 and as supplemented — All- 
Freight—Between Points in O. 
January by Wis.—State Comm.— 
Jt. 
MC-114835, Sub. 10—Soo Line RR. Co., 
Minneapolis, Minn., common carrier ap- 
plication. 
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eam a 10—Madison, Wis.—State Comm.— 

Bd. 17: 

MC-114835, Sub. 8—Soo Line R.R. Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

January 11—Chicago, Ill—Allerton Hotel— 
Examiner Kaplan: 

I. & S. M-13811 and as supplemented— 
Arbitraries—LTL Traffic — From or To 
Points in Ill. 

— a Wis.—State Comm.— 


MC-123950 — Executive Transport, Janes- 
ville, Wis., contract carrier application. 
eae 9 3 11—Madison, Wis.State Comm.— 


MC-123961—Van Handel Trucking Co., Ap- 
pleton, Wis., contract carrier application. 
January 12—Milwaukee, Wis.—Hotel Schroe- 
der—Jt. Bd. 162: 
MC-123791—Marquardt Bus Service, Inc., 
Cedarburg, Wis 
January 15—St. Paul, Minn.—Fed. Cts. Bldg. 
—Examiner Mittelbronn: 
I. & S. M-14819—Butter — Proportional 
Rate from N.D. to Twin Cities. 
January 15—Washington, D. C,—Examiner 


York: 

MC-111320, Sub. 44—Curtis Keal Transport 
Co., Inc., Cleveland, 

January 16—Minneapolis, Minn.—Fed. Bldg. 
& U. 8. Ct. Hse—Jt. Bd. 201: 

MC-114457, Sub. 5—Dart Transit Co., St. 
—_ Minn., common carrier applica- 
tion 

January 17—Minneapolis, Minn.—Fed. Bldg. 
& Uz Ct. Hse.—Jt. Bd. 143: 

MC- 108449, Sub. 135—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier ‘application. 

January 17—Minneapolis, oe —Fed. Bldg. 
& U. S. Ct. Hse.—QJt. 146: 
MC-123192, Sub. Hercia’ Schak, Tyler, 


Minn 
January 18—Minneapolis, —, —Fed. Bidg. 
& U. 8. Ct. Hse—Jt. 142: 

MC-112750, Sub. O—Seees Carrier Corp., 
Bayside, Long Island, N.Y., contract car- 
rier application. 

January oy on Minn.—Fed. Bldg. 
& U. Ct. Hse.—Jt. Bd. 142: 

MC- 114043, Sub. 1 — Anderson & Kivi 
Trucking Co., Duluth, Minn., contract 
carrier application. 

a 19—Minneapolis, Minn.— Fed. Bldg. 
& U. S&S. Ct. Hse. —Jt. Bd. 282: 

MC-123845—Twin Ports Auto Parts Co., 

Superior, Wis., contract carrier applica- 


tion. 
January 22—Bismarck, N.D.—State Comm.— 
Jt. Bd. 300: 
MC-66562, Sub. 1841 — Railway Express 
Agency, Inc., New York, ° 
January 22—Bismarck, N.D.—State Comm.— 
Jt. Bd. 274: 
= —s Sub. 71—Transport, Inc., Moor- 
Minn. common carrier applica- 
on 
ae te 24—Bismarck, N.D.—State Comm.— 


12: 
MC- 108449, Sub. 134 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 


Civil 
Aeronautics 
Board News 


American, Western Protest 


Continental Fare Cut Plan 


American Airlines and Western Air 
Lines, attacking a “no frills” cut-rate 
jet passenger economy service proposed 
by Continental Airlines, have petitioned 
the Civil Aeronautics Board to suspend 
and investigate Continental’s proposal 
before the effective date of December 1. 

At issue is a request by Continental 
for CAB permission to institute a jet 
economy service with fares about 25 per 
cent lower than present jet coach fares, 
which a Continental spokesman said 
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would include an end to the serving of 
meals or liquor (T.W., Nov. 4, p. 105). 

But American and Western, by their 
petition in the proceeding (No. 13177), 
claim that the proposal is or may be un- 
just or unreasonable, or unjustly preju- 
dicial or otherwise unlawful. 

“There is nothing novel about the 
Continental proposal,” they told the 
board. “It is simply a form of price 
cutting, dressed up for the public as a 
new and different class of service and 
alleged to deserve a new and different 
price tag.... 

“Price cutting is too often the panic 


approach to the solution of over-capaci- 
ty. Prices are cut in the blind hope that 
somehow, somewhere, sufficient new busi- 
ness will be found to justify the cut.... 

“We urge the board to suspend and 
investigate Continental’s proposal. This 
will give Continental the opportunity to 
marshal facts in support of its proposed 
economy service and allow the opposing 
carriers to produce evidence in support 
of their position. If Continental has a 
sound proposal, it can be established in 
such an investigation. 

“This is the orderly and reasonable 
way of handling a fare proposal of such 
drastic proportions. It is the only way 
the board can make sure it has all the 
facts at the time it makes its final de- 
cision.” 


Northeast Reveals Dire Financial Plight; 
Operations Depend on CAB Relief, It Says 


Trunk Airline Asks CAB to Allow It to Borrow Emergency Funds 
Necessary for Continued Operations. Fuel Deliveries to Be Cut 
Off, Northeast Says, Because It Has No Money With Which to Pay. 


Northeast Airlines, a trunk air 
carrier serving New England and 
the Atlantic seaboard, has revealed 
that its financial structure has de- 
teriorated to the point where con- 
tinued airline operations are in 
doubt. 


The airline said its need for cash was 
immediate and of an emergency nature. 
It asked the Civil Aeronautics Board to 
act in any of several ways to grant relief 
necessary for continued operations. 


Fuel Deliveries in Doubt 


The most immediate problem, North- 
east said, was the possibility that its fuel 
and oil deliveries would be cut off as of 
November 17. Northeast said it owed the 
Shell Oil Co. more than $400,000 in un- 
paid fuel bills and that the oil com- 
pany had notified the airline it would 
not deliver fuel and oil after Novem- 
ber 17 unless payment was made or pay- 
ment was guaranteed. Northeast said it 
had no money to pay back fuel bills 
and no money to pay or pledge for future 
deliveries. 

Northeast said it had lost about $5.2 
million during the period between April 
1 and October 31. As of October 31, it 
said, it owed “overdue trade accounts 
payable” amounting to more than $6 
million. Northeast said it might “have to 
resort to the bankruptcy act.” 

The airline’s financial difficulties were 
set forth November 15 in two lengthy 
documents filed with the CAB in re- 
sponse to a board order issued in No. 
11620, Toolco-Northeast Control Case. 
In that order the board refused to ap- 
prove a transfer of funds from the 
Hughes Tool Co. (Toolco) to Northeast 
and ordered both firms to furnish it 
with a complete report “of all agree- 
ments, transactions and understandings” 
between Northeast, Toolco and the Atlas 
Corp., which owns a majority of the 
airline’s common stock. 

The board’s action came after North- 
east and Toolco, in a joint letter, in- 
formed the board that Northeast was 
confronted with a “critical cash short- 


age,” that it must be permitted to obtain 
financial assistance and suggested that 
the board approve the transfer of funds 
from Toolco to Northeast. 


Control a Factor 


In refusing to approve the proposed 
transfer of funds, the board said that 
“known circumstances” strongly sug- 
gested that Toolco “is in the process of 
acquiring or consolidating its control 
over Northeast” and that the request 
for approval of the financial transaction 
was subject to sections of the federal 
aviation act dealing with the acquisition 
of control of an air carrier by another 
carrier or a person engaged in a phase 
of aeronautics. 

In complying with the board’s order, 
Northeast restated many arguments 
made originally in the joint letter and 
revealed it had discussed methods of 
obtaining financial assistance with 
Toolco, Atlas, the Chase Manhattan 
Bank and Vickers Aviation, Ltd. It said 
its principal creditor was Toolco but that 
it also owed money to “lending banks” 
represented by Chase Manhattan, Vick- 
ers and the General Dynamics Corp. 

In efforts to solve its financial prob- 
lems, Northeast said, it had negotiated 
moratoriums on the payment of prin- 
cipal and interest to its creditors. But, 
in August and September, it became 
evident that the moratoriums “would 
probably not be sufficient to enable 
Northeast to continue operations until 
the commencement of the winter sea- 
son,” the airline said. 


Atlas-Tooleco Talks 

At that point, Northeast said, Atlas, 
which owns about 56 per cent of the 
Northeast common stock, and Toolco 
entered in to discussions in which Toolco 
told Atlas that Toolco would be willing 
to provide Northeast with financial sup- 
port iz Atlas would be willihg to dispose 
of its interest in Northeast on fair and 
reasonable terms. 

“While these talks were in progress,” 
Northeast said, “the Shell Oil Co. in- 
formed Northeast that it was no longer 
willing to provide fuel and oil unless 
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payed or guaranteed payment. Toolco 
guaranteed payment to Shell.” 

Northeast said it received a bill from 
Shell on October 30 for $39,967 for fuel 
and oil delivered between October 20 
and 27. It received another bill of $375,- 
565 for fuel delivered between October 
27 and November 10, it said. 

On November 10, Northeast said, all 
parties concerned received the board’s 
order refusing to approve the proposed 
transfer of funds. Toolco then informed 
Northeast that the order raised doubts 
reflecting on the entire transaction and 
said it had decided to terminate its oil 
payment guarantee until such doubts 
were removed. Shell then informed 
Northeast of the November 17 deadline 
on oil deliveries. 

Northeast described its financial con- 
dition as such that its ability to continue 
operations was dependent on the Civil 
Aeronautics Board. It asked the board: 

(1) To allow Northeast to obtain fuel 
and oil on the basis of a payment guar- 
antee by Toolco. 

(2) To authorize Northeast to borrow 
emergency funds from either Toolco or 
other lending agencies. 

(3) To issue an order determining that 
emergency financial assistance to North- 
east by any person engaged in a phase 
of aeronautics did not constitute acquisi- 
tion of control within the meaning of the 
federal aviation act. 

(4) To order a public hearing on 
Northeast’s financial difficulties on No- 
vember 20. 

(5) To allow Northeast to be heard by 
the board on November 17. 


CAB Responsibility Asserted 

In its earlier plea to the board asking 
approval of the transfer of funds from 
Toolco to Northeast, the airline said: 

“Notwithstanding the present precari- 
ous condition of Northeast, its manage- 
ment believes that, given adequate 
financial support, it will be able to main- 
tain its current levels of participation in 
its major markets and that operating 
profits will be realized during the year 
1962 and in subsequent years. These be- 
liefs can be confirmed, however, only if 
Northeast can be permitted the assist- 
ance necessary to continuation of its 
operation. 

“The granting of the joint request will 
afford both to Northeast and to the 
board the time required for full consid- 
eration of the basic public interest ques- 
tions bearing on the future of North- 
east. 

“Denial of such request or delay in the 
granting thereof will be tantamount to 
a decision of the board requiring cessa- 
tion of operations by Northeast and 
foreclosing for all practical purposes any 
prospect that Northeast will be afforded 
the opportunity to realize upon the 
benefits of its efforts since 1956.” 


Howard Hughes Role 

Discussing the joint request, the board 
noted that Howard Hughes was a con- 
trolling stockholder in Toolco and that 
it had issued an order in 1958 directing 
that Mr. Hughes “cease and desist from 
acquiring control, in any manner what- 
soever” of any air carrier unless prior 
board approval was obtained. It said 
the joint letter did not discuss the ex- 
tent to which this provision might pre- 
clude advance of funds by Toolco to 
Northeast without prior board approval. 

“A review of the pleadings and the at- 
tendant circumstances strongly suggests 
that Toolco already has the power to 
exercise substantial influence over the 
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affairs of Northeast and thus controls 
the carrier today,” the board said. 
“Financial arrangements of the type 
contemplated would probably result in 
the further consolidation of control of 
Northeast by Toolco, apart from any 
formal agreement tranferring to Toolco 
the Atlas interest in the air carrier... .” 
The board said that although Toolco 
and Northeast alleged that the public 
interest would be served by insuring con- 
tinued operations by Northeast, they 
were silent “as to the basic statutory 
test—whether the control of Northeast 
by Toolco would serve the public in- 
terest.” It noted that Toolco had, for 
many years, been the controlling share- 
holder of Trans World Airlines and 
added that, although Toolco had made 


@ major financial contribution to TWA’s 
development, the merit of its manage- 
ment of TWA had been publically chal- 
lenged. 

In various footnotes to its order, the 
board explained the involved corporate 
relationships of Atlas, Toolco, Northeast 
and TWA. It said Atlas owned about 
56 per cent of Northeast’s common stock 
and about $16.5 million worth of North- 
east’s subordinated promissory notes. 
Toolco owned voting trust certificates 
representing about 78 per cent of the 
voting stock of TWA, $81 million worth 
of TWA debentures and warrants au- 
thorizing purchase of more than two 
million additional shares of TWA stock. 
Toolco also engaged in other aeronau- 
tical activities such as the purchase, 
lease and sale of aircraft, the board said. 


Eastern Proposes Five-Point Fare Plan 
Including New CAB ‘Suspension Rule’ 


Airline Suggests CAB Assume Authority to Suspend Tariffs Automatically 
If Fare Increases Appear to Produce More Than a Fair and Reasonable 
Return. Eastern Also Asks General Revision of Its Passenger Fares. 


Eastern Air Lines has suggested 
that the Civil Aeronautics Board 
adopt a new tariff rule which would 
allow the board to automatically 
suspend fares after they had be- 
come effective. 


The proposed rule, described by East- 
ern as “most unusual,” would give the 
board authority to suspend tariffs if fares 
authorized in the tariffs appeared to 
produce a return to the carriers greater 
than that established by the board as 
fair and reasonable.” 

The new rule, Eastern said, would 
give the board “not only better and 
continuing control of airline fares, but 
would provide an additional and im- 
portant means of maintaining them at 
levels which would both protect the 
public interest and, at the same time, 
assure the carriers a proper fare level 
in relation to controlling economic con- 
ditions.” 


Five-Point Program 

The tariff rule suggestion was one 
point in a five-point fare plan outlined 
by Eastern in a letter to the CAB. The 
letter, signed by Malcolm A. MacIntyre, 
president of Eastern, requested a board 
“ruling” on its proposed tariff adjust- 
ments. It was dated November 13. 

In a public statement, Eastern out- 
lined its proposals as follows: 

“(1) Upward adjustments to approxi- 
mately 7 per cent in jet day-coach fares, 
bringing them to a level equal to 83% 
per cent of the basic jet first-class fare 
level, thus creating a flat differential of 
20 per cent between jet first-class and 
jet day-coach tariffs. 

“(2) An increase of 5 per cent in all 
fares on jet night-coach and propeller- 
driven planes other than those of such 
experimental promotional devices as the 
‘Air-Bus’ and ‘Air-Shuttle’ services. 

“(3) Termination of present ‘Family 
Fare Plan’ discounts. 

“(4) Either elimination of all food 
and alcoholic beverage services on do- 
mestic coach fights or such other modi- 
fications in service as the industry may 
agree on with approval of the CAB. 


“(5) A new tariff rule which would 
give the CAB a better control for main- 
taining air fares in proper relation to 
the public interest through power to 
suspend tariffs after, rather than before, 
they have been put into effect.” 

In its formal letter to the CAB, Eastern 
said its tariff changes were conditioned 
by its “novel” tariff rule proposal. It 
also said it was convinced that its pro- 
posed fare adjustments would not result 
in an unjust or unreasonable return. 


Proposed Tariff Rule 


“Because Eastern has no desire to seek 
any fares which might be considered 
excessively high,” the airline said, “the 
proposed rule provides that the fare 
adjustments will be suspended auto- 
matically 60 days after service by the 
board of an order reciting that Eastern’s 
reports filed during the preceding six 
months’ period give cause for belief that 
Eastern has attained a level of earnings 
exceeding the 10.25 per cent rate of 
return established by the board as just 
and reasonable for Eastern in the Gen- 
eral Passenger Fare Investigation, docket 
8008, requiring a hearing with respect 
to such fares and specifying that the 
fares would be suspended during the 
course of the nearing. 

“This rule, as will be immediately 
recognized by the board, will enable the 
board to exercise suspension powers with 
respect to fares which may appear, in 
the future, to be producing a rate of 
return on investment higher than that 
which the board has found to be appro- 
priate. With such a rule, the board can 
have no apprehension that the fare 
adjustments proposed by Eastern might 
result in any excessively high rate of 
return which would continue over any 
extended period pending hearing and 
decision on their reasonableness. 

“Even if the proposed rule applied 
only to Eastern’s fares, its invocation 
would give the board almost full control 
over industry fares. 

“Upon suspension of Eastern’s fares 
and revision of these fares to a lower 
level, other carriers would be compelled 
to reduce fares. If the industry, as a 
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whole, were not earning a fair return 
the board simply would not invoke the 
rule. Further, the rule could and un- 
doubtedly would be adopted by other 
carriers upon suggestion of the board, 
thereby giving the board an additional 
technique for assuring a proper fare level 
in these critical times.” 

Eastern did not formally file its fare 
proposals but told the board that it had 
instructed its tariff-filing agent to pre- 
pare such filings for effectiveness Janu- 
ary 5, 1962. 


Airborne Freight Corp. 
Requests CAB Suspension 


Of Additional FTL Rates 


The Airborne Freight Corp., which 
recently asked the Civil Aeronautics 
Board to suspend certain rates filed 
on behalf of the Flying Tiger Line, 
has filed a similar but separate com- 
plaint assailing and asking suspen- 
sion of additional FTL rates. 


The first Airborne complaint attacked 
what Airborne described as “negotiated 
rates” contained in Agent B. H. Smith’s 
tariff CAB No. 24 and scheduled to be- 
come effective November 23 (T.W., Nov. 
11, p. 102). In its second complaint, filed 
November 13, Airborne attacked rates in 
the same tariff scheduled to become 
effective November 26. It described these 
rates as “ ific commodity rates” and 
said the tariff contained, among other 
things, changed rates for cut flowers. 

The second complaint was docketed as 
No. 13176, Complaint of Airborne Freight 
Corp. Against Air Freight Rate Changes 
Proposed by Flying Tiger Lines, Inc. 

Commodities Listed 

Airborne listed 49 commodity descrip- 
tions which it said Flying Tiger proposed 
to remove from its new class rate tariff 
which went into effect October 16 (T.W., 
Oct. 21, p. 116). It said that an experi- 
enced freight man could “tell at a 
glance” that the great bulk of commodi- 
ties moving by air freight were included 
within the list. 

In commenting on the proposed FTL 
rates, Airborne singled out cut flowers 
for lengthy comment. It said cut flowers 
were the largest single air freight com- 
modity moving from the west coast to 
the eastern U.S. and that much of the 
growth of the flower industry in the 
western U.S. had been accomplished 
through “the stable and consistent serv- 
ice” rendered the industry by Airborne. 

“Tiger’s tariff filing,” Airborne said, 
“is not made for the purpose of generat- 
ing new freight. It is designed expressly 
for the purpose of diverting this business 
which Airborne obtained for the air 
freight industry. Flying Tiger hopes to 
do this by eliminating reasonable 
volume discounts for the flower ship- 
pers. This not only penalizes the flower 
grower by not according to him the 
proper savings obtained as a result of his 
large shipment, but makes it economi- 
cally impossible for a volume air freight 
forwarder to render this service to 
florists. 

“Flying Tiger’s record in the flower 
market shows the insincerity of Flying 
Tiger Lines in their attempt to obtain 











Volume Decline Reversed 
By New Rates, FTL Says 


Freight traffic on the Flying 
Tiger Line since the inauguration 
of the carrier’s revised rate sched- 
ules has reversed a downward 
trend in ton-mile volume, accord- 
ing to John L. Higgins, vice-presi- 
dent—sales. 

“In the first three weeks since 
the new rates went into effect on 
October 16, the airline flew 4,- 
299,259 ton-miles of freight, a 
gain of 23 per cent over the same 
period of the preceding month,” 
Mr. Higgins said. 

“In the three weeks before 
October 16, the airline’s ton-mile 
volume was running about 10 per 
cent ahead of the previous month 
but 19 per cent behind last year. 
By contrast, at the end of Novem- 
ber 3, or three weeks after the 
new rates become effective, ton- 
mile traffic was 13 per cent 
ahead of the comparable period 
last year. On one weekend, the 
airline handled in excess of 500,- 
000 pounds of freight. 

“Our over-all load factor has 
increased 15 per cent under the 
new rates. While it is too early to 
analyze traffic results in detail, 
we believe we are getting in- 
creased volume not only from es- 
tablished air freight shippers but 
from shippers who previously 
have been primarily users of sur- 
face freight.” 

The new tariff (T.W., Oct. 21, 
p. 116), based on class rates 
similar to rate structures offered 
by the trucking industry, departed 
from the commodity rate formula 
which all airlines had adhered to 
for many years, Mr. Higgins said. 
The net effect is to base charges 
on the density, or weight, of the 
freight, irrespective of the com- 
modity, rather than on the type 
of commodity offered by the ship- 
per. The new rates effected re- 
ductions of as much as 37 per 
cent, he said. 











this business. In past years, Flying 
Tiger, from time to time, has made a 
concerted effort to obtain flower busi- 
ness. After it was successful and ob- 
tained the trust and confidence of the 
flower shipping public, it consistently 
lost all interest in this business to run 
off to more lucrative fields, such as mili- 
tary contracts, leaving the flower ship- 
pers to salvage what they could of their 
business. 

“The lower the price the higher the 
tendency for the Tiger to desert bulky 
freight, ie. cut flowers for denser com- 


modities during peak periods. The flower 
industry cannot afford to be left 
stranded during these peak periods. 


CAB Plans Rule Amendment 
On Interlocutory Orders 


The Civil Aeronautics Board has given 
notice that it has under consideration 
@ proposed amendment to its rules of 
practice in economic proceedings which 
would expressly prohibit the filing of 
petitions for reconsideration of inter- 
locutory orders of the board, except 
such orders as define the scope and is- 
sues of a proceeding. 

The board said it had long allowed 
petitions for reconsideration of its in- 
terlocutory orders “as a matter of 
course,” but that it now believed the 
practice was “not conducive to the prop- 
er dispatch of business.” 

It said interested persons could partic- 
ipate in its proposed rule making pro- 
ceeding by submitting 10 copies of data, 
views or arguments to the board’s docket 
section on or before December 13. 

The proceeding has been designated as 
Procedural Regulations Docket No. 
13165. 


Federal 
Maritime 
News 


Shipping Agreements Filed 


With Maritime Commission 


The Federal Maritime Commission 
has given notice of the filing with it 
under the shipping act of 1916 of the 
following ocean ship agreements: 

No. 8713, between Lykes Bros. Steam- 
ship Co., Inc., and China Navigation 
Co., Ltd., covering and restricted to 
transportation of asbestos in bags un- 
der through bills of lading between 
ports of call of China Navigation in 
western Australia and ports of call of 
Lykes at U.S. Gulf ports, with trans- 
shipment at the Port of Singapore. 

No. 8744, between MANZ Line (as one 
member only, the parties to which ap- 
pear in Agreement No. 7814-1), Norton, 
Lilly & Co., Inc., and Funch, Edye & 
Co., Inc., joint agents, and Alcoa Steam- 
ship Co., Inc., covering and restricted 
to transportation of general cargo under 
through bills of lading from loading 
ports of the joint agents in Australia, in- 
cluding Tasmania, New Zealand, Cook 
Islands, Fiji Islands, New Caledonia, 
Australian-mandated New Guinea, New 
Hebrides, Norfolk Island, British Samoa, 
Solomon Islands, Tahiti, Thursday Is- 
land, Tonga Islands and Gilbert and 
Ellice Islands to ports of call of Alcoa 
in the Virgin Islancls, with transship- 
ment at the ports of New York City 
and Baltimore. 

No. 8746, between MANZ Line (as one 
member only, the parties to which ap- 
pear in Agreement No. 7814-1), Norton 
Lilly & Co., Inc., and Funch, Edye & 
Co., Inc., joint agents, and Alcoa Steam- 
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ship Co., Inc., covering and restricted to 
transportation of general cargo under 
through bills of lading from loading 
ports of the joint agents in Australia, 
including Tasmania, New Zealand, Cook 
Islands, Fiji Islands, New Caledonia, 
Australian-mandated New Guinea, New 
Hebrides, Norfolk Island, British Samoa, 
Solomon Islands, Tahiti, Thursday Is- 
land, Tonga Islands and Gilbert and 
Ellice Islands to ports of call of Alcoa 
in Puerto Rico, with transshipment at 
the ports of New York City and Balti- 
more. 

No. 8747, between MANZ Line (as one 
member only, the parties to which ap- 
pear in Agreement No. 7814-1), Norton, 
Lilly & Co., Inc., and Funch, Edye & 
Co., Inc., joint agents, and Alcoa Steam- 
ship Co., Inc., covering and restricted 
to transportation of general cargo under 
through bills of lading from loading 
ports of the joint agents in Australia, in- 
cluding Tasmania, New Zealand, Cook 
Islands, Fiji Islands, New Caledonia, 
Australian-mandated New Guinea, New 
Hebrides, Norfolk Island, British Samoa, 
Solomon Islands, Tahiti, Thursday Is- 
land, Tonga Islands and Gilbert and 
Ellice Islands to ports of call of Alcoa 
in Puerto Rico, with transshipment at 
the ports of New Orleans, La., and 
Mobile, Ala. 


Conference Withdraws Plans 


For Lake Port Surcharges 


The Japan-Atlantic and Gulf Freight 
Conference has withdrawn a proposal 
which, if approved by the Federal Mari- 
time Commission, would have imposed 
surcharges on traffic to various Great 
Lakes ports. 

The proposal was withdrawn Novem- 
ber 8. It was in the form of an amend- 
ment to the conference’s basic agree- 
ment. The amendment would have ex- 
tended the conference’s trading area to 
include Great Lakes ports and the St. 
Lawrence River. It would also have im- 
posed a 15 per cent surcharge on freight 
moving to Lake Ontario ports and a 25 
per cent surcharge on all other Great 
Lakes ports traffic over base ports rates 
of the conference on the Atlantic 
and Gulf coasts. 

The controversial amendment was the 
subject of an FMC proceeding in No. 
956, Agreement No. 3103-16—Japan- 
Atlantic and Gulf Freight Conference. 
It had been protested by the Marches- 
sini Lines and by the 12 U.S. senators 
representing six states bordering the 
Lakes (T.W., Nov. 4, p. 101). The senators 
contended that if the amendment was 
approved there would be an arbitrary 
and discriminatory increase in shipping 
rates to Lake ports over charges made 
for cargoes moving into Atlantic termi- 
nal ports. 


Fine Collection Suspended 
In ‘Neutral Body’ Case 


Pending issuance of its final order in 
No. 920, Sub. 2, Isthmian Lines, Inc. 
v. Trans-Pacific Freight Conference of 
Japan, et al., the Federal Maritime Com- 
mission has ordered that a “neutral 
body” cease and desist from assessing 
or collecting any fines against Isthmian 
and from taking any action to collect 
the fine previously assessed. 

The proceeding is one of three involv- 
ing the assessment of fines by a “neutral 
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body” because of the alleged failure to 
comply with the agreement which estab- 
lished the conference. 

Isthmian had said that the accounting 
firm which was the “neutral body” to 
determine disputes had demanded that 
States Marine Lines, parent company of 
Isthmian, produce certain records for 
purposes of investigating the transpor- 
tation of mandarin oranges by an Isth- 
mian vessel in the 1959 season (T.W., 
Oct. 21, p. 116). 

The commission said it issued the 
cease-and-desist order because the con- 
ference’s refusal to discontinue the 
“neutral body’s” activities pending deter- 
mination of its qualifications by the 
FMC had presented three alternatives, 
any of which would cause irreparable 
injury to the complainant. 

These three alternatives to Isthmian, 
the commission said, were (1) that the 
line could resign from the conference, 
(2) the “neutral body” could be allowed 
access to Isthmian’s books even though 


that would violate section 20 of the 
shipping act of 1916 or (3) Isthmian 
would become automatically liable for 
payment of the fine if the FMC were 
ultimately to find that the “neutral 
body” was a lawfully constituted body. 


Argument Set for Nov. 21 


In Hawaii Rate Proceeding 


The Federal Maritime Commission 
has set November 21 for oral argument 
on exceptions to the initial decision of an 
examiner in No. 869, Pacific Coast/Ha- 
waii and Atlantic-Gulf/Hawaii General 
Increases in Rates. Argument will be in 
the General Accounting Office Building 
in Washington, D.C. 

The examiner recommended approval 
of an increase of 12.5 per cent in rates 
from the Pacific, Gulf and Atlantic 
coasts to Hawaii, with some exceptions, 
for a number of steamship lines (T.W., 
May 13, p. 132). 


Court News 


SRS Fined for ‘Practices’ 


Regarding Terminal Service 


As a result of an investigation by the 
Commission of practices of the South- 
ern Railway in connection with the op- 
eration of the Birmingham (Ala.) Food 
Terminal, the Southern has been fined 
a total of $5,000 in the United States 
district court for the northern district 
of Alabama, has announced. 

The Commission announced on No- 
vember 15 that it had been advised that 
on October 3 such a fine was imposed on 
the Southern following its plea of nolo 
contendered to 10 counts of a criminal 
information brought under section 3(2) 
and 10(1) of the interstate commerce 
act. 

“The defendant was charged with ex- 
tending credit for the payment of tariff 
charges beyond the period prescribed by 
the Commission’s credit regulations,” 
the ICC said. “These credit extensions 
were granted in connection with tariff 
charges on carload shipments of mer- 
chandise delivered to shipper-tenants of 
the defendant’s Birmingham Food Ter- 
minal.” 

The Commission said the case was in- 
vestigated by its Bureau of Inquiry and 
Compliance and referred to the United 
States attorney at Birmingham for pros- 
ecution by direction of the Commission 
in Shaw Warehouse Co. v. Southern 
Railway Co. et al., 308 ICC 609. 

In the latter case, the Commission 
found that the practices of the South- 
ern in providing space or facilities to 
tenants of the Birmingham Food Ter- 
minal at rentals which were less than 
fair rentals therefor, and which were 
not timely collected, constituted (1) un- 
just discrimination in violation of sec- 
tion 2, (2) the making and giving of 
undue and unreasonable pereference and 
advantage in violation of section 3, and 
(3) departure from its published tariffs 
in violation of section 6 of the interstate 
commerce act. The Commission fur- 
ther found that the defendant had made 
unlawful extension of credit in con- 
travention of the ICC’s regulations 


promulgated under section 3(2) of the 
act. 

Also, the Commission said that the 
evidence relating to the defendant’s 
failure to make timely collections of 
rentals and to the unwararnted exten- 
sions of credit would be referred to the 
Department of Justice with a recom- 
mendation that prosecution be instituted. 


Unauthorized Water Service 


Results in $1,200 Court Fine 


After admitting the facts in an infor- 
mation charging him with engaging in 
the transportation of property as a con- 
tract carrier by water without authority 
from the Commission, Darrell V. Boylan, 
doing business as Richland Tug and 
Ferry, was fined $1,200 on October 27 in 
the United States district court for the 
district of Oregon. The sum of $400 was 
required to be paid, with the remaining 
sum being suspended and defendant be- 
ing placed on probation for a period of 
three years, according to a memorandum 
issued by the Commission. It is said the 
defendant refused to plead guilty. 


Three Roads Draw Fines 


In ‘Explosives Rules’ Cases 


The Commission has announced that 
it has been advised that three railroads 
have been fined in federal district courts 
for violations of the ICC regulations 
for the transportation of explosives and 
other dangerous articles. 

On October 27, the ICC said, in a 
“memorandum for the press,” a rep- 
resentative of the Baltimore & Ohio 
Railroad Co. appeared before the federal 
district court for the northern district 
of Ohio at Cleveland, and entered a 
plea of guilty to an information charg- 
ing the B & O with the improper trans- 
portation of a loaded tank car placarded 
“Dangerous” next to the locomotive in a 
freight train at Massillon, O. The ICC 
said the court imposed a fine of $100. 


The Commission said, in a second 
“memorandum,” that, on November 4, a 
representative of the Chicago, Burling- 
ton & Railroad Co. appeared before the 
federal district court for the eastern 
district of Missouri at Hannibal, Mo., 
and entered a plea of guilty to a one- 
count criminal information charging the 
Burlington with a violation of the ICC 
regulations, occurring when a loaded 
tank car placarded “Dangerous” was 
transported next to a loaded flat car 
in a freight train. The ICC reported 
that the court imposed a fine of $250, 
plus court costs. 

A representative of the Monon Rail- 
road, according to the Commission, ap- 
peared before the federal district court 
for the western district of Kentucky at 
Louisville, on September 5, and entered 
a plea of nolo contendere to a criminal 
information charging the carrier with 
a violation of the Commission’s reg- 
ulations, occurring, the ICC said, when 
a loaded tank car placarded “Danger- 
ous” was handled next to an open-top 
car loaded with pipe extending above 
the car ends in a freight train. The 
Commission added that the carrier was 
fined $500. 





Motor Act Prosecutions 





P Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Arizona district, at Phoenix. On Oc- 
tober 30, Harry O. Cromwell, of Casa 
Grande, Ariz., was fined $200. (payment 
suspended pending one year’s probation), 
following entry of his plea of guilty to 
an information charging him with trans- 
porting property in interstate commerce 
for compensation as a contract carrier 
without authority. 


Ohio northern district, eastern division, 
at Cleveland. .On November 3, All States 
Freight, Inc., of Akron, was fined $250 
(payment required) following entry of a 
plea of guilty to an information charging 
it with transporting Resimene, a flam- 
mable liquid, without the motor vehicle 
used for such transportation being 
marked or placarded to show that it was 
carrying such a dangerous article. 


North Carolina middle district, at 
Winston-Salem. On November 8, Hayes 
Freight Lines, Inc., of Winston-Salem, 
was fined $300 on each of three counts 
(payment required), following entry of 
pleas of guilty charging it in each count 
with having left unattended a motor 
vehicle which was loaded with Class A 
explosives and which was in the course 
of transportation in interstate commerce. 


New York northern district, at Syra- 
cuse. On October 8, Arnold B. Haire, of 
Gloversville, N.Y., was enjoined from 
engaging in the transportation of prop- 
erty as a common or contract carrier 
in interstate commerce without appro- 
priate authority. 


Florida southern district, at Miami. 
On November 3, A. G. Ogden, was fined 
$100 on each of five counts payment re- 
quired and imposition of sentence sus- 
pended on remaining counts pending 
one year’s probation) following entry 
of a plea of guilty to an information 
charging him with unauthorized trans- 
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portation of insecticides from points in 
Pennsylvania and Maryland to points 
in Florida. 


Montana district, Helena diyision, at 
Helena. On October 31, J. A. Murphy, 
of East Livingston, Mont., was fined 
($150 payment required) following entry 
of a plea of guilty to a charge of en- 
gaging in the for-hire transportation 
of property by motor vehicle in inter- 
state commerce on public highways 
without authority from the Commission. 


Utah district, central division, at Og- 
den. On October 23, Jack P. Kartchner, 
of Riverton, Utah, was fined $300 (pay- 
ment of $100 required and balance of 
fine suspended), following entry of a 
plea of guilty to a charge of engaging 
in the for-hire transportation of prop- 
erty by motor vehicle without author- 
ity. 

Utah district, northern division, at Og- 
den. On October 17, Delmas Duncan, 
of Ogden, was fined $400 (payment of 
$100 required) following entry of his 
plea of guilty to a charge of engaging 
in the for-hire transportation of prop- 
erty by motor vehicle without authority. 


Fines for Safety Violations 


Violators of the Commission’s motor 
carrier safety regulations were fined in 
federal district courts, as follows: 

The Gerstenslager Co., of Wooster, O., 
on November 3, on plea of guilty, $300 
(payment required), Ohio northern dis- 
trict, eastern division, at Cleveland; 
George H. Hillyer, of Phoenix, Ariz., on 
October 30, on plea of guilty, $3,000 (pay- 
ment required), Arizona district, at 
Phoenix; Pennsylvania Transfer Co., of 
Philadelphia, on November 8, on plea 
of guilty, $700 (payment required) , Penn- 
sylvania eastern district, at Philadelphia; 
Jack’s Tasty Snack Corp., Oneida, N.Y., 
on November 8, on plea of guilty, $1,000 
(payment required), New York north- 
ern district, at Syracuse; Chemical 
Cleaning, Inc., of Metairie, La., on No- 
vember 2, on plea of guilty, $800 (pay- 
ment required), Louisiana eastern dis- 
trict, New Orleans division, at New 
Orleans; Cement Transport, Inc., of 
Kosmosdale, Ky., on November 8, on plea 
of guilty, $1,700 (payment of $1,000 re- 
quired within 30 days, remainder sus- 
pended), Kentucky western district, at 
Louisville; John G. Stadelman, dba 
Stadelman Distributing Co., of Jackson, 
Mich., on October 25, on plea of guilty, 


$800 (payment required), Michigan 
eastern district, southern division, at 
Detroit. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
> National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 





United States District Court, S.D. New 
York 


Suit to recover per diem rental rates 
for use by defendants of plaintiffs’ 
freight cars. The district court, Ryan, 
chief judge, held that where defendant 


railroads were subscribers to agreement 
for uniform system for freight car rent- 
als on a per diem basis, which agreement 
required explicit withdrawal upon three 
months’ notice, and railroads abided by 
rates as changed until 1953, railroads 
were bound by agreement without re- 
subscription beyond the rates fixed at 
the time that they subscribed, but under 
subsequent plan of organization and 
agreement giving members of association 
independent right to withdraw from per 
diem agreement and to act independ- 
ently, defendants, after notice of with- 
drawal, were no longer bound to pay 
established rate. 

Judgment accordingly. 

Where defendant railroads were sub- 
scribers to agreement for uniform sys- 
tem for freight car rentals on a per diem 
basis, which agreement required explicit 
withdrawal upon three months’ notice, 
and railroads abided by rates as changed 
until 1953, railroads were bound by 
agreement without resubscription be- 
yond rates fixed at time that they sub- 
scribed, but under subsequent plan of 
organization and agreement giving mem- 
bers independent right to withdraw from 
per diem agreement and to act independ- 
ently, defendants, after notice of with- 
drawal, were no longer bound to pay 
established rate. Interstate commerce 
act, secs. 1 (10-17), 5a(2, 4-6, 9), 49 
U.S.C.A. secs. 1 (10-17), 5b 2, 4-6, 9). 

Where contract between railroads con- 
cerning per diem rental rates for freight 
cars permitted railroads, which were 
parties to the contract to withdraw, 
plaintiff-railroads, whose freight cars 
were used by defendant-railroads, which 
had withdrawn from agreement, were 
entitled to collect rate established as 
reasonable and, if declared unreason- 
able, to be made whole on a quantum 
meruit basis if there was no agreement 
to waive or withhold enforcement of 
such right. 

Agreements between railroads not to 
file suit against each other and not to 
raise statute of limitations with respect 
to per diem rental rates for freight cars 
in event of ultimate suit until a reason- 
able time after final determination by 
Interstate Commerce Commission of 
reasonableness of rates including ju- 
dicial review, constituted a binding con- 
tract. 

Correspondence between railroads 
providing for interim partial payments 
of rental rates for freight cars until 
resolution of per diem controversy and 
for retroactive settlement of rates pend- 
ing a final determination of Interstate 
Commerce Commission proceedings and 
waiving by defendants of statute of 
limitations amounted to an agreement 
by plaintiff-railroads to forbear any suit 
on per diem balances claimed due un- 
til conclusion of I.C.C. proceedings and 
any court review thereof, but suit would 
not be dismissed when plaintiffs would 
have to resort ultimately to courts to 
obtain a judgment for the rates and 
substantial time and effort had already 
been consumed, and court would merely 
hold up entry of judgment in favor of 
plaintiffs as against defendants until 
final disposition of the Commission pro- 
ceedings. Interstate commission act, 
sec. 5a(2,4-6, 9), 49 U.S..C.A. sec. 5b(2, 
4-6, 9). - 

Interstate Commerce Commission has 
jurisdiction to make factual finding 
that railroads were not engaging in ac- 
tivities which in a different proceeding 
or suit are claimed to constitute a viola- 
tion of antitrust laws but it does not have 
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jurisdiction to find that railroads are 
engaged in activities that violate anti- 
trust laws. Interstate commerce act sec. 
5a, 49 U.S.C.A. sec. 5b; 28 U.S.C.A. sec. 
1337. 

Court was bound to accept, as a basis 
from which to draw legal conclusions, 
factual findings by Interstate Commerce 
Commission that railroads were not en- 
gaging in activities which in a different 
proceeding or suit were claimed to vio- 
late antitrust laws, and such findings 
served to clothe parties and their actions 
under an agreement approved by the 
Commission with immunity from prose- 
cution under the antitrust laws. Inter- 
state commerce act, sec. 5a(9), 49 
U.S.C.A. sec. 5b(9). 

Where actions of railroads in estab- 
lishing per diem rental rates for freight 
cars were in conformity with an agree- 
ment approved by Interstate Commerce 
Commission and actions of railroads in 
attempting to enforce rates by litigation 
or threats of it were also in conformity 
with provisions of agreement, suit by 
railroads to collect rental fee from de- 
fendant-railroads was not in violation of 
agreement and was not in pursuance of 
a conspiracy under antitrust laws. In- 
terstate commerce act sec. 5a(6, 9), 49 
U.S.C.A. sec. 5b(6, 9); Sherman anti- 
trust act, sec. 1, 15 U.S.C.A. sec. 1. 

Determination of Interstate Commerce 
Commission that plaintiffs’ actions, in 
attempting to enforce per diem rental 
rates for freight cars by litigation or 
threats of it, were in conformity with 
provisions of agreement fixing rates from 
which no appeal was taken by the par- 
ties or petition filed to reform agree- 
ment or have Commission withdraw its 
approval, was final with respect to sub- 
sequent suit by railroads to recover per 
diem rental rates on freight cars and 
decision had status of a judgment so as 
to come within doctrine of collateral 
estoppel by judgment against defend- 
ant-railroads which claimed that plain- 
tiffs’ activities in fixing rates and forcing 
defendants to pay them were in further- 
ance of a conspiracy in violation of in- 
terstate commerce act and of Sherman 
act. Interstate commerce act, sec. 5a(6, 
9), 49 U.S.C.A. sec. 5b (6, 9); Sherman 
anti-trust act, sec. 1, 15 U.S.C.A. sec. 1. 

Where defendant-railroads in a prior 
suit sought an order annulling orders of 
Interstate Commerce Commission con- 
cerning reasonableness of per diem ren- 
tal rates for freight cars and attacking 
jurisdiction of Commission to establish 
rates for the past and challenging suf- 
ficiency of evidence to support findings 
of reasonableness and claiming a com- 
bination in violation of antitrust laws 
by the carriers seeking to enforce the 
rates, judgment upholding jurisdiction 
of Commission to entertain complaint 
for declaratory judgment but failing to 
dispose of question of antitrust violation 
was neither collateral estoppel nor res 
judicata in a subsequent suit to recover 
the per diem rental rates. Interstate 
commerce act, sec. 5a(6, 9), 49 U.S.C.A. 
sec. 5b(6, 9); Sherman anti-trust act, 
sec. 1, 15 U.S.C.A. sec. 1. 

Claim that plaintiffs had been propa- 
gandizing Interstate Commerce Commis- 
sion to secure a determination from it 
which would make per diem rental rates 
for freight cars binding on defendants 
and that plaintiffs were employing duress 
and coercion and withholding tariffs 
against defendant-railroads, did not pre- 
clude enforcement of agreement for per 
diem rental rates by reason of antitrust 
laws, particularly when agreements had 
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been entered into pursuant to legislative 
edict. Interstate commerce act, sec. 
5a(6, 9), 49 U.S.C.A. sec. 5b(6, 9); Sher- 
man anti-trust act, sec. 1, 15 U.S.C.A. 
sec. 1; Clayton Act, sec. 4B, 15 U.S.C.A. 
sec. 15b. (Baltimore & O. R. Co. v. New 
York, N. H. & H. R. Co., 196 F.Supp. 
724 (1961)). 


* * * 


United States Court of Appeals, Second 
Circuit 


Shipper’s action for the difference be- 
tween the amount charged by a motor 
common carrier for shipments between 
two cities within a state over an inter- 
state route and the amount which would 
have been charged had the carrier used 
an intrastate route. The United States 
district court for the southern district 
of New York, ‘Alexander Bicks, J., 187 F. 
Supp. 722, dismissed the complaint and 
the shipper appealed. The Court of Ap- 
peals, Brennan, district judge, held that 
whether the practice of routing ship- 
ments over the interstate route rather 
than the intrastate route was unreason- 
able, where the carrier had operating 
rights over either route and the appli- 
cable rates for interstate movement 
were higher than for intrastate move- 
ment, was an administrative question 
and the shipper had no common-law 
remedy against the carrier for the addi- 
tional charges. 

Affirmed. 

Whether practice of routing ship- 
ments over interstate route between two 
cities in state rather than over intrastate 
route was unreasonable, where motor 
carrier had operating rights over either 
route and applicable rates for interstate 
movement were higher than for intra- 
state movement, was administrative 
question and shipper had no common- 
law remedy against carrier for excess of 
charges imposed over those applicable 
to intrastate route. Interstate commerce 
act, secs. 201-228, 49 U.S.C.A. secs. 301- 
327. (Hewitt-Robins Inc. v. Eastern 
Freight-Ways, Inc., 293 F.2d 205 (1961) ). 


* * * 


United States District Court, D. Massa- 
chusetts 


Action to enjoin and set aside Inter- 
state Commerce Commission orders. The 
district court, Wyzanski, J., held that 
Commission could rule that brother’s 
affiliation with business of first trucking 
company, which was controlled by fam- 
ily members, while he owned second 
company, constituted, under circum- 
stances, forbidden common control, even 
though he divested himself of stock in 
first company. 

Complaint dismissed. 

Interstate Commerce Commission find- 
ings could properly be put in narrative 
form. Fed.rulesciv.proc. rule 52, 28 
U.S.C.A.; administrative procedure act, 
sec. 2 et seq., 5 U.S.C.A. sec. 1001 et seq. 

Purpose of administrative findings of 
fact is to furnish parties and reviewing 
court with sufficiency clear basis for un- 
derstanding premises used by tribunal 
in preparing its conclusions of law, ad- 
judications and orders. Fed.-rulesciv. 
proc. rule 52, 28 U.S.C.A.; administra- 
tive procedure act, sec. 2 et seq. 5 
U.S.C.A. sec. 1001 et seq. 

Interstate Commerce Commission find- 
ing that two truck lines were managed 
or controlled in common interest was 
supported by evidence. Interstate com- 
merce act, sec. 5(4, 7), 49 U.S.C.A. sec. 
5(4, 7). 

Interstate Commerce Commission re- 
port, wherein statutory violation was 


found, was not improper by reason of 
inclusion of some innocent conduct or 
conduct of ambiguous nature. 

The Interstate Commerce Commission 
could rule that brother’s affiliation with 
business of first trucking company, which 
was controlled by family members, while 
he owned second company, constituted, 
under circumstances, forbidden common 
control, even though he divested himself 
of stock in first company. Interstate 
commerce act, sec. 5(4, 7), 49 U.S.C.A. 
sec. 5(4, 7); administrative procedure 
act, sec. 2 et seq., 5 U.S.C.A. sec. 1001 
et seq. 

Upon determination that one person 
exercised forbidden common control of 
two trucking companies, Interstate Com- 
merce Commission had discretion to 
order him to divest himself of stock in 
second company. Interstate commerce 
act, sec 5(4, 7), 49 U.S.C.A. sec. 5(4, 7); 
administrative procedure act, sec. 2 et 
seq., 5 U.S.C.A. sec. 1001 et seq. 

Interstate Commerce Commission or- 
der that person, who was found to have 
exercised forbidden control of two truck- 
ing companies, divest himself of stock 
in second company was not required to 
state considerations upon which divest- 
ment order was based. Interstate com- 
merce act, sec. 5(4, 7), 49 U.S.C.A. sec. 
5(4, 7); administrative procedure act, 
sec. 2 et seq., 5 U.S.C.A. sec. 1001 et seq. 

Interstate Commerce Commission, 
which determined that two trucking 
companies were controlled by common 
interest in forbidden manner, properly 
denied application for their merger. In- 
terstate commerce act, secs. 1(3)(b), 5 
(4-7), 49 U.S.C.A. secs. 1(3)(b), 5(4, 7). 
(Gilbertville Trucking Co. v. United 
States, 196 F.Supp. 351 (1961)). 


Loss and Damage Decisions 





Traffic Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 








Loss of or Injury to Goods 


United States Court of Claims 


Railroad’s action against government 
to recover freight charges and for in- 
demnity for damages suffered as result 
of explosion of government’s shipments. 
On motion for summary judgment, the 
United States Court of Claims, Whitaker, 
J., held that the findings in personal 
injury action against railroad and gov- 
ernment that both government and rail- 
road were negligent were binding in rail- 
road’s action for indemnity, and govern- 
ment was entitled to recover value of 
shipment lost regardless of its concur- 
ring default. 

Judgment for United States. 

Railroad and United States which 
were both parties defendant in action for 
injuries caused by explosion of govern- 
ment shipment were bound, in railroad’s 
action for indemnity, by findings that 
both railroad and United States were 
negligent. 

Common carrier cannot by agree- 
ment relieve itself of liability for its own 
negligence. 

United States’ agreement, as ship- 
per of goods, to indemnify carrier against 
loss or damage caused by explosion of 
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dangerous goods, did not apply where 
explosion would not have caused injury 
except for railroad’s negligence. 


Railroad carrier could not, by con- 
tract, exempt itself from statutory lia- 
bility for any loss to property caused 
by it. Interstate commerce act, sec. 20 
(11) as amended 49 U.S.C.A. sec. 20(11). 

Shipper may recover from carrier 
for value of shipments lost as result of 
carrier’s fault, notwithstanding ship- 
per’s concurring default. 


Carrier, under Idaho law, had no 
right of contribution against United 
States as joint tort-feasor. (Union Pacfic 
Railroad Co. v. United States, 292 F.2d 
521 (1961)). 


* * * 


Supreme Court of Arkansas 

Proceeding arising out of a truck car- 
rier’s application for a certificate to carry 
freight originating in one city and des- 
tined for two other cities. The Circuit 
Court, Pulaski County, Guy Amsler, J., 
entered judgment upholding commis- 
sion’s grant of the application, and an 
appeal was taken. The Supreme Court, 
George Rose Smith, J., held that evidence 
was sufficient to justify approval of ap- 
plication so far as shipment between 
point of origin and one city were con- 
cerned, but evidence did not sustain a 
finding that the proposed additional 
service from point of origin to the other 
city would serve the public interest. 

Reversed and remanded. 


Evidence was sufficient to justify ap- 
proval of motor carrier’s application for 
a certificate to carry freight so far as 
shipment between point of origin and 
one city was concerned, but evidence 
did not sustain a finding that proposed 
additional service from point of origin 
to another city would serve the public 
interest. (Arkansas-Best Fret. Sys. v. 
Missouri Pac. Fret. Tr. Co., 348 S.W.2d 
694). 





Warehousemen Decisions 





Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 





Supreme Court of New Hampshire, 

Rockingham 

Replevin proceeding by a seller of 
goods. The court found for the defend- 
ant and the plaintiff appealed and the 
case was reserved and transferred by 
Griffith, J. The Supreme Court, Blandin. 
J., held that the first buyer obtained a 
voidable title because the seller was 
fraudulently led to believe that the buyer 
was a government agency, but that the 
defendant, a subsequent bona fide pur- 
chaser for value, acquired title to the 
property and was entitled to recover 
from the seller who had replevied the 
property. 

Judgment on verdict. 

Where fraud is instrumental in obtain- 
ing goods, question whether seller in- 
tended to pass title to property to buyer, 
resulting in buyer receiving voidable title, 
becomes one of seller’s primary intent 
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and is to be determined upon facts of 
each case. 

When means of communicating as to 
sale of property is by telephone, trans- 
action is treated as though dealings were 
face to face and voidable title passes 
even though fraud is instrumental in ob- 
taining property. 

Evidence sustained finding that seller’s 
primary intent was to pass title to buyer, 
even though seller was fraudulently lea 
to believe that buyer was agency of gov- 
ernment. 

Where seller’s primary intent was to 
pass title to buyer, but buyer was not 
agency of government as seller was 
fraudulently led to believe, buyer re- 
ceived voidable title, under applicable 
New York law. 


Invoice showing transfer of goods 
from buyer, who had voidable title, to 
two succeeding transferees, who were 
not innocent purchasers for value, letter 
from second such transferee enclosing 
warehouse receipt and authorizing re- 
lease of goods to officer of alleged bona 
fide purchaser for value which asserted 
it received good title, and warehouse 
receipts, were admissible, to show trans- 
fers and authority of signers to act for 
their respective organizations, where 
documents were regular in appearance. 

Ultimate transferee of goods estab- 
lished valid chain of title from first 
purchaser who received voidable title. 

Where letter of party, to whom non- 
negotiable warehouse receipt had been 
issued and who held voidable title to 
goods, and warehouse receipt were de- 
livered to warehouseman in New Hamp- 
shire and were written notification to 
him on behalf of transferee that goods 
were to be released to transferee’s officer 
or his agent, requirements for valid 
transfer to transferee were fulfilled under 
law of Illinois, in which transfer of title 
took place, and there was proper authori- 


zation under New Hampshire law for 
transfer, RSA 335.39, 335.42; S.H.A.T11. ch. 
114, secs. 271, 274. 

Although buyer obtained voidable title 
because seller was fraudulently led to 
believe that buyer was government 
agency, subsequent bona fide purchaser 
for value acquired title to property and 
was entitled to recover from seller who 
replevied property. 

Sales in bulk statutes of New Hamp- 
shire and Illinois were not applicable to 
transfer of goods in warehouse. S.H.A. 
Tll. ch. 59, secs. 4, 5; ch. 114, sec. 274; ch. 
12114, sec. 78; RSA, 335:42, 340:1 et seq. 
(Exeter Mfg. Co. v. Glass-Craft Boats, 
Inc., 173 A.2d 791). 


* * * 


Superior Court of Pennsylvania 


Action against a warehouseman who 
also sold tire chains, for recovery of 
price of certain merchandise sold to 
warehouseman, wherein warehouseman 
admitted the claim, and conterclaimed 
for commissions due on tire chains man- 
ufactured by plaintiff and withdrawn 
from the warehouse. The Municipal 
Court of Philadelphia, civil division, 
June term, 1957, No. 1177, Edward A. 
Kallick, J., entered judgment for de- 
fendant, and plaintiff appealed. The 
Superior Court, No. 224 October term, 
‘961, Flood, J., held that evidence sus- 
tained finding that although under 
agreement of the parties, warehouseman 
was not entitled to a commission on 
merchandise transferred to another 
warehouse under plaintiff’s instructions, 
certain goods were withdrawn by plain- 
tiff for sale and not for transfer to an- 
other warehouse, and that defendant 
was entitled to commissions on such 
withdrawn goods. 


Judgment affirmed. 

Evidence sustained finding that al- 
though, under agreement of the parties, 
warehouseman was not entitled to a 
commission on merchandise transferred 
to another warehouse under manufac- 
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turer’s instructions, certain goods were 
withdrawn by manufacturer for sale and 
not for transfer to another warehouse, 
and that warehouseman was entitled to 
commissions on such withdrawn goods. 
(Mednick v. Unemployment Compensa- 
tion Bd. of Rev., 173 A.2d 665). 


Supreme Court, Special Term, 
County, Part I 


Replevin action. On motion by one of 
defendants directing that a company be 
brought in and joined in as a party de- 
fendant, the Supreme Court, Miles F. 
McDonald, J., held that company to 
which warehouseman issued a nonne- 
gotiable. warehouse receipt was not a 
necessary, material and indispensable 
party to a replevin action against two 
other defendants who were charged with 
stealing and converting the property to 
their own use, and the warehouseman, 
which alleged that the company was the 
owner of the merchandise, and ware- 
houseman was not entitled to have the 
company made a party defendant. 

Order accordingly. 

Company to which warehouseman is- 
sued a nonnegotiable warehouse receipt 
was not a necessary, material and indis- 
pensable party to replevin action against 
two other defendants, who were charged 
with stealing and converting property to 
their own use, and the warehouseman, 
which alleged that company was owner 
of merchandise, and warehouseman was 
not entitled to have company made a 
party defendant. Civil practice act, secs. 
192, 193. 

Joint tort-feasors are neither indis- 
pensable nor conditionally necessary par- 
ties. 

An action to recover a chattel is an ac- 
tion in rem concerned merely with right 
to possession and it is not an action to 
acquire title to chattels or to establish 
title as against the world, and a judg- 
ment in such action is binding upon par- 
ties before court and no others. Christof- 
fersen v. Murray Packing Co., 219 N.Y.S. 
2d 419). 4d< 
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